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Mr. Hoover Urges Indefinite Extension of Life 


Liberal Support Of Radio Commission Planned) Qy Ocean Cable 


Continuance of Authority Is 


OfScientific Wor | Sought Pending Perma- 


| nent Legislation 


Greater Provision for Labor- | 
atory Research Said. to| Indefinite extension of the adminis-| 
* -__| trative life of the Federal Radio Com- 

Be Necessary to Maintain 


mission will be sought in measures to 
Progress of Nation be introduced in both houses of Con- 


gress at the forthcoming regular ses-| 
sion, it was stated orally, Oct. 21, by 
Senator Dill (Dem.), of Washington, | 
|and Representative Wallace White Jr.| 
| (Rep.), of Lewiston, Me., coauthors of 
the existing radio law. 

President Pays Tribute to Mr.)| Representative White, chairman of the! 


‘ : | House Committee on Merchant Marine, 
Edison at Celebration of De- an Fisheries, asserted that he would! 











Inventions Advance 
Standards of Living 





velopment of Incandescent | introduce his measure when Congress | 
Electric Lick convened in December. The bill will 
ectric ag at provide, he said, that the Commission 





be extended as the governing authority 
| over radio, until such time as* new per- 
{manent legislation for a communica- 
| tions commission is enacted and. becomes 


The Nation today needs more sup- 
port of scientific research and still more 
scientific laboratories, President Hoover | ottective. 
declared in an address at Dearborn, | Senator Dill said he concurred in the 
Mich, on Oct. 21 in connection with the| views of Representative White, and that | 
celebration of the fiftieth anniversary |he would propose a similar measure in| 
of Thomas A. Edison’s invention of the|the Senate. Since the Commission, un- 
es z der existing legislation, is scheduled to 
incandescent electric Jamp. jlose its administrative authority, Dec. 

Scientific research means more than) 31, Senator Dill said there might be 
the practical results in increased living |some delay in the Senate in considering 
comfort, the President stated. “The fu- + aa ' 
ture of our Nation is not merely =e | Pgh which the ae | 
tion of the development of our indus-| would revert, should no extension be! 
tries, of reducing the cost of living, of | 
multiplying our harvests, or of larger 
leisure,” the Chief Executive added. 

Further Research Urged 

“If we would have our country im- 
prove its standards of living and at the 
same time accommodate itself to in- 
creasing population,” President Hoover 
said, “we must maintain on an even 
more liberal scale than ever before our 
great laboratories of both pure and ap-| 


plied seience.”” | Improved Workmanship and 
President Hoover asserted that re- ° , 
Expansion of Trade As- 


search both in pure science and in its 
application to the arts is one of the cribed in Part to Electric 
Illumination 
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‘Efficient Utilization 
Of Light Said to Aid 
Growth of Industry 








most potent inmapulses to progress. 
“For it is organized research,” he said, 


Proposal to Abandon | 


Stores Combine 


To Offer Credit 


vy 
Customers Are Issued Pur- 


chasing Orders 
v 


TXTENSION of credit up to a 
specified amount, to all per- 
sons regularly employed at a suf- 
ficient salary, is the basis of a mu- 
tual charge account service which 
has been established by merchants 
in an eastern city, according to a 
statement made public Oct. 21 by 
the Bureau of Foreign and Domes- 
tic Commerce, Department of Com- 
merce. The credit is _ issued 
through a central office. The full 
text of the statement follows: 
A customer granted a credit ex- 
tension of $100 is issued purchas- 
ing orders in various denomina- 
tions, such as one for $25, one for 
$20, two for $10. four for 55, two 
for $3, two for $2, and five for $1. 
These are acceptable at any of the |. 
affiliated business houses. | 
The service is free of imterest || 
and service charge. There is no in- 
itial charge for accounts smaller 
than $100, the first payment being 
due as a rule within” 30 days, 
though some variation is allowed 
to meet the convenience of custom- 
ers. | 








Two Branch Lines in | 


Midwest Is Opposed 


Lack of Profit in. Operation | 
Said by Examiners Not to 
Be Sufficient to Justify 
Discontinuance 





Proposed abandonment by the Chicago, 
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Validity of Tax ‘Decision in Power Allocation 
At Boulder Dam 


Is Tested in Suit 


Montana District Court Is 


Asked to Determine How | 
Property of Public Utility 


Should Be Taxed 


Difference in Levy 


Amounts to $186,030 


Telegraph Company Claims/| 
Commonwealth Should Ex-| 
elude Submarine Wires'| 


From Valuation 





State of Montana: 
Helena. 

The State board of equalization and 
the Western Union Telegraph Company 
have — asked the Montana District 
Court of Le 
determine whether 37,563 miles of ocean 
cable owned by the Western Union and 
lying outside the United States should 
be taken into consideration in comput- 
ing the taxable value of the company’s 
property in Montana. 

The company claims it should not. The 
board of equalization declares it should 
be included. The difference in the 
amount of tax payable in Montana under 
the two different methods of computa- 
tion would amount to $186,030. 


Large Sum Involved. 


The agreement, which was signed by 
John G. Brown, attorney for the Western 


| Union, the plaintiff, and James H. Stew- 


art, chairman of the State board of 


equalization, the defendant, declares that | 


the including or excluding of the cables 
in the computation of the company’s tax- 
able valuation in Montana will add or 
subtract $186,030 from the tax valuation 
of the property within the State. 

The agreement states that the West- 
ern Union Telegraph Company and the 
State board of equalization are parties 
to a difference which might, if not set- 
tled, be subject for one or many civil 
actions and that they are desirous of a 


TUESDAY, OCTOBER 


| 
| 


wis and Clark County to} 


22, 1929 























Carfare Decision 


To Be Reviewed 


¥. 
Supreme Court to Test Rul- 
ing on five-cent rate 
v 


HE Supreme Court of the 
United States, Oct. 21, granted 
a writ of certiorari in the case of 
Georgia Power Company v. City of 
Decatur, No. 363, and will review 
the decree of the Supreme Court of 
Georgia, affirming the decree of 
the Superior Court of Dekalb 
County, Ga., adjudging that the 
company be prepetually compelled 
to operate its street railway lines 
within the city at a 5-cent fare. 
The case involves an attempt on 
the part of the Georgia Power 
Company to surrender its franchise 
to the city after it had been denied 
permission to increase its existing 
rate of fare, which it contended was 
confiscatory. 


Argument Is Heard 
On Lower Rate for 
California Fruits 








|Appeal of Seven Railroads 


From Order of the Inter- 
state Commerce Comumnis- 
sion Is Considered 


Appeal of several railroads from an 
order of the Interstate Commerce Com- 
;mission reducing the rates to. be 
|charged for the carriage of deciduous 
| fruits from the California producers to 
the eastern consumers, was presented 
|to the Supreme Court of the United 
| States Oct. 21. 
This case is entitled the Ann Arbor 





Entered as Second Class Matter at 
the Post Office, Washington, D. C. 








November 12, Mr. Wil- 


bur Announces 


Definite decision regarding the allo- 
‘cation of power to be generated at Boul- 
| der Dam was reached Oct. 21, and pros- 
| pective lessees have been advised that 
|any objections will be formally consid- 
| ered at a hearing on Nov. 12, the Secre- 
| tary of the Interior, Ray Lyman Wilbur, 
stated. 


The power to be developed at the| 


Boulder Dam site, subject to certain de- 
| ductions, is to be contracted for as fol- 
|lows, Mr. Wilbur said: 

To the metropolitan water district of 
southern California, 50 per cent, or 
so much thereof as may be needed and 
used for the pumping of Colorado River 
water. 

To the city of Los Angeles 25 per 
cent; and 

To the Southern California Edison 
and associated companies, 25 per cent. 
| The complete list of companies and 
other applicants seeking to operate the 
| Boulder Canyon Dam power project was 
announced by the Bureau of Reclamation. 
The names of prospective lessees, names 
of persons who filed the applications, 
amount of power applied for and other 
information is contained in the list. 

Mr. Wilbur’s statement regarding al- 





[Continued on Page 18, Column 2.] 





Law of Wisconsin 
On Buying Utilities 
Is Tested in Sui 


Purchase of Municipal Plant 
On Valuation by Railroad 
Commission Contested by 


Bank 











State of Wisconsin: 
Madison. 


certainty. that truth needs only a 
fai 


is Reached 


| Objections to Be Considered | 


“that. gives daily .improvement in ma- 
chines and processes, in methods of agri- | 
culture, in the protection of health, and 
in understanding. From these we gain} 
constantly in better standards of living, 
more stability of employment, lessened | 
toil, lengthened human life, and de-| 
creased suffering.”’ 

Tribute Paid to Mr. Edison 


President Hoover delivered his ad- 
dress from Mx. Edison’s Menlo Park 
Laboratory at Dearborn, which the lat- 
ter used for his first experiments in 
inventing the electric lamp. He paid 
tribute to Mr. Edison’s genius. 


The address, which was broadcast over | 








Light, when wisely used, can do much 
to increase trade, produce better work- 
manship in factories, and advance indus- 
try in general, the Assistant Secretary 
of Commerce, Dr. Julius Klein, stated 
Oct. 21 in an address before the Broad- 
way Association of New York City. 

In his address, which was delivered in 
connection with the fiftieth anniversary 
of Themas A. Edison’s invention of the 
electric lamp, Dr. Klein said appreciable 
losses of time and money occasioned by 
customers returning goods could be 
saved through proper illumination. 

Better Street Lighting Urged 

“Black streets,” he said, “are truly 





decision >£,the.court without the neces- 

sity’ of, filing sujt. “ at 
In-1929 the Western Union Company 

placed the valuation of its property in 


| Milwaukee, St. Paul and Pacifie Railroad 
‘Company of branch lines in Wisconsin 
|and South Dakota was found not in the | 
|publie interest in proposed reports sub- , 
|mitted by examiners of the Interstate | 
| Commerce Commission and made public | [jnited States. The State board of equal- 
on Oct, 21. ization in arriving at the valuation of 

Application for permission to abandon | the Montana property of the plaintiff, 
s branch line in Wood, Juneau, and Mon- | ineluding the 37,563 miles of submarine 
roe ‘counties, Wis. was disapproved in cable, then considered the relation the 
{a proposed report in Finance Docket | total mileage of telegraph wires within 
/7501 submitted to the Commission by | the State bears to the total wire mileage 
|Examiner Ralph R. Molster, The rail- | of the plaintiff and fixed the valuation 


consideration the value of ocean cables 
owned by it beyond the boundaries of the 





Montana at $1,060,120 and excluded from | 


| took the total value of the entire system, 


| Railroad Co. et al. v. United States and | nite; een fthe Wi in 1 
| Interstate: Commerce Comatission, No. \» ae . re, qeety os cle pristomia a 
'7, and was the first case to be argued Permit municipalities to require pul 
before the court in its 1929 term. | He utilities ori the basis of valuation fixed 
‘ The “— we argued ane ” const by the Railroad Commission was declared 
| during the last term (III U. S. Daily|to be one of the issues at stake in the 
| 3184), but on May 13 it was restored to! Durand municipal ownership injunction 


| the docket and assigned for reergument | a . 
| on Oct. 21. The court at that time stipu-| Suit on trial before Judge C. Z. Luse in 


lated that counsel for each side should be |the United States District Court. 
allowed two hours in which to present; Counsel representing the Seaboard 
their oral arguments. 
Explains Question Involved ls lntet ‘ 

| Herman Phleger argued the case for in the pens. moistened Wen Hee Feil 
the carriers, while the Government was | "04d Commission is without power to 
represented by the Solicitor General,’ determine values in such instances, it 
Charles E. Hughes Jr. In entering the| would amount to confiscation of prop- 


| National Bank of New York, as plaintiff | 


a coast-to-coast radio hook-up of the back streets, and merchants are more| 
nee Broadcasting Company, follows and more coming to the realization that 
a This aS is a part of the cele- ae te ManRay a viseets an well as ser 
bration of Mr. Edison’s invention of the vee as Or ee 
electric lamp. It is also the dedication a 
of the Edison Institute of Technology, | 1, 
the gift of Mr. Ford. Both are in fact 
national tributes to Mr. Edison. 

The multiplication of the amount of 
light in the world a thousandfold is 
yvorthy rati d SS is 7 
ee < ee also contributed tremendously to better 
huran activities. and more comfortable -living, Dr. Klein 

When Mr. Edison invented the elec- @dded. : 
tric lamp he may perhaps have thought | His address follows in full text: 
just to produce plain light and more of| It is a privilege to share in the homage 
it o oe ener I seen be wild- paid i to one = oe See 
est ambition was to relieve e human |scientific geniuses of the world. And it; 
vere from the curse of divas cleaning ;{s peculiarly fitting that this present 
oil lamps, scrubbing up candle drips, | Ca 
and everlastingly carrying one or the| 
other of them about. He may have! 


Broadway’s activity is due in large| 
easure to its “vitalizing floods and| 
cataracts of light,” he said, and without | 
light advertising would lose much of its 
force, 

Therapeutic values of good light have | 





[Continued on Page 2, Column 4.) 


thought to add safety to Chicago ee 
against a second accident from an. oil 
lamp. 


But the electric lamp has found in- | 
finite variety of unexpected uses. It! 


Wide Distribution Is Proposed 


road commission of Wisconsin had op- | 
posed this proposed abandonment. A 
second application to abandon part of its | 
branch in Bon Homme County, S. Dak., | 
was similarly disapproved in a proposed 
report in Finance Docket 7492 submitted 


by Examiner 0. D. Weed. The board 
of railroad commissioners of South | 
Dakota opposed this latter proposed 
abandonment. 


Conflict of Interests 
“In a conflict of interests in which the 
public is involved, carrier aspirations for 
financial enhancement cannot be regarded | 
as controlling,” the proposed report by 
Examiner Molster states in discussing | 





[Continued on Page 12, Column:.] | 
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Ruin of Corn Crop 
By Borer Is Denied 








Past Season Held to Have 
Been Generally Unfavor- 
able to Spread of Pest 


Extermination of the corn borer would | 
| make a desert of all infested territory, | 
but the fact that the corn borer will 


eventually spread through the entire 
Corn Belt does not imply the complete 
ruin of the corn crop, according to a 
statement from Dr. W. H. Larrimer, of 


= | the Bureau of Entomology, made public 


Oct. 21 by the Department of Agricul- 
ture, 


In summarizing the annual corn borer | 


survey, Dr. Larrimer reported that the 


| order relative to the rates on deciduous | 
the Commission construed the | 
Hoch-Smith resolution to require it to| 
reduce an existing rate on agricultural | 
| products, notwithstanding that the exist- | 
ing rate was reasonable and otherwise | 


| fruits, 


lawful, Mr. Phleger contended. He said 
} 
tion. 


Solicitor General Hughes contended 
that the rates were not based solely on 


| 
| 


a depression but also on facts taken into 
consideration in a proceeding prior to 
| the enactment of the Hoch-Smith reso- 
lution. The resolution itself, he said, 
sets up no new standard of the lawful- 
ness of rates, but provides for mainte- 
nance of the lowest rates on products of 
agriculture within flexible limits. 
Herman Phleger, appearing on behalf 
of the carriers, “pened the oral argu- 
ments by explaining to the court the 
question involved. “We contend that 
the order of the Commission is invalid,” 
he continued, “on the ground that it was 


thtat the order had been entered solely | 
on the basis of the Hoch-Smith resolu- | 


the fact that the industry was suffering | 


erty, the major portion of which is lo- 
cated outside the limits of the city which 
seeks to acquire it. 

Witnesses heard included H. A. Miles, 
one of the former owners; Frank Hyer 
chief engineer of the Wisconsin Hydro- 
Electric Company, present owner of the 
plant; William Stewart, chief bond clerk 
of the New York bank, and R. M. Hou- 
|ger, vice president and general manager 
of the Durand utility. . 


Efforts to Repurchase 


by the former owners of the plant to re- 
purchase it after it had been sold to 
the Wisconsin Hydro-Electric Com- 
|pany, declaring the various offers made 
were accompanied by warnings that if 
the company refused to sell it would 
\lose its plant through municipal owner- 
‘ship. Subsequent inquiries, he testi- 
fied, revealed that there was no local 
agitation for municipal ownership at 
the time. 

He further testified that if that por- 
;tion of the holdings located in the city 
‘of Durand were taken away from the 


Mr. Hyer told of alleged efforts made | 


company it would lose two-thirds of its | 


enables us to postpone our spectacles | 
for a few years longer; it has made 
reading in bed infinitely more comfort- 
able; by merely pushing a button we 
have introduced the element of  sur- 
prise in dealing with burglars; the gob- 
lins that lived in dark corners and un- 


Of Strip Maps 





Motor Insurance 


| past season was generally unfavorable to 
the borer in the Great Lakes area. Un- 
| less farmers apply control measures on 
|}an adequate scale, however, the borer 


of All Airways 


Topographical Information 
For Aviators Is to Be Made 





| stated. 


| will cause serious damage in 1930, it was | 


based solely on the Hoch-Smith resolu- 
| 
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Making of Food From Crude Oil _ 


der the bed have now been driven to! 
the outdoors; evil deeds which inhabit 
the dark have been driven back into 
the farthest retreats of the night; it| 
enables the doctor to peer into the re- 
cesses of our insides; it substitutes for | 
the hot-water bottle in aches and pains; 
it enables our cities and towns to clothe | 
themselves in gaiety by night, no mat- 


By Statels Sought 
vy 


Initiative Petition Is Filed 
In Massachusetts | 


v 
State of Massachusetts: | 
Boston. | 
FRANK A. GOODWIN, former 
State registrar of motor ve- 
hicles and chairman of the Boston 
finance commission, on Oct, 18 
filed with Attorney General Joseph 
E. Warner a newsinitiative petition 
to have compulsory automobilé 
liability insurance provided through 
a State fund. A_ petition filed 





| 


| 


[Continued on Page 2, Column 2.) | 


License Is Requested 
For New Radio Test 


Experiments in ‘Upper Fre- early in September by Mr. Gee 
Sem? || win did not meet requirements o 
wena Are Planned || the attorney general. 

The signers of the petition as 
now presented are Mr. Goodwin, 
Henry D. Huggan of _ Boston, 
Thomas J. Hurley of Boston, Wil- 
liam J. Gurley, Charles E, Durgin 
and Edward F. Cashman of Brook- 
line, Chester I, Campbell, Allen R. 
McDonald and John U. Queux of 
Quincy. 

Attorney General Warner began 
reviewing the petition immediately 
with the assistance of Assistant 
Attorneys General Putnam, Cut- 
ter, and Clapp. 

A statement by the lieuten- 
ant governor of Massachusetts 
urging legislation to prescribe 
the basis for rates for compul- 
sory automobile insurance will 
be found on page 4 of this - 
tissne. 








A license to experiment in the “upper 
radio frequencies” to determine whether | 
or not they are adapted for communi-| 
cations was asked Oct. 21 by the: Uni- 
versal Wireless Communications Co.,| 
Inc, in an application filed with the! 
Federal Radio ~ Comnission. 

In its application the company asked | 
for a license for Station W8XH, located 
at Buffalo, N. Y., to operate with 5,000) 
watts power on the frequencies between | 
23,000 and 28,000 kilocycles. At pres- 
ent the 23,000 kilocycles channel is the 
extreme end of the short-wave spectrum | 
employed for communication, it was 
stated orally at the Commission. 

The Universal Company is now en-| 
gaged in establishing a national radio-| 
telegraph public utility service. It was! 
allocated 40 eentinental short-wave chan- | 
nels about a wear ago with which to in- 
terconnect 110 cities, ' 





| 





‘be sent out by the Coast and Geodetic | 





Readily Available 





Plans are underway to make airway 


| Strip maps available at most of the large 


airports of the country, at the offices of 
clubs affiliated with the American Auto- | 
mobile Association, and at the various 
chapters of the National Aeronautical | 
Association, it was stated Oct. 21 by the 
Assistant Secretary of Commerce for 
Aeronautics, Glarence M. Young. 

ider distrioution of these maps, it 
was stated, will materially assist avia- | 
tors in obtaining information without 
delays noted in the past. The maps will 


Survey. Aviation charts of the Hydro- 
graphic Office of the Navy Department 
are now available at 48 different cities. 

The statement follows in full text: 

Many of the larger offices of the 
American Automobile Association have 
already launched this service, and the 
National Aeronautic Association will 
have these strip maps on sale at their 
various chapter headquarters in the very 
near future. ‘In addition, 45 different 
airports and aeronautical companies have 
expressed a definite desire to carry a 
stock of airway maps. 

These airway strip maps are published 
on a scale of 1 to 500,000, or about 8 
miles to the inch, Each map covers a 
strip 80 miles in width and from 200 to 
400 miles in length. The size of each 
sheet is 11 inches in width and 24 to 48 
inches in length, making a convenient 
form and size to be folded for use by the 
pilot. They are printed in color and ex- | 








Column 7.) 


| press such various features as ad 


[Continued on Page 12, 


%, 


His summary, as made public by the | 


Department, follows in full text: 

For the Great Lakes area, taken as a 
whole, the past season was generally un- 
favorable to the corn borer. As a result, 
there was only a slight increase in the 
average abundance of the borer for the 
entire area. In Michigan there was an 
actual decrease. The situation is 
roughly similar to that in 1926—the year 
immediately preceding the big clean-up 


[Continued on Page 9, Columa 3.) 





Shipping of Freight 


On Highways Gaining 





Suggestions for Widening Ar- 


teries Made by Bureau of Roads | 





Trucks transporting freight on the 
public highways are apparently steadily 
increasing in number, but the width of 
most roads in the national system is suf- 
ficient to accommodate them without se- 


rious difficulty, it was stated orally Oct. | 


21 at the Bureau of Public Roads, De- 
partment of Agriculture. 

There are now 625,000 miles of sur- 
face roads in the United States, the 
majority of which conform to the gen- 
erally accepted standard width of 20 
feet, it was stated, This width, it was 
pointed out, is adequate to accommodate 
practically all traffic, with the exception 
of a few congested districts. The high- 
ways between New York and Boston and 
New York and Philadelphia, which are 
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Petroleum Expected Also to 
Yield Leather and Rub- 


ber Substitutes 





Research is being conducted which in 
all probability will result at some future 
time in the production of substitutes for 
butter and lard, leather and rubber, from 
by-products of crude petroleum, it was 
stated orally Oct. 21 at the Bureau of 
Mines, Department of Commerce. 

Fatty acids will likely be the source 
of butter and lard substitutes, while 
aromatic hydrocarbons will probably 
furnish artificial leather, it was stated. 

The fatty acids may also produce 
soaps and edible fats, it was added, and 
aromatic hydrocarbons may be manu- 
factured in the future into picric acid, 
dyestuffs, drugs and motor fuels, in ad- 
dition to explosives, perfumes, antisep- 
tics, saccharin, and xylol. . 

It may be that petroleum will even- 
tually be developed through these re- 
searches into such commodities as arti- 
feial rubber tires, druggists’ supplies, 
waterproof clothing, electrical insulation 
and cements, the Bureau pointed out. 
Substitutes for varnish and linseed oils 





motors, as well as esters, preservatives, 
solvents, chemical reagents, acetic acid 


[Continued on Page 5, Column 5.] 


= 


are other possibilities, it was said, and | 
from alcohols may be developed products | 
for cleaning, lighting, heating, fuels for | 


Forecast as Result of Research 


> 


State Gasoline Tax 
Largest of Record 


vy 
Nebraska Appertions Rev- 


enues to Road Building 
| v 
\ State of Nebraska: 
{ { Lincoln. 
<TATE Treasurer W. M. Steb- 
bins, collector of the State’s 
4-cent tax on gasoline, announced 
orally that he has apportioned 
one-fourth of the monthly collec- 
tion directly to the 93 counties of 
the State. , 

The September collections to- 
taled $948,341.35, the largest since 
the tax was increased by the leg- 
islature last Spring from 2 cents 
to 4 cents. Deducting $6,029.12 
refunds and also one-twenty- 
fourth of the biennial appropria- 
tion, the treasurer has apportioned 
to the counties $234,921.81 as the 
one-fourth share which the coun- 
ties may place in their road funds. 

The three-fourths go for State 
road building, maintenance and 
expense of administration. 

The apportionment of the one- 
fourth of the monthly collections 
is based on the number of automo- 
biles registered in each county. 













OVERNMENT iz htenddi'@ { 
every opinion in the quiet 









r field to secure the victory.” 
—Andrew Johnson, 

President of the United States, 

1865—1869 
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COPY 


| Loans Authorized 
To Aid Growers 
In Holding Cotton 


Farm Board Has Available 
| $100,000,000 With As- 


surance of Increase if 


Found to Be Needed 


‘No Limit to Be Placed 
Qn Amount Available 


PRICE 5 CENTS 











Similar Action With Regard to 
Wheat Is Contemplated 
Owing to Conditions in Va- 
rious Markets 





Present cotton prices, due to disorderly 
| marketing of this year’s crop, are too 
| low, and to enable growers to withhold 
their product, cotton cooperatives will 
be loaned sums sufficient to bring the 
amount borrowed from all sources up to 
16 cents a pound on graded and classed 
cotton, it was announced, Oct. 21 by the 
Federal Farm Board, similar action with 
regard to wheat is proposed, it was 
stated. 

A total of about $100,000,000 is avail- 
able for these loans, it was stated, and 
if necessary Congress will be asked for 
an additional appropriation. The Board 
will place no limit on the amount of 
Government money to be loaned in this 
connection, it was stated. 

Facilities Loans Limited 

The Board also announced that ap- 
plications for facilities loans on all 
farm products had become so numerous 
;}that hereafter such loans would be 
| limited to cooperatives belonging to na- 
tional or regional sales organizations, or 
to movements encouraging the forma- 
| tion of these central sales agencies. 

The full text of the new cotton loan 
| policy of the Farm Board, and the 
statement relating to the limitation of 

loans to general cooperatives, follow in 
respective order: 

The Federal Farm Board believes that 
the present prevailing prices for cotton 
are too low. The total supply of Amer- 
ican cotton is less than last year, con- 
| sumption continues at a world rate equal 
| to that’ of ‘last year, unfilled orders’ and 
actual sales of cotton goods are more and 

| stocks are smaller than last year, yet the 
| price of the raw product is less. 
The Board believes that this unsatis- 
|factory price level is chiefly due to the 
open Fall weather which, in most of the 
| Southern States, has led to exceptionally 
rapid marketing by producers in amounts 
|much greater than the markets of the 
world can temporarily absorb. This, in 
| turn, has led to lack of confidence in cot- 
| ton values. 


Loans Are Proposed 
The Board believes that the remedy 
\lies in more orderly marketing. In order 
to assist cotton farmers to hold back 
their crop and at the same time have 
money with which to pay their obliga- 
tions, the Board proposes to lend to cot- 
ton cooperatives, qualified as borrowers 
under the Capper-Volstead Act, sims 
sufficient to bring the total amount bor- 
rowed from all sources by such associa- 
tions to 16 cents per pound on graded 
and classed cotton, basis middling %- 
inch staple, less proper deductions to 
cover freight to port concentration 
points, 

With respect to the 10 designated 
southern spot markets the loan per 
| pound will be approximately as follows: 
Norfolk, Va., 16.54 cents; Augusta, Ga., 
16.35 cents; Savannah, Ga., 16.28 cents; 
| Montgomery, Ala., 15.64 cents; New 
Orleans, La., 16.59 cents; Memphis, 
Tenn., 15.39 cents; Little Rock, Ark., 
15.41 cents; Dallas, Tex., 15.34 cents; 
Houston, Tex., 16.19 cents; Galveston, 
Tex., 16.39 cents; and at all other con- 
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‘Ship Construction 


Exceeds 1928 Level 


World Total Declined, How- 
ever in Third Quarter 








Merchant shipping under construction 
\throughout the world on Sept. 30, 1929, 
was greater by nearly 300,000 gross tons 
|than that of a year earlier, according to 
|a statement by Lloyd’s register of ship- 
ping transmitted to the Department of 
Commerce, and made public Oct. 21, 
|The full text of the Department’s amend- 
{ment follows: 
| In comparison with the quarter ended 
\June 30, last, however, a slight decrease 
jin construction is shown, amounting to 
labout 20.000 tons, Gains were reported 
jfor The Netherlands, Sweden, and Den- 
jmark only; and these were offset by de- 
\clines for Great Britain and Ireland, 
|Germany, Japan, France, Russia, the 
|United States, and Italy. Haat 
Conditions in the past two’ quarters 
are shown by the following figures of 
construction, the amount for Sept. 50 be- 
| ing followed by that for June 30 (in pa- 
rentheses): Great Britain and Ireland, 
1,448,355 gross tons (1,453,906); United 
States, 112,010 gross tons (119,098); — 
other countries, 1,256,974 gross tons (1,- 
265,221); world totals, 2,817,339 gross — 
} tons (2,838,225). 
As of Sept. 30, 1928, Great Britain and 
Ireland were building 1,090,000 tons; the 
United States, 64,000, and the other mari- 
time countries combined, 1,367,000 tons. 
The present world total is 200,000 tons 
greater than that of Dee, 3, 1928, while 
for Great Britain and Ireland a gain of | ~ 
slightly more than that is shown. The, 
shipyards of the United States w 
building only 47,000 gross tons at 
end of December, and their present t 
tal is 65,000 tons greater. German 
decline in production continues, 
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“Cireuit Connecting. 
_ Spain and America 
_ ByRadio Is Opened 


Messages Exchanged Be- 
tween King Alfonso and 





* President and Other Dig- 
nitaries of Two Nations 





With an exchange of messages, Oct. | 
21, between President Hoover and King | 
Alfonso of Spain, the first direct radio- | 





telegraph circuit between the United | pead the type in the telephone book. It| who have that originality of mind, that | 
| has become the friend of man and child. | devotion and industry to carry scientific 


States and Spain was officially opened. 
The inaugural ceremonies were held | 
in the New York and Washington of- | 
fices of RCA Communications, Inc., and | 
in the Madrid offices qf Trans-Radio 
Espanola. 
Formal Opening Delayed | 

The Madrid circuit, it was explained, | 
has been in operation for about two 
months. Official opening was postponed | 
on account of the Summer absence from | 
Madrid of King Alfonso and the prime 
minister. | 


2016) 


President Advocates 





THE UNITED STATES DAILY: 


Liberal Support 


Of Research Activities of Scientisis| (Of Light Said to Aid 





Greater Provision for Laboratory Studies Said to Be 
Needed to Maintain Progress of Nation 





. 
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ter how sad their appearance may be| 
by day. 

And by all its multiple uses it has 
lengthened the hours of our active lives, | 





decreased our fears, replaced the dark| amongst our most priceless national 


with good cheer, increased our safety, | 


: | ; 7 . 
decreased our toil, and enabled us to| world could not afford to pay these men | poral auton of the world’s inquiry into lobbyiie activities. 


In making this, as in his other great | 
inventions, Mr. Edison gave an out-| 
standing illustration of the value of the | 
modern method and system of inven-| 
tion, by which highly equipped, defi- | 
nitely organized laboratory research | 
transforms the raw material of scientific | 


| knowledge into new tools for the hand|the monetary results. 


of man. i 
In earlier times, mechanical invention | 
had been the infrequent and haphazard 


“Following are the full texts of the | product of genius in the woodshed. But 


messages exchanged between New York, 
Washington, and Madrid. 

“President Herbert Hoover, Washing- 
ton, D. C. On this occasion of the in- 


auguration of the new Spanish radio- | 


telegraph stations for transatiantic serv- 
ice, I extend to your excellencg a 
cordial greeting expressing the fervent 
desire that by means of this direct com- 
munication our two nations may increase 
the mutual appreciation and sympathy 
that exists between them, and which have 
contributed to the success of the exposi- 
tions of Barcelona and Seville. (Signed) 
Alfonso XIII.” 
President Sends Message 


“His Majesty, Alfonso XIII, King of 
Spain, Madrid. I take the opportunity 
of the opening of direct radiotelegraphic 
service with your country tv send you 
my cordial greetings and my congratu- 


lations on the brilliant success which has | 


thus far attended the international ex- 
positions at Seville and _ Barcelona. 
Through this new means of communica- 
tion we are brought to the realization 
that our countries are united more 
closely each day by an intimate ac- 
uaintance between the two peoples. 
(Signed) Herbert Hoover.” 

“His Excellency, General 
Rivera, President of the Council of 
Ministers, Madrid. On the inauguration 
of the new direct radiotelegraphic serv- 
ice between the United States and Spain, 
I take great pleasure in sending you, 
and through you to the people of Spain, 


this message of greeting. The establish- | 
ment of each new channel of communi- | 


cation becomes an additional means of 
promoting good understanding between 
the peoples of the two countries and will, 
I feel sure, result in the sympathetic ad- 
vancement of our mutual interests. 
(Signed) Henry L. Stimson, Secretary 
of State.” 


Greetings From Charge d’ Affaires 

“His Excellency, Senor Marques de 
Estella, Presidente del Consejo de 
Ministros, Madrid, Spain. In inaugu- 
rating the new direct radiotelegraphic 
service between the United States and 
Spain, I have the honor to exterid my 
‘greetings and respect as well as those 
of the staff of this embassy to his 
majesty, the king, and to your excellency 
praying at the same time for the con- 
tinuous prosperity of -both countries. 


(Signed) . Mariano Amoedo, Charge 
d’A ffaires.” 

“His Excellency, the Secretary of 
Foreign Affairs, Madrid. On this oc- 


easion of the official opening of the 
direct radiotelegraphic service estab- 
lished by the Radio Corporation of 
America, between New York and Ma- 
drid, I have the honor to extend to your 
excellency the feeling of admiration 
that the Spanish colony here feels for 
the great progressive achievement car- 
ried through by our government and 
for your sincere desire of stimulating 
and making more intimate our rela- 
tions with this great American country. 
(Signed) Luis Palazuelo, Consul Gen- 
eral.”’ 
Commercial Interests Gratified 

“Senor Don Carlos Prast, president, 
Madrid Chamber of Commerce, Madrid, 
Spain. It is a great privilege for me 
as president of the Spanish Chamber 
of Commerce in the United States to take 
part in this celebration in which the Ra- 
dio Corporation of America inaugurates 
for the first time a 
graph circuit between Spain and the 
United States and on this occasion in 
the name of our Spanish Chamber of 
Commerce in New York, I take this op- 
portunity to send through you our greet- 
ings to our associated chambers of com- 
merce throughout Spain. I also make 
this the occasion of congratulations to 
the Radio Corporation of America as I 
have no doubt, with this new line of 


communication, it will bring closer to- | 


gether these two great countries, not 
oniy commercially but also in bonds of 
good will. (Signed) Eduardo Lopez, 
president, official Spanish Chamber of 
Commerce in the United States.” 


Cotton Dresses 


Produced Cheaply 


Women of Mexico Com- 
pete for Prizes 
v 
(CONTESTS in economical dress, 

4 recently sponsored by a news- 
paper in Mexico City, Mexico, pro- 
duced a stylish, homemade cotton 
dress costing only 65 cents in Amer- 
ican money, according to a report 
from the Assistant Commercial At- 
tache at Mexico City, Albert F. 
Nufer, just made public by the De- 
partment of Commerce. 

The prize winning dress was 
made of domestic material woven 
in a Mexican textile mill equipped 
with American machinery, it was 
stated. 

The Department's statement fol- 
lows in full text: 

The contest aroused considerable 
interest and a large number of 
young women, mostly of the middle 
classes, competed for the various 


prizes which were awarded. The 
contest was divided into four 
groups, i. e., cotton, woolen, and 


silk dresses based on motives de- 
rived from Mexican regional cos- 
tumes. The dresses presented had 
te be made and worn by the com- 
petitors themselves. Material of 
domestic manufacture was to be 
preferred. 





Primo de 


direct radiotele- | 


; science had become too sophisticated a| 
| being to be wooed in such surroundings. | 

Nowadays a thousand applied science} 
| laboratories, supported by industries of | 
|our country, yearly produce a host of | 
| new inventions. 


| Basic Principles Discovered | 


By Earlier Investigators 

I can perhaps illustrate this modern} 
| method of invention. The fundamental | 
natural laws of electricity were discov- | 
|ered three-quarters of a century ago by 
| Faraday, Hertz, Maxwell and other great) 
; investigators in ‘he realms of pure| 
physics and mathematics. Faraday dis- | 

covered that energy could be transformed | 

into electricity through induction—the 
theory of the electrical generator. It 
was one of the momentous discoveries of 
| history. 

It is related that Mr. Gladstone was 
induced to visit Faraday’s laboratory to 
see this new scientific contraption.| 
When Gladstone is said to have made 
|the characteristic practical man’s in- 
quiry, “Will this ever be of use to man- 
kind?” Faraday replied, ‘““Some day you 
| will collect taxes from it.” 
| Mr. Edison, using organized system- 
atic laboratory research, has been one of 
|the great leaders who have converted 
| the pure physics of electricity into a tax- 
able product. Today the governments of 
the world levy upon upward of 60,000,- 
000,000 of new wealth founded upon elec- 
| tricity. 

But the taxes and new wealth are not 
/the major accomplishments of the men 
jof this genius. These are the rivers of 
sweat saved from the backs of men and 
the infinite drudgery relieved from the 
| hands of women. 

I may emphasize that both scientific 
discovery and its practical application 
are the products of long and arduous re- 

search. Discovery and invention do not 
spring full-grown from the brains of 
men. The labor of a host of men, great 
| laboratories, long, patient, scientific ex- | 
periment build up the structure of| 
kpowledge, not stone by doneg by par- | 
| title by particle. “This addifig ‘bf fact to! 
fact some days brings forth a revolu-| 
tionary discovery, an illuminating hypo- 
thesis, a great generalization, or a prac- | 
| tical invention. | 


| Fe | 
| Studies in Pure Science 


| 
Bring Practical Results 

Research both in pure science and in 
its application to the arts is one of the| 
most potent impulses to progress. For} 
it is organized research that gives daily 
improvement in machines and processes, 
in methods of agriculture, in the protec- 
tion of health, and in understanding. 
From these we gain constantly in better 
standards of living, more stability of em- | 
ployment, lessened toil, lengthened hu-! 
man life, and decreased suffering. In 
the end our leisure expands, our interest 
in life enlarges, our vision stretches. 
There is more joy in life. 

It is the increasing productivity of 
men’s labor through the tools given us 
‘by science that shattered the gloomy 
prophecies of Malthus. 

More than a century ago that great 
student held that increasing population 
would outrun the food supply and star- 
vacation was to be the inevitable execu- 
tioner of the overcrowded earth. 


paradox of the growth of population 


far beyond anything of which he ever | 


dreamed, coupled at the same time with 
{constantly increasing standards of liv- 
ing and ever increasing surplus of food. 
Malthus was right except for a new con- 


|testant in the race with his principle: | 


That was more scientific research, more 
discovery. 
If we would have our country improve 
its standards of living and at the same 
time accommodate itself to increasing 
population we must maintain on an even 





Work at Mr. Edison 
Praised by Senate 








Resolution Adopted Commemo- 
rates Electric Light Invention 





A resolution (S. Res. 138) express- 
ing acknowledgement of civilization’s 


debt to Thomas A. Edison for his genius | 


and vision in his achievements was 
adopted by the Senate Oct. 21. Short 
addresses paying tribute to him were 
made by Senators Vandenberg (Rep.), 


of Michigan, Edge (Rep.), of New Jer- | 


sey, Robinson (Dem.), minority leader, 
Arkansas, Kean (Rep.), of New Jersey, 
'and Fess (Rep.), of Ohio. The resolu- 


great laboratories of both pure and ap- 
plied science. 


Institution Dedicated 


| our harvests, or of larger leisure. 


But since his day we have seen the | 


And that race is still on.| 


Growth of Industry, 





Improved Workmanship and 
Expansion of Trade As- 
cribed in Part to Electric 
Illumination 


more liberal scgle than ever before our | 


Our scientists and inventors are 
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possessions. There is no sum that the! tribute should be paid by Broadway, the 


The existence and activity of your 
association bear vital witness to the 
fact that Broadway represents enormous 
commercial interests of the most sub- 
stantial sort. 

You have great wholesale houses and 
department stores, giant office buildings 
that house interests as complex as mod- 
ern life, steamship and other transporta- 
tion companies whose lines reach out to 
the most remote, exotic regions of the 
earth. And—to point directly to our 
theme of the present moment—you have 
incalculable sums invested in your mir- 
acles of light. 

“Light” and “life” are two words often 
coupled—and it is largely because of its 
vitalizing floods and cataracts of light 
that Broadway is so tremendously alive. 

Light Conveys Message 

In utilizing light to convey a message to 
the millions, commerce is using probably 
the most beautiful of the many abstract 
agents that are being pressed today into 
the service of advertisement. ‘Sound is| 
being extensively employed—projected | 
miraculously through the ether or blar- 
ing down to us from cruising airplanes. 
Form is being powerfully used—and, in 
many of our business windows, form 
has apparently gone a bit fantastic. 
Color is growing constantly more clamor- 
ous. Motion, in many mediums, spins 
and gyrates in the effort to compel at- 
tention. The competition between these 
forces—all bent upon blasting their way 
into the “spending complex” of the de- 
fenseless, bewildered consumer—is_be- 
coming truly fierce. 

It is indeed sigificant that this great | 
servant of all mankind should have an 
almost international origin. As Presi- 
dent Hoover once pointed out, the very 
names associated with the adolescent 
years of electricity vividly typify its 
world-wide origin. Today, we glorify 
Edison, the American. But let us not 
forget at the same time those geniuses | 
of other lands, whose names are immor- 
talized in the terminology of electricity; 
the Englishman Watt, the Italian Volta, | 
and the Frenchman Ampere. 


Edison’s Gift Has Many Uses 


Without their farsighted, tireless ef-| 


or | forts the great gift of Edison would! 
mankind, but also a debt for the honor | have been impossible. And it is a gift) 


he has brought to our country. Mr.) with a veritable multitttde of uses. It 


Edison by his own genius and effort rose | h : . : yi 
: ae « as not 1 
from modest beginnings to membership to Goria te peteton See ee 


among the leaders of men. His life gives | R : - 
renewed confidence that our institutions | — a oT ce toe 


hold open the door of opportunity to all| ;; ; 
aoxe al Senrid eavae PP y j ties. It has contributed ee, to 
actories, | 


ee ae : better workmanship in 

Our civilization is much like a garden. . z Pp 2 
It is to be appraised by the quality of its | Guatrial conteuteeen ancy conseadently, in- 
blooms. In degree as we fertilize sits | }o¢ forget the great the pentie sake 
‘soil with aw, a8 we maintain dili- or food light, and in that respect its truly 
gence in cultivation and guardianship tremendous contribution to bet | 
against destructive forces, do we then on to better and 


thought forward in steps and strides un- 
til it spreads to the comfort of every 
home; not by all the profits of all the 
banks in the world can we measure the 
contribution which these men make to 
our progress. 


And they are the least interested in 
Their satisfac- 
tions are in their accomplishment—in 
the contribution of some atom of knowl- 
edge which will become part of the great 
mechanism of progress. Their discov- 
eries are not the material for headlines. 
Their names are usually known but to 
a few. But the Nation owes them a 
great honor and is proud to demonstrate | 
through Mr. Edison today that their 
efforts are not unappreciated. 

The country can well pay its tribute 
to the men of this genus by expanding 
the facilities for their labors. The Na- 
tion today needs more support for re- 
search. It needs still more laboratories. 
To that Mr. Ford is making a generous 
contribution. 


To Scientific Research 


And in establishing this institute, Mr. 
Ford is doing honor to - Edison in a 
manner which appeals to a sense of 
fitness—that is, ty founding an insti- 
tution dedicated to education and scien- 
tific research. 


And scientific research. means more | 
than its practical results in increased 
living comfort. The future of our Na- 
tion is not merely a question of the 
development of our industries, of re- 
ducing the cost of living, of rT 

e 
must constantly strengthen the fiber of 
national life by the inculcation of that 
veracity of thought which springs from 
the search for truth. From its pursuit 
we shall discover the unfolding of 
beauty, we shall stimulate the aspiration 
for knowledge, we shall ever widen hu- 
than understanding. 

Mr. Edison has given a long life to’ 
such service. Every American owes a} 
debt to him. It is not alone a debt for} 
great benefactions he has brought to 

















more comfortable livin 
produce those blossoms, the fragrance : = e- * | 
of whose lives stimulate renewed en- ti ~~ till-¢o by done in the. effec- 
denver ive to us the cournge 0 Te-| heqiSiting of show-windows, Mang of 
‘ : m al ard glare, 
newed effort and confidence of the future. | which is apt ite look unnatural and has 
very little charm. One especially ob- | 
Direct Mail Users jects to this when home interiors are 
portrayed, = the purpose of interest- 
| ing passers-by in the purchase of house- 
To Hold Conference | hold furnishings. The lighting in such 
—— panes. frequently, too bold and 
* a _| brilliant. It suggests nothing of the in- 
Meeting With Postmaster Gen | timacy, warmth, and friendly atmosphere 

eral Likely in November of home. 

Women Sense Shortcomings | 
The Postmaster General, Walter F.| Women, we know, are especially. quick ! 
Brown, has set no definite date for hold-| to sense shortcomings of that sort. And 
ing a conference with direct mail users| today the importance of appealing to 
regarding new postal legislation, but|the ladies is greater than it ever was 
probably will hold it during the week| before. With 85 per cent of the buying | 
beginning Nov. 11, it was stated orally|in retail stores being done by women— | 


Oct. 21 at the Post Office Department. | even in hardware and paint stores—the 

Invitations to attend the conference | farsighted retailer is graciously consid- 
| have been sent to the Advertising Clubs| Tate of women’s whims and foibles. 
of America, the National Association of | .. Adequate 
Business Managers, the National Pub-| itself has much to do with “customer 
lishers’ Association, the United States | Satisfaction” in the choice of articles. 
Chamber of Commerce and its constit-| That’s particularly true of clothing or 
uent bodies, and the larger mail order | dress goods, Most of us, I think, have 
houses. Details of the conference, how- | had the distressing experience of buying 
ever, have not been worked out, but|@rticles of apparel which under store 
postal officials are planning to make| lights had an attractive color or texture 
them known in ample time before the|>ut which in natural light appeared 
| conference is finally called. quite different or totally impossible. 


Char 
president of the Connecticut Manufac- 
turers Association, by Senator Bingham 


ate Finance Committee’s hearing on the 


the Senate Judiciary Committee in its 


association, and Edward H. Cooley, busi- 
ness 1 of 
Fisheries’ Association. 


‘ peared previously before the subcommit- 


‘Henderson of the Crescent: Fire Arms 


lighting within the store | 
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Efficient Utilization | Tariff Work of Mr. E yanson Approved | Principal Growth 


By President of Factory Association [y Trade Schools 





E. Kent Hubbard Tells Senate Committee That He En- 
dorsed Action of Senator Bingham 





Approval of the employment of 
oe L. Eyanson, assistant to the 


(Rep.), of Connecticut, during the Sen- 


tariff was expressed Oct. 21 by E. Kent 
Hubbard, president of the association, 
appearing before the subcommittee of 


r. Hubbard was one of four wit- | 
nesses to appear before the subcom- 
mittee. Others were Mr. Eyanson, Rob- 
ert C. Buell, secretary-treasurer of the 


manager of the Massachusetts 


Mr. Eyanson was questioned concern- 
ing a photostatic copy of a memorandum 
said to have been sent to him by Mr. 
Wuichet, of the Connecticut Manufactur- 
ers Association, concerning rates on 
rough bored shotgun barrels. 

Chairman Caraway (Dem.), of Arkan- 
sas, announced following the hearing that 
the subcommittee probably would con- 
tinue its investigation into activities on 
behalf of sugar tariff Oct. 22. William 
Burgess, who represented the pottery in- 
dustry at tariff hearings and who ap- 


a may be recalled, Chairman Caraway 
said. 


Probable Witnesses 
Are Announced 


Chairman Caraway also announced 
the following list of persons who will | 
be asked to appear before the subcom- 
mittee. H. M. Barry, secretary to Sena- 
tor Bingham; J. Wuichet, of the Connec- 
ticut Manufacturers’ Association; F. W. 
Brice, -president' of the Atlantic Coast 
Fisheries Corporation, and Fred H. Meis- 
nest, of the same corporation. 

Mr. Hubbard told the subcommittee 
that he approved the action of Senator 
Bingham, stating that his association 
was “back of Senator Bingham 100 per 
cent.” “I.approve of his action if Sen- 
ator Bingham thought it the best way to | 
=“ his and his State’s interests,” he 
said. 

Senator Walsh (Dem), of Montana, 
opened the .questioning of Mr. Eyanson | 
concerning correspondence between him 
and the Connecticut Manufacturers As- 
sociation during his stay in Washington | 
as secretary to Senator Bingham. Mr. 
Walsh asked in particular about cor- | 
respondence before and after the term | 
of employment which might relate to 
Mr. Eyanson’s stay in Washington. 

The witness stated that he believed 
the subcommittee had been presented | 
with all of the relevant correspondence. 
Mr. Walsh gave him a photostatic copy 
of a memorandum said to have been 
written in the offices of the manufac- 
turers association. Mr. Eyanson said 
ye he had not recalled the memoran- 

um. 

“This is the memorandum about which 
I earlier questioned you, is it not?’’| 
asked Senator Blaine (Rep.), of Wis- 
consin. 

“Apparently it is, but I didn’t recall | 
it,” answered the witness. 

The memorandum follows in full text: 

“Aug. 30, 1929. 

“Memorandum: To Mr. Eyanson from) 
Mr. Wuichet—Subject: Information for 
Senator Bingham. 

“In telephone conversations with Mr. | 





Company, and Mr. Warner of the Davis 
and Warner Arms Company, both of 
Norwich, in reply to an inquiry origi-| 
nating with Mr. Henderson, I informed 
these gentlemen that Senator Bingham 
met with very strong opposition to the| 
10 per cent duty on rough-bored shotgun 
barrels from the Savage Arms Company, | 
et al., and three influential members of 
the Senate Finance Committee, Senators 
Smoot, chairman, Reed and Edge; and 


where it now stands in the House bill, 
at 10 per cent in face of a very strong 
effort to raise it to 30 per cent.” 

“Do you recall any similar communi- 
cations?” questioned Senator Walsh. 
The witness responded in the negative. 


such communications, did you not?” the 
Senator asked. “No,” Mr. Eyanson re- 
plied. 

“Did you not hand a number of pink 
slips to Senator Bingham during the 
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more than the stock. It quite probably 
conceals other bad features in store ar- 
rangement and sanitation. With im- 
proper lighting, the storekeeper may 





The conference is being called to dis- a # we are at all particular, we're 
cuss the results of a cost ascertainment | '*°1Y to return such articles. 
study which the Third Assistant Post- Losses Cut by Proper Lighting 
master General, Frederic A. Tilton, has Now the problem of returned goods is 
virtually completed of the postal service. | often an exceedingly troublesome, per- 

The Postmaster General has stressed| plexing one. It increases the cost of 
the need for new postal legislation in| operation of a store—it is a source of 
order to place the postal service on -a| annoyance to both parties—and it often 
more businesslike basis. He has warned | results in a definite loss of good will. 
| mail users of the necessity for a new| Millions of dollars annually are wasted 
| postage rate structure, but before he| in the retail merchandising of this coun- 
|makes any specific recommendation to| try in consequence of the avoidable re- 
| Congress for changes in postage rates| turn of goods—and if proper store light- 
he wants to discuss the matter with} ing can cut down that total+(as it un- 
'them. As soon as the Postmaster Gen-| questionably can) it is more than justi- 
| eral determines upon a definite date for | fied on that score alone. 
the conference, an official announcement| In this present day and age, dinginess 
| will be made by the Post Office Depart- may be disastrous. Customers realize 
a it was explained. | that a dark, gloomy store is apt to hide 


‘Population Is Automatically Calculated 
By Magnetic Recorder in Census Bureau 








| Residents of United States Estimated to Number 121,638,- 
| 000 on October 21 


the 





| The 





population of continental 


grant; those from the center to Father 


think there’s not so much need for clean- 
liness. 

Where sanitation is important, light- 
ing plays a vital role. Take meats, for 
instance. Even though they are actually 
in a state of proper preservation, they 
may, under bad lighting, appear to the 
customer to be of doubtful freshness and 
desirability. If such commodities can 
stand the revealing glow of adequate 
lighting, the customer feels assured that 
he or she may safely go ahead and buy. 

Value Is Proved by Tests 

What I have been saying may sound 
a bit like over-optimistice theorizing. But 
it can be “proved to the hilt.” Two con- 
crete illustrations have just come to my 
attention, The Pacific Coast Electrical 
Association carried out practical experi- 
ments with two stores that had been 
poorly lighted. One was a jewelry store, 
the other a confectionery and lunch room. 


| consider himself after reporting to Sena- 


| Bingham. 


that Senator Bingham considered it a} 
decisive victory to have held the duty | 


“As a matter of fact you handled many | 


open hearings?” Mr. Walsh asked. Mr. 


Eyanson stated that the slips handed to 
Senator Bingham were pink slips but 
were on Senate memorandum stationery 
and not on the stationery of the Con- 
necticut Manufacturers Association. The 
information on the slips consisted of 
figures for the Senator’s use, he said. 

Mr. Walsh quoted from the memoran- 
dum the reference .to Senators Smoot, 
Reed and Edge and asked if this did not 
relate to debates in the secret hearings. 
Mr. Eyanson said that he did not know. 

“But, it refers to the action of mem- 
bers,” the Senator declared. “Would Mr. 
Wuichet know of this?) You were more 
familiar with those matters than he, 
were you not?” The witness stated that 
he was. 


Senator Walsh sought an explanation 
of the 10 per cent rate. Mr. Eyanson 
stated that the Finance Committee had 
placed the rate at 10 per cent and that 
Senator Bingham had resisted a raise in 
the duty from 10 per cent as provided in 
the House bill to 30 per cent. 

“How did Mr. Wuichet know that 
Senator Bingham considered this a vic- 
tory?” Mr, Eyanson said he could not | 
explain that, as he did not know. 

The Senator turned the questioning to 
the expense of Mr. Eyanson’s stay in 
Washington as considered by individual 
members of the Connecticut Manufac- 
turers‘ Association. 

“The members contemplated that they | 
would have to bear the expense of your 
stay, did they not?” asked Senator 
Walsh. “Yes.” 

“In view of that do you not think you 
were a representative of the associa- 
tion?” The witness said he did not so 


tor Bingham. | 

“But, they considered that they were 
going to pay for your services. How could | 
you be other than a representative?” 
Mr. Eyanson said that the members | 
considered that they were meeting a 
request of Senator Bingham’s. 

Mr. Blaine inquired concerning tele- 
phone calls received by Mr. Eyanson 
during his employment with Senator 


“Between July 23’ and July 27 were 
you not called from the room in which 
the Finance Committee was holding its | 
hearings to an adjoining room to an- 
swer a telephone call?” questioned Sen- 
ator Blaihe. The witness replied that he 
did not recall the instance. 

“Were you not called many times by 
parties outside of the city?” “Mr. Bing- 
ham’s office, yes.” | 

Questioned again concerning a phone | 
call during the Committee hearings, Mr. 
Eyanson said that while he didn’t recall 
the instance, there might have been such 
an instance. He named certain persons 
from whom he had received calls, stating 
that the calls were chiefly concerning 
appearances before various subcommit- 
tee hearings on the bill. 

“Did you not make a statement on the 
instance to which I referred that you 
‘couldn’t tell them now, but would tell 
them later?’” asked Senator Blaine. 
“I don’t believe I made any such state- 
ment,” answered the witness. He said 
that the room adjoining the Finance 
Committee room was constantly filled 
with reporters and others. 


Says Different Members 
Appeared in Washington 


Mr. Hubbard, upon being called to the 
stand, told the committee that he re- 
ceived from the Connecticut Manufactur- 
ers’ Association a salary of $10,000, with 
$5,000 for expenses. He stated that the 
annual income of the association approx- 
imated $100,000. A _ reserve 


said. - 

“Who looks after your tariff interests 
regularly?” Senator Walsh asked. Mr. 
Hubbard said that no one did and that 
this occasion was in response to a spe- 
cific request by Senator Bingham. He 
said that different members of the asso- 
ciation had appeared in Washington, but 
that the association had no direct repre- 


fund of | 
about $50,000 is invested in bonds, he | 


Noted in Far West 


Situation Believed Due to 
Rapid Industrial Develop- 








ment Taking Place in 
Western States 
Trade and industrial schools and 


classes of vocational education in the 
Pacific coast States increased 17.48 per 
cent in 1929 over figures of 1928 and led 
all other regions in the ‘United States, 
according to a statement made public 
Oct. 21 by the chief of the trade and 
industrial service, Federal Board for 
Vocational Education, Frank Cushman. 
The full text of the statement follows: 
Reports received by the Federal Board 
for Vocational Education from the 48 
States and the Territory of Hawaii show 
that the principal growth in trade and 
industrial schools and classes of the vo- 
cational type, occurred last year in the 
western part of the United States. It is 
believed that this situation is due in 
part to the rapid industrial development 
which is taking place on the west coast. 
Notwithstanding the fact that a very 
large percentage of the total enrollment 
in trade and industrial schools and 
classes is found in the northeastern sec- 
tion of the country, the increase last year 
in the Pacific States was not only the 
largest percentage of increase, but also 
the largest actual increase numerically. 
The percentages of increase in 1929 as 
compared with 1928 are as follows, for 
the regions into which the country is di- 
vided for administrative purposes, by the 
Federal Board for Vocational Educa- 
tion: 

North Atlantic region, 13 States, .64 
per cent increase; southern region, 12 
States, 3.76 per cent increase; central re- 
gion, 12 States, 7.53 per cent increase; 
Pacific region, 11 States, 17.48 per cent 
increase; Territory of Hawaii, 14.44 per 
cent increase. 


, 





Petition for Return 


Of Automobile Denied 


Claim Against Secretary of 
Treasury for Machine 
Carrying Liquor Rejected 








Dismissal of a petition for a writ of 
mandamus commanding the Secretary of 
the Treasury, Andrew W. Mellon, to 
allow the claim of the Walter E. Heller 
& Co. of Chicago, for the return of an 
automobile seized by the customs officials 
at Detroit for alleged illegal transporta- 
tion of liquor, has been announced by 
Justice Siddons of the Supreme Court 
of the District of Columbia. 


The petitioner is a corporation doing 
business in Chicago, largely concerned 
with the discounting of negotiable auto- 
mobile paper. The car in question was 
purchased on a conditional sales contract 
reserving title in the vendor until the 
unpaid balance be satisfied. The condi- 
tional sales instrument was duly as- 
signed for value to the petitioner. 


In December 1928 the vehicle was 
seized while in the possession of the pur- 
chaser, for failure to comply with the 
Federal customs regulations. 


The petitioner denied knowledge of 
the illegal use and claimed possession by 
reason of the default in payment. After 
unsuccessfully petitioning the collector 
of customs at Detroit, the Assistant Sec- 
retary of the Treasury, Seymour Low- 
man, and Secretary of the Treasury, An- 
drew W. Mellon, the corporation peti- 
tioned for this writ of mandamus which 
the court dismissed on the grounds that 


|the action of the Secretary is a matter 


solely within the discretion of that offi- 


| cer, vested in him by section 618 of the 


tariff act.of 1922 and that his actions 
| within that discretion are not reviewable 





sentative in Washington. 
| had sought the services of Mr. Eyanson 
| in particular or if he sought someone in 
| the employ of the-association. Mr. Hub- 


man. “He relied on the association, 


Mr. Walsh asked if Senator Bingham | 


bard stated that Senator Bingham had | 
requested the association to loan him a| 


a! 


Title Registered U. 
Established March 4, 


by the court in this proceeding. 





the witness said, “to secure for him a 
man competent to represent not only 
Connecticut manufacturers but also all 
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In each of these, adequate modern light- ~ 


ing was installed: 
taking,” a careful check was made as to 


the improvement in advertising value 
Under the 
old lighting, less than 17 per cent of the 
passers-by stopped to look into the jew- 
elry-store window; but with the good 
modern lighting the percentage jumped } 
to 70. For the lunch room, the increase 


and in actual business done. 


“Before and after 


of the forty-eight States. 
opinion or comment 


QOwEN PD. YOUNG 
CHARLES EVANS HUGHES 
Epwarp W. Box 


ALBeErT D, 


tion in full text is as follows: 
Whereas, the President of the United 
States this day has journeyed to Detroit 
j}and Dearborn, Mich., to speak for his 
countrymen at the ceremonies which 
j| celebrate the fiftieth anniversary of the 
jinvention of the incandescent electric | 
light; and 


William M. Steuart, Director of the Cen 


| 638,727 persons. 

A statement of 
chart-recorder, which was 
built for display in the National Sesqui 
centennial Exhibition, in 
Pa., has been made available at the Di 
rector’s office. 
the mathematical considerations now be 
lieved to be of the nearest accuracy fo 
1928, the description follows in full: 

“A large electric chart shows popula 


Whereas this celebration takes on the 
larger aspect of a national expression 
of the Nation’s obligation to Thomas A. | 
Edison whose conquests in the realm of 
science have enriched all human life 
and human experience to a degree un- 
approached by any other living Ameri- 
can: 

Resolved, That the Senate joins in 
the expressions of gratitude and felici- 
tation which today officially acknowl- 
edge civilization’s debt to the genius 
and the vision and the incalculable serv-| going boat flash every 
ice of his beloved patriarch whose bril-| indicate an emigrant; those to the in 
|liant achievements are a benediction | coming boat flash once every 1% min 
j Upon the human race, «\utes to indicate the arrival of an immi 


pictured at the top flash every 13 sec 
onds to show a birth; those to the out 


g/ 


‘ 


United States, as quoted from the open- 
ing estimates of a giant magnetic re- | 
corder, now operated in the offices of 


sus, on Oct. 21, was in excess of 121,- 


description of the 
originally 


Philadel} phia, 


Altered slightly to use 


tion changes by means of electric flashes. 
The lights from the center to the stork 


5% minutes to 


indicate a death; and the center white 
light flashes once every 20 seconds to 
-|indicate the net gain in population. 


-| played at the sesquicentennial. 


cénsus schedules; a 





- | 000 cards a day. 


-| Census Bureau. 


Time with his scythe at the bottom of 
the chart flash once every 23 seconds to 


With every flash of this center light an- 
other inhabitant is indicated on the big 
electric counter at the top of the chart.” 

The description further explains that 
-| “the statistical facts presented by this 
chart, like all other census data, are com- 
-| piled by means of the electrical card- 
handling equipment,” which also was dis- 


r This was composed of a punch ma- 
chine, with which an average operator 
-| punches 2,000 cards in a seven-hour day 
to reduce to units the facts collected on 
sorting machine 
-| which is capable of sorting 125,000 of 
-| these cards a day, and a tabulating ma- 
chine which is capable of tabulating 168,- 
All these machines are|ing which this gifted ex-newsboy made 
-| designed and built by the staff of the| possible by his great invention 50 years 


in the advertising value of the brighter Miss BELLE SHERWIN 


windows was from 21 to 52 per cent, by Bernarp M. Barucw Pup H, Gapspen 
j actual count. The greater amount of E. A. Deeps 


electricity is costing the jewelry store 
about $30 a month more. Through 
this expenditure the proprietor was able 
to increase the advertising value of his 
windows more than four times and to 
bring about a growth of 27 per cent in 
the actual business of his store, 

Things of this sort are especially im- 
portant nowadays to the independent re- 
tailer because nis position is less secure 
than it was. I am convinced that the 
efficient independent retailer is going to 
“win through”’—but, as a class, he is 
certainly battling some tough problems. 
To survive and succeed, he’s got to “look 
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Review Is Granted 
In Cause Involving 
Insurance Liability 





Supreme Court Denies Writs 
Of Certiorari in Seven 
Other Appeals Covering 


Policies 





The United States Supreme Court on 
Oct. 21 granted a petition for a writ of | 
certiorari in one case involving insurance 
questions and denied petitions for writs | 
in seven other insurance cases. 

| 


The writ of certiorari will issue to| 
the United States Circuit Court of Ap- 
peals for the Sixth Circuit in the case 
of United States Fidelity & Guaranty | 
Company v. Guenther, No. 179. In this | 
case an automobile liability insurance | 
policy issued to the respondent con- 
tained a condition that the liability of 
the insured was not to be covered while 
the automobile was operated by any per- 
son under the age limit fixed by law. 
The point involved in the case, the pe- 
tition states, is whether the term “fixed 
by law” includes a municipal ordinance. 

Writs of certiorari were denied in the 
following cases, leaving the decisions of 
the lower courts in effect: New York) 
Life Insurance Company v. Gits, No. 172; 
Matthew, etc., v. Union Central Life In- 
surance Company, No. 268; Dodd v. 
Union Indemnity Company, No. 287; | 
Ross et al. v. White, etc., et al., No. 310; | 
McCarthy v. United States Fidelity &| 
Guaranty Company, No. 368; North 
River Insurance Company v. Becnel et} 
al., No. 380; and Business Men’s Assur- | 
ance Company of America v. Campbell, 
No. 400. 

The ease of New York Life Insurance | 
Co. v. Gits involved the question of 
whether a passenger riding in an air- 
plane is one engaged in “aeronautical 
operations” within the meaning of a life 
insurance policy. 

In Matthew v. Union Central Life In- 
surance Co. the effective date of a life 
insurance policy issued to the peti- 
tioner’s testator was at issue. 


Whether answers to questions in an 
application for insurance were both 
false and material under section 4220 of 
the Virginia Code of 1919 was involved 
in Dodd v. Union Indemnity Co. 


The status of a life insurance policy 
issued to three persons and payable to 
the survivors upon the death of any 
one of them was raised in Ross et al. v. 
White, etc., et al. (IV U. S. Daily 992). 

In McCarthy v. United States Fidel- 
ity and Guaranty Co. the meaning of 
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Consideration of Rates on Chemicals 


In Tariff Measure Started by Senate 





Amendment to Recommit Bill to Committee With Instruc- 
tion to Strike Out Various Schedules Defeated 





On Oct. 21, over six weeks from the 
date the tariff bill (H. R. 2667) was re- 
ported by the Finance Committee, the 
Senate disposed of the last armendments 
to the special and administrative pro- 
visions and began consideration of the 
15 rate schedules and free list, upon con- 
vening Oct. 22. 


Before the way to the rate schedule | 


was cleared, however, the Senate voted 
down, 64 to 10, a motion by Senator 
Thomas (Dem.), of Oklahoma, a mem- 
ber of the Finance Committee, to recom- 
mit the bill to that Committee with in- 
struction to strike out all but the special 
and admir.istrative titles, the sugar, to- 
bacco and general agricultural schedules. 

The Thomas motion was similar to 
;a resolution offered before the summer 
| recess by Senator Borah (Rep.) of Idaho, 
| which was defeated 39 to 38. Senator 
, Thomas argued in favor 6f his proposal, 
|that while amendments to all the rate 
| schedules could be offered after the bill 
again had been reported to the Senate, 


the burden of proof would then rest on) 


the Senator 
rather 


offering the amendment 
than under present procedure 


| which puts the burden of proof on those | 
seeking to change the rates written by 


the Finance majority. 
It was argued on the other side, that 
after so much time has been consumed 


ings during which the bill is prepared 
for the Senate. Senator Robinson as- 
serted that certainly minority Committee 
members had as much right to be pres- 
ent when the rates were written as a 
representative of a manufacturers’ as- 
sociation. 

Under the unanimous consent agree- 
ment, the first rate schedule the Senate 
will consider deals with chemicals. Chair- 
man Smoot (Rep.), of Utah, of the Fi- 
nance Committee, suggested that the 
agreement under which the Senate is 
working be modified to permit disposal 
of all amendments, committee and other 


| wise, in each schedule, before the next 


schedule is taken up for consideration. 
The present working arrangement, and 
the one employed on the special and ad- 
ministrative sections, provides for the 
disposal of Committee amendments in 
all the schedules before amendments of- 


| fered from the floor are considered. 


Senator Simmons asked that Senator | 
Smoot’s request go over a day when he} 


would announce whether or not it is ac- 
| ceptable to the minority. 

The Senate actually turned to the first 
Committee rate change in the bill be- 
|fore recessing Oct. 21. It dealt with 


| creased the duty from 17 to 18 cents a 





in considering the bill it is now too 
late to discard all the work accom- 


|plished. Such a procedure was de- 
| scribed as “confusion and retrogres- | 
|sion” by Minority Leader Robinson 


(Dem.), of Arkansas. 
forces opposing the Committee bill 
|should have the same success in chang- 
ing the rate schedules that they have 
enjoyed in revising the administrative 
provisions. He said that the opportu- 
;nity is at hand to deal, not only with 
|the Finance Committee amendments, 
|but also with the Fordney-McCumber 
rates now in existence. If the bill 
should be limited to agriculture, he ar- 
gued, the needed revision of these rates 
would be postponed another year. 

The 10 Senators voting for the Thomas 
motion to recommit were: Senators Fra- 
zier (Rep.), and Nye (Rep.), of North 
Dakota; Senators Pine (Rep.), and 
Thomas, of Oklahoma, and Senators Har- 
}of Nebraska; Schall (Rep.), of Minne- 
sota; McMaster (Rep.), of South Dakota; 
| Sheppard (Dem.), of Texas, and Water- 
|man (Rep.), of Colorado, 

The last amendment to the administra- 
| tive section considered by the Senate-was 





“total disability’ as that term is used 
in accident insurance contracts was in- 
volved. The question was whether the 
petitioner was totally disabled . from 
performing his duties as a surgeon. 

The case of North River Insurance Co. 
v. Becnel et al. involved the problem of 
whether the respondents complied with 
a provision of fire insurance policy that 
they operate their sugar house during 
the grinding season. 

The question of whether an untrue 
answer by the husband of the appellee 
to a question propounded in an applica- 
tion for accident and health insurance 


that he had never been refused insurance | 


in another company is sufficient ground 


for the company’to refuse payment under | 


a policy issued to him was raised in Busi- 
ness Men’s Assurance Co. of America v. 
Campbell. 





Baking Powder Firm 
Denied Review of Suit 





Refusal to Enjoin Trade Com- 
mission Is Sustained 





By denying a petition for a writ of 
certiorari, the Supreme Court of the 
United States, on Oct. 21, declined to 
review the decision of the Court of Ap- | 
peals of the District of Columbia affirm- | 
ing the action of the lower court in re- | 
fusing to order the Federal Trade Com- 
mission to refrain from further action 
in a proceeding before it in which it 
had entered an order dismissing the 
‘complaint (IV U. S. Daily 666). 

The Royal Baking Powder Company 
sought a review of the decision of the 
court of appeals, contending that the 
jurisdiction of the Commission over the 
petitioner was exhausted when the order 
dismissing the proceedings was entered. 

At the time of the entry of the dis- 
missal order, the Government’s brief 
stated, the Commission permitted a mo- 
tion to set aside the dismissal order to 
be filed. After a hearing of this motion 
the case was reopened by the Commis- 
sion. 

The court of appeals held that in- 
junctive relief would not lie in such a 
situation to prevent the entry of an 
order of the Commission, since the right 
of review of such an order constitutes 
a plain, speedy, and adequate remedy 
at law. 





Junior Officers Chosen 
For Submarine Training 





A class of 39 junior officers of the Navy 
has been selected for the submarine 
training class which convenes at the Sub- 
marine Base, New London, Conn., on Jan. 
6, 1930, it was announced orally Oct. 21 
at the Department of the Navy. 

The selection follows the issuance of a 
notice to all ships and stations to the ef- 
fect that officers of the junior rank would 
be eligible for command of > submarines 
provided they had the necessary training 
and that this class of vessels was the 
only ‘one available for early commands. 
Prior to the issuance of the notice, the 
Department had received only three ap- 
plications for the submarine class over 
a six-month period, 

_ The class will be under instruction for 
six months. A total of 40 members was 
sought by the Department. 





Validity of Assessment 
On Ocean Cable Tested 


[Continued from Page 1.] . 
of the property of the plaintiff in Mon- 
tana for the purpose of taxation at 
$1,246,150. 

Both parties agree to the figures pre- 
sented and ask the following questions 
for a decision of the court: 

Agree on Amounts 

In arriving at the total value of the | 
entire plant or system of the plaintiff | 
may the defendant include the value of | 
submarine or ocean cables? If affirma- 
tive answer is given to the first question, 





the reduction from $12,000 to $10,000 in 
| Salaries paid members of the Tariff Com- 
|mission. The $12,000 figure had been 
| written into the bill by the House and 


| retained by the Finance Committee. 


| ° 
Method of Consideration 
In Committee Discussed 


Senator Simmons (Dem.), of North 
| Carolina, ranking minority member of 
the Finance Committee, who also op- 
| posed the Thomas motion, joined with 
Mr. Robinson in declaring that the op- 
portunity is now presented to adjust the 
“unjust rates” of the Fordney-Mc- 
Cumber tariff. They both made a plea 
that in the future tariff bills be con- 
sidered “as a purely political matter,” 
|and that the full membership of the 
| Finance Committee, majority and minor- 
ity, should be present at all the proceed- 








Revolt of Chinese Troops * 
| In Wuhu Is Confirmed 


| 
| 
| 
| 








Press reports of a revolt of Chinese 
| troops garrisoned in Wuhu were officially 
confirmed by Secretary of State Stim- 
son Oct. 2i. 

Word has been received at the De- 
partment of State that the soldiers fired 
on the town,'it was said, and that a 
British man-of-war had taken the women 
and children on board. All were re- 
ported safe. 

A Japanese vessel of war later ar- 
| rived, it was stated. All foreigners were 
| said to be safe and the revolting troops 
have withdrawn. 


Sandwiches Retailed 


By Vending Machine 





Sanitary Device Cooks, Seasons 
And Wraps Sausage 





A vending machine which cooks and 
| seasons frankfurts, places the “weenie” 
in an automatically-slit roll, and trans- 
fers the sandwich into a sanitary wrap- 
| per which is mechanically closed around 
the contents, is to be placed on the mar- 
ket early in 1930, according to informa- 
tion made available Oct. 14 by the 
specialities division of the Department 
of Commerce. 

The invention has been granted pat- 
ent rights and is known as patent num- 
ber 1716266, it was stated orally by the 
Patent Office. The inventor is Alexan- 
|de Flamm, of Bridgeport, Conn., who 
| has made 17 claims for the device, which 
have been allowed, it was stated. 

The machine is entirely controlled by 
electricity and is operated by the in- 
| sertion of a coin, which causes a frank- 
furter and roll to move toward each other 
}on small conveyors, the wiener passing 
| over a heating coil and the roll being 
| toasted in the same manner in the proc- 
| ess. Just prior to the meeting of the 
frankfurter and the roll the roll drops 
jin a slot, where it is cut by a sharp in- 
strument before receiving the sausage. 
|The entire operation from the time the 
| coin is inserted to the delivery of the 
| wrapped sandwich is a minute and a 
| half, according to the information re- 
ceived by the division. 

The machine has a capacity of 500 
|frankfurters and 500 rolls, which are 
| placed in specially constructed maga- 
zines on opposite sides of the machine, 
and has provisions for a refrigerating 
apparatus to keep the meat fresh in the 
|Summer. The inventor’s chief claim for 
|the device is the sanitary advantages 
which keep the food free from dust, 
according to the division. 











|State and consider its bearing on the 
total mileage of the company, including 
the mileage of the ocean cable? Whether 
or not the inclusion of ocean cables in 
arriving at the valuation of the plaintiff’s 
property in Montana, is within the laws 
of the State of Montana? Whether or 
not an assessment under the laws of 
Montana in thus including the value of 
ocean cables in arriving at the valuation 





may the defendant board then take that 
| Portion of the total mileage within the 


of the plaintiff’s property in Montana, 
violates the Fourteenth Amendment of 
the Constitution of the United States? 


At the same} 
time, Senator Robinson predicted that | 


ris (Dem.), of Georgia; Howell (Rep.), | 
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pound. The Finance Committee had re- 
stored the 17-cent figure. 


The bill was reported to the Senate | 
on Sept. 4 but general debate did not | 


begin until Sept. 9. 

Before any amendment was called up 
for consideration, Senator Hawes 
(Dem.), of Missouri, called attention to 

| what he termed “propaganda” in favor 
| of the flexible tariff provision repealed 
| by a Senate amendment to the tariff 
| bill. He mentioned particularly a speech 
| by the Secretary of Agriculture, Arthur 


| M. Hyde, in which Mr. Hyde said execu- , 
| tive adjustment of the tariff is necessary | 


| for the benefit of agriculture. 
| Senator Hawes pointed out that the 
| flexibility feature is still in the bill, and 
| that the only question is whether the 
| Congress or the President should make 
the adju:tments. The Missouri Senator 
| predicted that if the flexible provision, as 
| written by the Senate, goes to the Pres- 
|ident in the bill, Mr. Hoover will sign 
| the bill. 

Senator Steiwer (Rep.), of Oregon, 
was author of the amendment next laid 
|before the Senate. This proposal related 
|to the liability of common carriers for 
|smuggling smoking opium. Mr. Steiwer 
explained that his amendment created an 
additional forum for decision on the lien 





| citric acid on which the House had in-! 
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On Sale of Stock in 
Meat Firm Tested 


Supreme Court Allows Peti- 
tion in Cause Involving 
Order to Dispose * of 
Securities 


| Validity of Ruling 
| 





Z 





Petition for a review of the case of 
Federal Trade Commission v. Western 
Meat Company et al., No. 370, granted 
by the Supreme Court of the United 
States, Oct. 21, with the issuance by 
that Court of a writ of certiorari to the 
United States Circuit Court of Appeals 
for the Ninth Circuit. 

The questions involved arise out of an 
order of the Federal Trade Commission 
‘commanding the meat company to di- 
vest itself of all capital stock of the 
Nevada Packing Company, a competitive 
business enterprise, acquired by the re- 
spondent in 1916. 

From this order the meat company 
petitioned the Circuit Court of Appeals 
for the Ninth District to review and set 
aside the Commission’s findings. The 
Court found the findings supported by 
the evidence and affirmed the order. 

Upon a petition for rehearing, how- 
ever, the same court modified its de- 
cree so as to eliminate from the order 
all requirements therein as to the man- 
{ner in which the stock was to be di- 
| vested. 

After unsuccessfully attempting to dis- 
pose of its interest the meat company 
filed a report of compliance in the cir- 
cuit court of appeals. 


that the Commission’s order directing the 
meat company to divest itself of stock 
and property of a competitor does not 





property at an execution sale held pur- 
suant to a judgment against the competi- 
tor for money advanced subsequent to the 


divestiture order, even though it still 


| holds the capital stock, having attempted, | 


iv Us & 
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It is from this decision that the Com- 
mission has petitioned for a review and 
for -which the writ of certiorari has 
issued. 


in good faith to dispose of it. 





carrier on which smoking opium is found. 
Under the Senate bill, both the master 
and owner of a vessel, including common 


carriers, would be liable to a penalty of |tion of extension of coastwise shipping , tional members of the delegation at least| 


$25 an ounce for smoking opium found 





| 
ee the Government against a common 
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Committee Is Appointed to Assist 
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In Nation-wide Study of High Schools 





| Survey Directed by Commissioner of Education Also Will | 


Include Junior 


College System 





The Secretary of the Interior, Ray Ly- 
man Wilbur, announced Oct. 21 the ap- 
pointment of a consulting committee of 
nine which will assist the Commissioner 
of Education in the direction of a nation- 
wide study of high schools, junior high 
schools and junior colleges. The last 
Congress authorized such a study to be 
made over a period of three years and 
appropriated $50,000 for the current fis- 


cal year. The full text of the statement 
follows: 

| The Secretary of the Interior an- 
'nounces the appointment of a consulting 


|committee of nine which will assist the 
Commissioner of Education in the direc- 


education, Leland Stanford Junior Uni- 
versity, Stanford University, Calif. 

James B. Edmonson, dean, school of 
education, University of Michigan, Ann 
Arbor. 

Charles H. Judd, director, school of 
education, University of Chicago, Chi- 
cago, Ill. 

Charles R. Mann, director, American 
council on education, Washington, D. C. 

A. B. Meredith, commissioner of edu- 
cation, State of Connecticut, Hartford. 

John K. Norton, director of research, 
National Education Association, Wash- 
ington, D. C 

Joseph Roemer, professor of secondary 








education, University of Florida, Gaines- 
ville. 

William F. Russell, dean, teachers’ 
college, Columbia University, New York, 
Ni 2 


tion of a nation-wide study of high 
schools, junior high schools and junior 
colleges. The last Congress authorized 
such a study to be made over a period of 
(years and appropriated $50,000 for the 
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Congress 
Hour by Hour 


October 21 


Senate , 

10 a. m. to 11 a. m—Debate on tariff 
bill. 

11 a. m. to 12 m—Continued debate 
on tariff. : 

12 m. to 1 p. m.—Continued debate on 
the tariff. . 

1 p. m. to 2 p. m.—Continued debate 
on the tariff. ; 

2 p. m. to 3 p. m.—Continued debate 
on the tariff. : 

3 p. m. to 4 p. m—Continued debate 
on the tariff. ‘ 

4 p. m. to 4:33 p. m.—Continued de- 
bate on the tariff. : 

4:33 p. m.—Recessed until 10 a. m,, 
Oct. 22. 





House 
12 m. to 12.:03 p. m.—Representative 
Sproul (Rep.), of Chicago, IIll., presided, 
as Speaker pro tem. After reading of 
journal and chaplain’s invocation, Rep. 
Hawley (Rep.), of Selem, Oreg., moved 


The circuit court of appeals decided | 


preclude the company from buying in the | 


acquisition of the stock but prior to the j 


current fiscal year. ° 


Under the present plans the director of 
the survey will be the Commissioner of 
Education. He will be assisted by this 
committee of nine members, all of whon: 
will receive actual and necessary travel- 
ing expenses only. Their services at 
such meetings as are necessary will be 
offered without charge to the United 
States. 

A number of specialists will be called 
to Washington for short periods to as- 
sist in interpreting the data which are 
gathered. The chief of this group, who 
will be associate director of the survey, 
|is Dr. Leonard V Koos, of the University 
{of Chicago. The members of the con- 
sulting committee appointed Oct. 21 by 
Secretary Wilbur are: 

H. V. Church, principal, township high 
school, Cicero, Ill., and secretary of the 
department of secondary school princi- 
pals, National Education Association. 

Elwood P. Cubberley, dean, school of 





Committee Meetings 
of the 


Senate 


October 22 





| Judiciary, subcommittee, investiga- 
‘tion of lobbying activities, 10 a. m, 
Commerce, subcommittee, considera- 


|laws to Philippine Island:, 10 a. m. 


| Special committee on Federal pat- 
|ronage, 2 p. m. 








* GEOGRAP 


HICAL CENTER 


Dallas is located in the heart- -the 
geographical center--- 
market, comprising Texas, Oklahoma, 
Arkansas and Louisiana. One of America’s 





of the Southwest 


ie ee 


FUEL AND 


immediate adjournment. : 
12:03 p. m.—Adjourned without busi- 
ness until noon Oct. 24, ‘ 


The recommendations of the Commis- 
sioner of Education for the organization 
call also for an advisory committe of 
80. It is expected that the personnel of 
that committee will be completed within | 
a few days. 


Three Are Appointed 


To Naval Conference 





ably will be determined by future events, 
it was stated. 

No officia! intimation that the Japa- 
nese delegation to the conference would 
stop in Washington for preliminary con- 
versations has been received, it was said. 
This Government would be “very glad” 
to have them stop here for informal con- 
ferences, it was stated. 











Secretary Stimson and Sen-| 
ators Robinson and Reed 
Will Be Delegates 


The J. G. White 
Engineering Corporation 








Three members of the American dele- 
gation to the naval disarmament con- | 
ference to be held in London in January 
‘have been definitely selected by Presi- 
dent Hoove., it was stated orally Oct. 21 
by the Secretary of State, Henry L.! 
Stimson. 

They are Mr. Stimson, Senator Robin- | 
| son (Dem.), of Arkansas, minority floor 
‘leader, and Senator Reed (Rep.), of| 
Pennsylvania. Senator Borah (Rep.), of | 
Idaho, chairman of the Senate Commit- 
tee on Foreign Relations, was asked, it! 
| was stated. but found it impossible to go. | 
| It is “quite possible” that the Presi- | 
dent wili delay the selection of addi-| 


An organization well 





equipped to furnish 
information regarding 
prospective engineering 
enterprises throughout 
the world. 


43 ExchangePl. 


until his return from his present trip, | 
and probably for some time after that,! | 
it was said. The final selections prob-! 











-+ AMERICAN BUSINESS 


serves the growin g Southwest Market 
from DALLAS -»» THE CENTER’ 


* 


POWER CENTER 


The Southwest is America’s greatest oil 
and natural gas belt---and has tremendous 
electrical resources.» Fuel and power rates 
are relatively low Lignite abounds. Dallas 








important markets, remotely situated 
from other principal markets. ; 










* TRANSPORTATION CENTER 


Rail, bus, truck and air lines radiate from 
Dallas to all parts of the Southwest 
market. The richest portion of the South- 


west market 1s within 
of Dallas 
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* DIS UTION C 
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west market. Nearly 





O 


population of more 


wage scales. 


American business has chosen Dallas 
as distribution headquarters of the South- 


sectional concerns maintain branches in 
Dallas. Distribution and warehousing 
facilities are complete and modern. 


* RAW MATERIAL CENTER 


Cotton, wool, mohair, grain, fruits, live- 
stock, timber, silica, cement, kaolin, oil, 
sulphur, gypsum and many other raw 
materials abound in the Southwest, with 
a majority of the principal products 
within easy range of Dallas. 


PULATION CENTER 


Dallas, with a population of more than 
300,000 1s in the center of the Southwest's 


Labor, male and female, 1s plentiful and 
seeks industrial employment at favorable 


allas 


Southwestern Headquarters to American 
Business — 1,936 national and sectional 
concerns maintain branches in DALLAS 


a 300 mile radius 





ENTER 


2000 national and 





the Southwest market, 
on the coupon below 


the particular reports 


strictly confidential. 


than 12 million. 


Dallas 


INDUSTRIAL CENTER 


FINANCIAL CENTER 


write us on your business letter- 
head. All inquiries are held 


Industrial Dallas, Inc. 
1441-A Chamber of Commerce Bidg 


is the center of gas and electric distribu- 
tion for the Southwest. 


Dallas leads in Southwestern manufactur- 
ing, because of its central location, its 
nearness to raw material, labor and 
power resources, and its lower trans- 
portation rates in serving the Southwest 
market. 


The Southwest market of which Dallas 
is distribution center has annual buying 
power of more than 6 billion dollars. 
Dallas stands in the forefront of South- 
western finance. Dallas is headquarters 
for the 11th Federal Reserve District. 


Dallas 1s truly’ center of Southwestern activities---a strategic base 
from which to serve profitably the 6 billion dollar Southwest market. 
To give business executives a better understanding of Dallas and 


we have published the seven reports listed 
These reports, covering all essential phases 


of Southwestern resources and distribution facilities, have proven 
invaluable to American business leaders who have received them. 
If you have not received your copies, send for them now. Just check 


you wish and mail the coupon now---or 


E 


INDUSTRIAL DALLAS, Inc. 





Name 


1441-A Chamber of Commerce Bldg., Dallas 


Please send the reports checked below to. 


Title 


(14. Market Map 


[16 The Growth 
[-]7 Texas Corporation Laws 











Free 
TO . 


XECUTIVES 


---any of all of the seven re- 
ports listed on the coupon. 
Check those you wish and 
mail the coupon now 


Company Address 

a} 1. Industrial Survey of Dallas 
(12. The Southwest-Six Billion Dollar Market [7]5. Dallas as a City in Which to Live 
([)3. Dallas--Distribution Center 


of the Southwest 


of Dallas 
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Hiail Insurance Cost 
~ InNorth Dakota Cut 
 AsClaims Show Drop 


Rates Fixed for State Fund 
Little More Than Half 
Those Levied for Same 
Purpose Last Year 


State of North Dakota 

Bismarck 
Rates for hail insurance to be levied 
for the North Dakota hail insurance 
fund this year are shown to be only 
slightly more than half the 1928 rates 
in an announcement by the hail insur- 

ance department. ; 4 
Counties in the State are divided into 
four districts for rate-making purposes 
under the law. Those having the lowest 











loss ratio are placed in the first district, | 


while those with the highest ratio are 
in the fourth district. 

Twenty-seven counties in the first dis- 
trict, will pay a rate of 22 cents per acre 
as compared with 43 cents charged 
counties in the first district in 1928. 
Second district counties will pay 27 cents 
per acre as compared with 51 cents in 
41928. Rates for the third district will 
be 31 cents per acre instead of 60 cents. 
In the fourth district. the new rate is 36 
cents as compared with 69 cents. 

The total number of claims reported 
this year was 8,151 as compared with 
20,526 last year. The total indemnity to 
be paid is $1,606,714.45 on 5,896,111 acres 
as compared with $3,867,263.03 paid on 
6,689,119. acres last year. The small 


number of claims is held responsible for | 


the decrease in rate as the average pay- 
ment per claim this year is $197 as com- 
pared with $188 in 1928. 


Ohio to Test Claim 


Based on Sewer Gas 








Industrial Compensation 
Case to Be Taken to State 
Supreme Court 





State of Ohio 
Columbus 

The Ohio Supreme Court will be called 
upon to determine whether inhalation of 
fumes over a period of time, resulting 
in the disability of a person, constitutes 
an injury, as the result of an order is- 
sued recently by the Ohio industrial 
commission. 

This question is involved in the death 
claim filed by dependents of J. W. Drake, 
who was employed by Ohio University, 
Athens, at time of death. The claim 
when originally heard by the commis- 
sion was denied. It was then carried 
to the Common Pleas Court of Athens 
County on appeal, and was ordered 
granted. The Ohio industrial commis- 
sion carried the casé to the court of 
appeals, where the opinion of the lower 
court was upheld. $ : 

Record of the claim shows Drake was 
employed in a laundry at the university, 
and for over a year was constantly ex- 
posed to sewer gas. He filed a claim for 
compensation Apr. 29, 1926, but died 
while it was still pending, on Dec. 14, 
1926, 

The case is now before Charlotte A. 
Hogan, head of the legal division of the 
commission, for consideration. It will 
then go to the attorney general where 
it will be prepared for appeal. 


Death Rate Gains 





In North Dakota’ 





Increase Is Recorded in Figures 
On Influenza Mortalities 





The Department of Commerce an- 


nounced, Oct. 21, that the 1928 death rate | 
| power to fix rates under the present law. | 


for North Dakota was 859.8 per 100,000 
population as compared with 812.7 in 
1927. The full text of the announcement 
follows: 

Increases in rates (per 100,000 popu- 
lation) from those of the preceding year 
were from the following principal 
causes: Diseases of the heart (98.9 to 
107.1), cancer (66.6 to 72.5), diabetes 
mellitus (13.6 to 17.8), and nephritis 
(45.4 to 47.1). A notable increase was 
shown for influenza (16.1 to 48.2), and 
other increases were for pneumonia, all 


forms (59.3 to 173.5), diseases of the |: 


arteries, atheroma, etc. (10.1 to 12.8), 
bronchitis (3.4 to 5.5), acute anterior 
poliomyelitis (infantile paralysis) (1.9 
to 2.7), and lethargic encephalitis (sleep- 
ing sickness) (0.6 to 1.1). 

The death rate from all accidental 
causes increased from 56.6 to 60.8, the 
individual types of accidents showing 
the greatest increases being machinery 
accidents (2.7 to 4.1) and automobile 
accidents, excluding collisions with rail- 
road trains and street cars (11.2 to 12.3). 

Significant among the decreases in 
rates from 1927 to 1928 was that from 
tuberculosis, all forms (49.0 to 45.7). 
Other decreases were shown for con- 
genital malformations and diseases of 
early infancy (71.6 to 67.8), measles 
(5.6 to 2.0), diarrhea and enteritis, 
under two years (14.2 to 11.2), rheuma- 
tism (5.6 to 2.7), and erysipelas (3.3 to 
1.6). The death rate from accidental 
shooting decreased from 3.6 to 2.5. 

The population of the State census, 
1925 (641,192). was used as a basis of 
rates, because of a decrease between 
that date and the Federal census of 1920. 


Army Orders 


Maj. John G. Booton, Ord. Dept., Boston, 
Mass., to additional duty, Organized Reserves, 
First Corps Area. 





Maj. Wallace L. Clay, Ord. Dept., excepted 


from duty with troops. 
Capt. Harry D. Ayres, Inf., from Fort 
Leavenworth, Kans., to Panama Canal Dept. 
Master Sgt. George Brandenburger, will 
be placed upon the retired list at City Col- 
lege of N. Y. 
‘ aster Sgt. Sothoron J. Scott, M. D., will 
be placed upon the retired list at Fort Ben- 


ping. Ga. 
aj. Sveiya Ernest Valentini, M. I. Res., 

to oy at Washington, D. C. 

2d Lt. Lewis Adam Vincent, C. A., resig- 
mation of commission accepted. 

ist Lt. Ulysses G. Jones, A. C., par, 54, S. 
©. 108 amended to assign him to temporary 
duty at headquarters Ninth Corps Area, San 

rancisco, Calif. 


Maj. George N. Watson, Fin. Dept., from | 


ae of San Francisco, Calif. to Fort 
wis, Wash, 


Choe 2018) 








urance 


Cost Statistics Urged as Basis of Rates 


Fire Protection 


For Compulsory Automobile Insurance 


Card Index of Liability Claims Paid Is Proposed by Lieu- 


tenant Governor 


.of Massachusetts 





State of Massachusetts: 
Boston. 
Speaking before the special _commis- 
sion to study compulsory automobile in- 
surance, Lt. Gov. William S, Youngman, 
on Oct. 18, urged the adoption of supple- 
mentary legislation to provide for a card- 
index cost system as a basis for rate 
making. Under Mr. Youngman’s plan 
the State would keep a card index of 
all claims paid under the compulsory in- 
surance act. Detailed information re- 
| garding each case would be on file. 
In Mr. Youngman’s opinion the public 
would have confidence in loss statistics 
compiled from the card record and would 
ltherefore be agreeable to rates based 
upon these records. j 
Other remedies suggested by Mr. 
Youngman are the filing of sworn state- 
ments of injury by all claimants and 
| statutory limitations upon the length of 
{time during which a case may remain 
|upon a court calendar without actually 
being tried. 
Lt. Gov. Youngman’s statement before 
the commission follows in full text: | 
Twenty million dollars will be pai 
| by the people of Massachusetts in the 
|year 1929 for compulsory automobile 
insurance alone. 


| missioner set certain rates for the 1929 
}compulsory insurance. Immediately a 
cry went up that the rates were exces- 
|sive. The result was that the insurance 
commissioner resigned, and substitute 
|rates were set up. These rates are 
¢ lower than the ones first proposed, but 

so far as I have been able to observe, 
the public has no more confidence in 
them than it had in the first schedule. 

As far as anything which has yet 
been done is concerned,«there is no rea- 
son why the same thing should not hap- 
pen every time that rates are set. We 
have no evidence that the public will 
have any more confidence in the rates 
to be set up this year, or next year, or 
the year after, than it had in the rates 
which caused all the discussion last Fall. 


Legislation Needed to 
Supplement the Act 





Some legislation isf/ needed to supple- | 


ment the compulsory automobile insur- 
ance’ act of 1926. I am not here to 
contend that the compulsory insurance 
act, as it now exists, is the best law 
for accomplishing the purpose it seeks, 
but if it is continued, a card index cost 
system, in substance such as I have 
propesed in House Bill No, 94, should 
be set up as the first step toward the 
only basis for rate making, which I be- 
lieve the public will accept as satisfac- 
tory. 


I do not say that my plan is perfect, | 


but since it will help the public to find 
out the facts I feel that it is a step 
in the right direction. I know that my 
bill is not complete, but amendments can 
easily be made to —_ it complete. 

I have given a consiflerable amount of 
time to investigationvand study of this 
pr@posal.. I have visited the bureau 


where the statistics for the rate fixing | 


are compiled by the companies. I found 
Mr. Doherty, the third deputy insurance 
commissioner, at work there. The punch- 
card system used the’e, and which I 
will explain later, seems to me to be 
| accurate, but it is lacking in some of 
ithe most important information neces- 
sary to enable our 900,000 Massachu- 
setts automobile owners te protect them- 
selves against fraudulent claims and ex- 
cessive insurance rates. 


Cost of Card Index 
Would Be Small 


On the same card system employed by 
the companies, the additional informa- 
|tion which I feel should be compiled in 
| behalf of the public could be readily se- 
cured and transcribed by girls in the 
|employ of the Commonwealth, so that a 
card index could be kept at the State 
house, of the claims actually paid, for a 
very small expense in addition to that 
incurred for running the bureau. 

The insurance commissioner has the 


Doubtless he has the power to get the 
| additional information that I am asking 
|for on my card index system, but I feel 
| that he should be provided with the nec- 
| essary funds to make the card index, and 
lit should be mandatory that these cards 
be kept in a manner so that they are 
a public record. The companies’ cards 
are punch cards. 
|not a public record, and they must be 
translated into typewriting in order to 
be readable by the ordinary person. 
The information I want is shown on 
sample cards which I am presenting to 
|the chairman and members of the com- 
mittee, I will describe this information 
as follows: Every time an insurance com- 
pany pays a claim it will have to supply to 
the State insurance department the fol- 





| scribed on index cards and the cards will 
| be classified in any way that the insur- 
|ance commissioner desires. These cards 


| will contain th. following information: | 


Name of the person who had the policy. 
| Year of the policy. City or town of his 
| residence or where his car was garaged. 
Statement whether he had a policy to 
cover property damage. Name and ad- 
| dress of the person who was hit. Who did 
|the hitting. Amount of damages paid 
| by the insurance company. Whether the 
same was for personal inquiry or for 
death. Amount of property damage, if 
any, paid. To whom the money was paid; 
whether to person injured or to an at- 
torney. The date of accident. The date 
when the money was paid. The place of 
| accident. 


Reckless Drivers Would 


Be Eliminated 

These cards could be cross-indexed and 
classified according to the residence or 
place where the var is garaged, and also 
; according to where the accidents oc- 
curred, 


| which many cities and towns claim are 
| unjust and would enable the companies 
|through the insurance department to 


refusing to insure them. 

| In figuring automobile insurance rates 
the insurance commissioner estimates 
rates for the coming year on a basis of 
certain experience which has been had 
in a preceding period. The main under- 
lying factors in figuring these rates are 
payments made; reserve set aside to 


pay claims not yet settled; overhead ex- 
| pense and profit. 

Those are the figures which must be | 
accurate’if the rates are to be just, and 
| those are the figures in which the public 





Last Fall we saw an insurance com- | cipally as a result of fraud, either by | 


They are, of course, |- 


|lowing information which will be tran- | 


This would help to keep down rates | 


take reckless drivers off the roads by 


must have confidence if they are to have 
confidence in the rates themselves, 


Features That Would 
Satisfy the Public 


I don’t believe the public would com- 
plain that compulsory automobile in- 
surance rates were unjust if the auto- 
mobile owners were convinced that the 
figures on payments made were accu- 
rate, and that the payments themselves 
were not excessive or fraudulent; that 
the sum set aside for reserve was not 
excessive, and that overhead expense 
and profits were reasonable. 


I also do not think there will be any 
|great difficulty with overhead and 
profit. If we can give the public fig- 
ures on payments made and on reserves, 
in which the public has confidence, I 
think it will be quite easy to assign a 
| reasonable percentage for overhead and 
| profit which will meet with the approval 
| both of the public and the companies, 

But will my bill supply figures on 
|payments made and on reserves in 
| which the public will have confidence? 
| Let us first discuss the matter of pay- 
; ments made. How about excessive pay- 
| ments? 


Excessive payments are made prin- 


| false statements on the part of a claim- 
|! ant who has not been injured, or. in- 
| jured only slightly, or by collusion be- 
| tween adjusters for the companies and 
| lawyers for claimants. I believe that 
|my bill should be supplemented, either 
| by legislation, or assen. by the com- 
| panies, so that sworn statements of in- 
| jury would have to.be filed by all claim- 
| ants. Then let us see what situation 
would exist if my plan were in effect, 
How many claimants would risk pros- 
ecution for perjury, and how many ad- 
| justers would dare to participate in such 
|fraud, if the amount of the settlement 
| was to go on file at the State house as 
| a public record? ‘ 


F raudulent Claims 
| Are Aided by Secrecy 


| 

| At present the secrecy which sur- 
rounds settlements is an encouragement 
to dishonest persons to make fraudulent 
| claims. With the facts about settlements 
| open to public view, and sworn state- 
| ments of injury on file with the insur- 
| ance companies, such persons will hesi- 
| tate for a long time, knowing that any- 
| body acquainted with the true facts 
| would be in a position to start an in- 
| quiry. The chances are that, under such 
| circumstances, fraudulent claims would 
| be reduced to a minimum. 

| As to the matter of public confidence 
|in the accuracy of the figures: These 
| figures will be open to inspection by all 
| persons. Any attempt to pad them would 
|be fraught with such danger that it 
| would be practically eliminated. 

As to the matter of reserves set up 
by the companies to pay unsettled 
‘claims: This is a good deal more compli- 
cated, and I think that perhaps the 
problem could not be completely solved 
without legislation which would limit, 
| perhaps, the length of time during which 
| a@ case could remain on the trial list in 
| court without actually being tried. 
| As it is now, these reserves, or part of 
j them, can be kept open almost indefi- 
| nitely as a result of cases on which ac- 
| tion is brought, and which are then for- 
| gotten by the plaintiff. The chances are 
| that most of these cases are of little 
merit, or the plaintiff would be eager 
| in his prosecution, but they nevertheless 
| prevent a complete adjustment of re- 
| Serve, 


| Proposes to Extend 
| Limit Put on Actions 


| 





At the present time actions under com- 
pulsory automobile insurance,must be 
brought within one year. If we could 
| then limit to three years the time which 
|could elapse without the vases being 
| disposed of, we would reach a point at 
which all claims would eitner have been 
paid or outlawed. We could then strike 
a balance, and if it were founc that the 
reserves had been excessive it would be 
easy to find a way to give the auto- 
mobile owners credit, and if they were 
too small, a way could be found to ad- 
just that matter also to be fair to the 
companies. 

I suppose minor difficulties would arise 
which would ‘have to te straightened out, 
but the plan is sound in its fundamen- 
tals. The point is that the public will 
never have confidence in rates which 
have no verification except in the files of 
the insurance companies, whereas they 
are bound to believe in the honesty of 
figures which are placed on file open to 
public View. 

Now there is another advantage which 
is only incidental to the purpose of this 
bill, but which is extremely important. 
One of the greatest complaints arising 
out of the compulsory automobile insur- 
ance litigation has been the claim that 
| many persons who have been injured, or 
whose loved ones have been killed, have 
| been defrauded by so-called shyster law- 
| yers, 





Dishonest Lawyers 
| Would Be Disbarred 


The usual procedure, it seems, has 
| been for the lawyer to get his client to 
| sign a blank release, and then tell the 
|eclient that he got a smaller settlement 
|than he actually did, or in some cases 
that he got no settlement at all. Ob- 
viously, the minute a public record of 
| settlements is made, this very vicious 
type of fraud will be eliminated. De- 
frauded clients would soon find out the 
facts, and these lawyers would be very 
shortly disbarred. 

I have no undue pride of authorship in 
this bill, and if some better solution of 
this problem should be offered I would 
be glad to give it my support. But I 
have heard no suggestion which would 
deal with the situation as it now is, and 
I think that if compulsory automobile in- 
surance is retained in its present form a 
start should be made now toward rate- 
making on a basis in which the public 
will have the fullest confidence. I do not 
believe the public will ever have con- 
fidence in rates which are not built up 
from figures which are a public record. 

The only drawback which I can see to 
the plan which I suggest is the expense 
of making out the cards and filing them. 
Since the claims for 1928 were about 50,- 
900 in number, and since a single girl 
could fill out or file several thousand of 
these cards in a week, I do not see that 
the expense element is going to be very 
great. 
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Marshal’s Authority 
To Order Additional 


Fjre Escapes Upheld 


Oregon Attorney ; General 
Rules Law Establishes 


Minimum, Not Maximum, 
Safety Requirements 





State of Oregon 
Salem 


I. H. Van Winkle, attorney general of 
Oregon, has ruled that section 1 of 
chapter 298 of the general laws of Ore 
gon, which requires that all buildings 
having three stories or more shall be 


equipped with not less than one stand- 
ard fire escape for each 10,000 square 
feet of ground space, establishes the 
minimum number rather than the maxi- 
mum number of fire escapes required 
for certain types of buildings. 


The question was raised by Clare A. 
Lee, State fire marshal, who had ordered 
jan additional escape installed in an 
apartment building being erected at St. 

elens, Oreg. Mr. Van Winkle’s com- 
munication to Mr. Lee follows in full: 


In your letter of Aug. 29 you state that 
an apartment house is being erected at 
St. Helens, Oreg., which will be four 
stories in height. The owner has in- 
stalled one fire escape. Upon investiga- 
tion you have found that this one fire 
escape is not adequate for the safety of 
those who will occupy the building as 
tenants. In a written notice served on 
him on Dec. 7 you demanded the installa- 
tion of an additional fire escape at the 
south end of the building and that the 
corridor be extended to this fire escape, 
which you claim is necessary to make the 
building safe in event of fire. It is con- 
tended by the architect, who is super- 
vising the construction of this building, 
that inasmuch as the building does not 
occupy a ground space of more than 
19,000 square feet, you cannot require 
more than one “ire escape. 


Duties Are Defined 
The office of the State fire marshal 
was created by chapter 169, General 
Law of Oregon, 1921, His duties are 
en in section 2 of this act as fol- 
ows: 


Duties of State fire marshal. It shall be 
the duty of the State fire marshal to en- 
force all laws and all lawful ordinances, 
= »make rules and regulations relating 
0: © 


3. The construction, maintenance and reg- 
ulation of fire escape. 

4. To oversee the safety of and direct 
the means and adequacy of exit in case of 
fire from factories, asylums, hospitals, 
churches, schools, halls, theatérs, amphi- 
theaters and all other places where large 
numbers of persons work, live or congre- 
gate from time to time for any purpose. 


Section 21 provides: 


It is hereby declared that this act is 
necessary for the reduction of the fire 
waste in this State and for the public 
safety, health, peace and welfare; is re- 
medial in nature, and shall be construed 
liberally. 

In 1925 the legislature passed chapter 
298, General Laws of Oregon, 1925, the 
title of which is as follows: 

An act to provide the most effective 
means for the prevention of fires and the 
better protection of life and property in 
case of fire; to enable the State fire mar- 
shal more effectively to enforce the provi- 
sions of chapt 169, General Laws of 
Oregon, 1921, relating to fire hazards and 
fire prevention, and providing penalties for 
violations of said act. 

Section 1 of this act contains the fol- 
lowing: 

_ Fire escapes—When required. All build- 
ings, except private residences, hereafter 
erected, or any building now erected, hav- 
ing three stories or more where the stories 
above the second story are actually used. 
shall be equipped with not less than one 
standard fire escape or one exterior stair- 
way for each 10,000 square feet of lot or 
ground space, or fraction thereof, occupied 
by the building. 

Standards Provided 

In sections 2, 3 and 4 standards for 
the construction of fire escapes are es- 
tablished. It is provided in section 4 





fire escapes in buildings erected after 
the act became effective. 
provision is arvlicable to the building in 
question. ~? 1 provided in section 13 
that if any interested persons deems 
himself aggrieved by an order of the 
State fire marshal, he may demand a 
hearing, and may appeal to the circuit 
court from such order. 

It is a rule of statutory construction 
that: 

“All consistent statutes which can 
stand together, though enacted at dif- 
ferent dates, relating to the same sub- 
ject, and hence briefly called statutes in 
pari materia, are treated prospectively 
and construed together as though they 
constituted one act. “Lewis’ Sutherland 
Statutory Construction, Second Edition, 
Vol. II, p. 844. 

Chapter 169, General Laws of Oregon, 
1921, and chapter 298, General Laws of 
Oregon, 1925, relate to the same sub- 
ject and are to be construed together. 

It will be noted that in section 1 of 
chapter 298 it is required that all build- 
ings having three stories or more shall 
be equipped with not less than one stand- 
ard fire escape for each 10,000 square 
feet of ground space, This section does 
not provide, as contended by the archi- 
tect, that only one fire escape for every 
10,000 square feet of ground space shall 
be adequate for the purposes of the law. 
In other words, the section establishes 
the minimum number rather than the 
maximum number of fire escaves re- 
quired for certain types of buildings. 

In section 2 of chapter 169, General 
Laws of Oregon, 1921, the duties of the 
State fire marshal require him to “over- 
see the saféty of and direct the means 
and adequacy of exit in case of ‘fire 
from * * * all * * * places where 
large numbers of persons * * * live.” 
The building under construction, being 
a four-story apartment house, clearly 
comes within this provision, and it be- 
comes the duty of the State fire marshal 
to pass upon the adequacy of the fire 
escape. If he finds that in the event 
there is a fire the lives of those who 
reside in the building are not protected 
fully by the fire escapes it is proposed 
to install in the building, he should direct 
that proper provisions be made for their 
safety. This you have done by requir- 
ing an additional fire escape, and that 
the public corridor be extended to this 
fire escape, as provided in section 4 of 
chapter 298, General Laws or Oregon, 
1925, If the owner of the building was 
not satisfied with this’ order, he had a 
right to a hearing and eventually an 
| appeal to the circuit court, in the manner 
| Provided in section 13 of chapter 298, 
!General Laws of Oregon, 1925. 








that public corridors shall extend to all | 


This latter! 
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Public Health 


Under Site Will Not 


There is no chance of harmful con 
tamination of water in the proposed 
Boulder Dam reservoir through solution 


to the Secretary of the Interior. 
The Commissioner of Reclamation, 
Elwood Mead, stated orally that the ex- 


piled in connection with a question which 
had been raised in reference to the pos- 
sibility of saline contamination of the 
impounded waters. 

The statement follows in full text: 

This is a subject which has received 
very careful consideration for! a long 
period of years by chemists, geologists 
and engineers and summaries of the 
conclusions reached by many of those 
best qualified to judge with regard to 
this matter are given below. 


Committee Named 


To Investigate Deposits 

The conclusions reached by Dr. 
George Otis Smith, Director of the Geo- 
logical Survey, are as follows: 

“The geologists of this survey who 
have studied the question unanimously 
agree that there is no chance of harmful 
contamination of water in the reservoir 
through solution of the salt in these 
deposits. 

“The alkaline flats of the Virgin River 
and the gravels of the Colorado River 
need not be feared as a source of saline 
contamination of the reservoir waters. 
Whatever salts they may contain will 
after a brief period of leaching be cov- 
ered and sealed by silt from the im- 
pounded waters and thereafter further 
solution will be extremely slow or neg- 
ligible.” 

The chamber of commerce of Los 
Angeles appointed a special committee 
to make an investigation of the salt de- 
posits and the conclusions reached were 
as follows: 

“The exposed sutface on the four 
groups was estimated about 18 acres. 
In three groups, the overburden is a 
gypsiferous shale of considerable thick- 
ness, which in time would settle over the 
exposed edges of the salt deposits. In 
the Calico group, which includes the 
Fairview claims, the sale deposit is 
mixed with a red mud and has an over- 
‘burden of red mud of varying thickness 
and which in time would also cover the 
salt deposit. 


Exposed Area 
Of Salt Beds Small 


“It would require the dissolving of the 
18 acres of exposed salt to a depth of 
about 30 feet per annum in order to in- 








crease the salinity of 7,500,000 acre- | 


feet, which is the average annual draft 
on the reservoir, by, five grains to the 
gallon. It is quite apparent that before 
the salt would be washed out to such 
depth the overburden would begin to 
cave in and gradually bury the exposed 
surfaces. In addition there would be the 
deposit of silt both from the Virgin and 
Colorado rivers, all tending to cover the 
outcroppings. 

“It is the opinign of your subcommit- 
tee that th. area of the salt deposits | 
which is exposed is very small compared 
with the *_tal submerged area and that 
the resulting slight increase in salinity 
would be but temporary and not impair 
the use of the water for domestic and 
agricultural purposes.” 

Dr. Fred L. Ransome, geologist of the 
Geological Survey, made an extended in- 
vestigation of the deposits in Boulder 
Canyon reservoir site and reached the 
following general conclusions: 

“It is clear that in the Muddy Creek 
formation of the Virgin Valley there are 
extensive deposits of rock salt. The 
quantity of salt contained in these de- 
posits cannot be estimated at present, 
but probably amounts to over 25,000,000 
tons. The greater part of this salt will 
probably be submerged beneath the wa- 
ter of the proposed reservoir. Some salt 
will undoubtedly go into solution, but 
it is not believed that this will be suffi- 
cient to make the water ‘appreciably sa- 
line. Much of the salt is so deeply bur- 
ied that solution must necessarily be 
very slow. 

“The actual salt outcrops are in bluffs 
where the effect of solution will be to 
undermine the insoluble overburden. This 
material will in time settle down over 
the salt and cover the exposed edges of 
the deposit, after which solution will be 
extremely slow. Although the quantity 
of salt is large, the surface of salt ac- 
tually exposed to rapid solution is a neg- 
ligible part of the entire 
area.” 

A. P. Davis, former director and chief | 
engineer of the Bureau of Reclamation, 
in hearings before the Senate Committee 
on Irrigation and Reclamation, made the 
following statement: 

“The fallacy of believing that the salt 





reservoir | 





Statute on Purchase 


Of Uiilities Is Tested 


Wisconsin Law on Valuation | 
Contested by Bank 








[Continued from Page 1.) 
revenue and that former clients thus) 
would be forced to bear the burden. 

The plant which supplies power for 
the city is located in Eau Galle, six 
miles from Durand. The company offi- 
cial also declared that loss of its busi- 
ness within the city would leave no fur- 
ther territory to be develoved, as the 
area is surrounded by holdings of the 
Northern States Power Company. 


Water From Boulder Dam Reservoir 


Not Harmful, Federal Study Shows} |x, Reorganized by 


tracts from various engineering reports: 
on this phase of Boulder Dam were com-i and too small to be noticed, according 
to the official professional investigation 
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Vital Statistics : 





Department of Interior Announces That Salty Deposits 


Contaminate Supply 








that has been made.” 


neer and general manager of the de- 


Atgeles, Calif. made the 


sis of the Colorado River water: 
“The mineral elements 


chloride and sulphate. 


report to the effect that the Colorado 


to be very nearly at the limit for irriga- 


closely. 


Chemical Analyses 





| calcium sulphate. 


| Base 





Bank Trustee for Bonds 

Mr. Stewart, as the New York bank’s | 
representative, testified that it is trustee ! 
for bonds issued against the utility, 
amounting to $135,000. As plaintiff 
in the case the bank maintains that the 
municipal ownership campaign and at- | 
tempts of the former owners of the 
plant to reacquire it jeopardize the 
safety of the bonds. 

Pending outcome of the present suit | 
in the Federal court, an action by the | 
city of Durand in the Pepin County Cir- | 
cuit Court, for permission to apply to! 
the railroad commission for a certifi- | 
cate of convenience and necessity to 
take over the utility, is being held in 
abeyance, 

A 





Show Aciual Content 


“Chemical analyses of the water from 
the Colorado River are available in great 
number over a long period of years, and 
a very good average analysis selected 
from all available data is the following: 
Sodium and potassium (NaK), 154, 
chloride (C1) 140, sulphate (S04), 200 
parts per million. 

“Such a water, according to Stabler, 
would have an alkali coefficient ‘K’ of 128 
which means that 128 inches in depth of 
water would have to be applied to a piece 
of ground under unfavorable conditions 
before sufficient alkali could accumulate 
to injuriously affect the most sensitive 
crops. Surely this water is not approach- 
ing the limit of chloride load. . 

“This Department has drilled nine ex- 
perimental wells in a gravel area which 
has been proposed for use for the purpose 
of obtajning information regarding the 
quality of the water as well as the quan- 
tity that might be extracted. One of 
these wells has been pumped to a limited 
extent and the movement of ground 
water has not been sufficient to carry to 
completion the solvent processes which 
your informant assumes would occur. But 
water from this well should be a fair ex- 
ample of about the worst water which 
we should expect to obtain from this 
point. 


Chloride Content™ 


'Is Held to Be Small 


“The chloride content in this water 
runs only 5382 parts per million, or 1/20 
of 1 per cent which is a long way from 


_the figures of 2 per cent and 3 per cent 


assumed by your informant. The figures 
which I have quoted above are the actual 
result of chemical analyses performed by 
men who are familiar with water work 
and are not in any way assumptions. The 
inferences drawn by your informant are 
very interesting but they are in no way 
substantiated by available facts.” 

In conclusion, the report of the Colo- 
rado River board on the Boulder Dam 
project, of which Gen. William L. Sibert 
was chairman, regarding the mineral 
salts in the reservoir (which was printed 
as House Document'No. 446, of the 70th 
Congress, 2d session), is as follows: 

“The waters of the Colorado are nor- 
mally high in dissolved mineral salts, 
chiefly carbonates, sulphates and chlo- 
rides of calcium, magnesium, sodium and 
potasium. The amount is well within 
the limits of accepted practice for ir- 
rigation purposes. 

“For domestic use the salt content is 
high, several times as high as it is in the 
water supply of Chicago, Boston, or New 
York. It is not an ideal water for such 
purposes, but the fact that it is usable 
is demonstrated by its use in the cities 
of the Imperial Valley and in Yuma and 
in other communities along the lower 
Colorado. 

“The waters impounded in the Black 
Canyon reservoir will overflow, to a lim- 
ited extent, lands in the Virgin Valley 
that contain beds of soluble salts, chiefly 
sodium chloride, sodium sulphate, and 
These salt beds will 
be dissolved at their outcrops, where 
submerged, and this will add appreciably 
at first to the salt content of the lower 
Colorado River waters. Much trouble 
of this kind, however, is not anticipated 
because most of the outcrops of these 
deposits lie either above the flow line 
or within the flood portion of the reser- 


Navy Orders 


Comdr. Elmer W. Tod, det. aide on staff, 
Air Sqds., Sctg. Fit., about Oct. 26; to com- 
mand VT Sad. 9S, Air Sqds., Setg. Fit. 

Lt. Harry H. Deringer, det. U. S. 8S. Texas 
about Oct. 15; to continue treatment, Nav. 
Hosp., N. Y. 

Comdr. William R. Van Buren (S. C.), 














det. 
1s 


J. S. S. Texas. 
Lt. 


William R, Calvert (S. 
Force about Dec, 1; to Navy 
Harbor, T. H. 

Lt. Edmund T. Stewart Jr. (S. C.), det. 
U. S. S. Lexington about Nov. 17; to Nav. 
Air Sta., San Diego, Calif. 

Comdr. Joseph T, Casey (C. H. C.), det. 
Marine Bks., Quantico, Va., about Nov. 26; 
to U. S. S, Texas. 

Lt. Comdr. Razzie W. Truitt (C. H. C.), 
det. Nav. Air Sta., San Diego, Calif., about 
Jan. 10; to Asiatic Station. 

Lt. Comdr, Tipton L. Wood (C. H. C.), 
det. U. S. S. Texas about Dec. 2; to Nav. 
Air Sta., San Diego, Calif, 

Ch. Gun. Charles L. Bridges, det. Navy 
Yard, Mare Island, Calif., about Oct. 25; to 
U. S. 8S. Medusa, 

Ch. Carp. Eugene F, 


C.), det. Fit, 
Yard, 
Pearl 


Smith, det, Navy 


Yard, Puget Sound, Wash., about Oct. 25; | 


o U. S. S. Holland. : 

Ch. Pay Clk. Herman Schub, det. U. §, S. 
Marblehead about Nov. 15; to Off. in Chg., 
Commissary Store, Nav. Trng. Sta, New- 
port, R. I. 

















Decisions of State appellate 
court in insurance cases will be 
found on page 7. 








can contaminate this water to a dan- 
gerous extent and menace the success of 
e this water storage lies in a lack of appre- 
of the salt deposits which underly por-| ciation of the enormous volume of the 
tions of the site, according to a state-| water that would fill that reservoir, and 
ment made public by the Department of|the relatively small volume of the salt, 
the Interior Oct. 12, The statement, con-| and the further fact that the water sup- 
taining the findings of several engineers,| ply is a continuous one, which will fill the 
was made by the Bureau of Reclamation! reservoir at stated intervals by the aver- 
age flow, and that the quantity of salt is 
a fixed one, and if already dissolved, then 
it could no longer possibly be any menace. 
It is a brief, transitory affair at best, 


H. A. Van Norman, now chief engi- 


partment of water and power of Los 
following 
statement regarding the chemical analy- 


in a water 
which are considered in calculating the 
probable usefulness of the water for 
irrigation, are sodium and potassium, 
The most gen- 
erally accepted formulas for estimating 
these values of water are those given by 
|Herman Stabler, and these are to be 
found in Water Works Paper No. 274. 
The statement which was made in the 


River was already so full of chlorides as 


tion uses seemed somremarkable that I 
have had the matter investigated rather 


office of Asst. Secy. of the Navy; to | 






Insurance Bureau 


Nebraska Governor 





Efficient Administration De- 
clared to Be Necessitated 
By Amount of Business 
Done in State 





fi State of Nebraska 
Lincoln 
A reorganization of the Nebraska in- 
surance bureau, effective Nov. 1, with 
the appointment of Lloyd Dort as insur- 
ance commissioner, was announced by 
Gov. Arthur C. Weaver on Oct. 15, 
Joseph L. Kizer, who has been acting 
commissioner, will become chief exam- 
iner, while B. B. Gribble, former ex- 
aminer, becomes actuary of the bureau, 
Mr. Dort, an attorney, served eight 
years as assistant attorney general. 
His home was at Pawnee City, but since 
his retirement as assistant attorney gen- 
eral he has been practicing law in 
Lincoln. 
Predecessor Resigned 


This is the second appointment made 
by Governor Weaver to fill the office of 
insurance commissioner. John R. Du- 
mont retired from that position at the 
beginning of the governor’s administra- 
tion. His successor was Charles B. An- 
derson of Lincoln, who resigned shortly 
after appointment because of illness. 

In announcing the reorganization of 
pac cme bureau Governor Weaver 
said: 

“At the time I became governor I 
was fully aware of the importance, not 
only to the policy holders but to all the 
people of the State, of the proper ad- 
ministration of the Insurance Depart- 
ment of Nebraska. We can more readily 
comprehend the magnitude of the insur- 
ance business and its intimate relation 
with the lives and property of our citi- 
zens when we consider that the total 
indemnity of this character carried by 
the citizens of Nebraska amounts to 
$4,411,000,000, or $1,000,000,000 more 
than the assessed wealth of the State. 

“This, in connection with the fact that 
the total premium income received by 
insurance companies operating in Ne- 
braska in 1928 was approximately $16,- 
000,000, makes it readily apparent that 
the administration of the insurance de- 
partment should be as thorough and ef- 
fective as that of banking. 


Office Recently Created 


“At the last*session of the legislature, 
following the recommendations of the 
governor as to the need of bank legisla- 
tion, the office of bank commissioner 
was created and a term of six years 
provided by the act. The effect of this 
legislation has been wholesome. An able 
commissioner has been appointed and 
this activity is functioning effectively 
and free from any considerations except 
those of sound banking. The insurance 
department of this State should be put 
on the same basis and at the next ses- 
sion of the legislature I shall recom- 
mend a law with the same essential re- 
quirements for the insurance depart- 
ment. 

“When the office of bank commissioner 
was created it was provided that the 
banks should pay the salary of the com- 
missioner and the bank examiners, and 
-in view of the fact that the insurance 
companies pay in taxes and fees to the 
general fund of the State more than 
$500,000 annually, there is no. reason why 
Nebraska should not have an outstand- 
ing departmental insurance organiza- 
tion. On the whole, Nebraska insurance 
laws can be commended and the insur- 
ance companies operating under them, as 
a general rule, are reliable and success- 
ful. and worthy of the continued con- 
fidence of the people. 

“At the beginning of my administra- 
tion, recognizing the facts which I have 
herein pointed out, I selected C. B. Ander- 
son, of Lincoln, as commissioner, Un- 
fortunately, however, on account of ill- 
ness, he was able to serve but a short 
time, 





Reorganization Outlined 


“Pending a detailed study of this im- 
portant department and a reorganization, 
now effected, I commissioned J. L. Kizer 
as acting commissioner, which position 
he has filled with great credit to himself 
and the State, 

“The reorganization of the department 
is as follows: Insurance commissioner, 
Lloyd Dort; chief examiner of insurance 
companies and securities under the com- 
missioner, J. L. Kizer; department ac- 
tuary in place of W. J. Davidson, who 
resigned, B. B. Gribble; chief clerk, Mary 
A. Fairchild. 

# “Mr. Dort is one of the outstanding 
lawyers of the State. He retired last 
January as an assistant attorney gen- 
eral of Nebraska. At that time I offered 
him a place in the public service, which 
he refused. The important post of in- 
surance commissioner he now accepts 
because of the opportunity for service 
| and because he is familiar with our in- 
surance laws and court decisions, due to 
the fact that as assistant attorney gen- 
eral he was legal advisor of this de- 
partment for several years.” 
i, 
voir and in the back-waters of the Virgin 
Valley. 

“They will be flooded only a small por- 
tion of the time, and all of the source 
| formations below the water line will 
| gradually be sealed off. This effect will 
| be produced both by the silt deposited 
| by the inflowing waters and by the 
slumping of the overlying shale beds. 

“Tt is the opinion of the board, in view 
| of these controlling conditions, that the 
actual salt content will not be increased 
to an injurious amount, even in the be- 
| ginning, and that, in a comparatively 
| short time, the incoming silt will be so 
effective in blanketing the salt deposits 
{that the salt content of the river waters 
| will be reduced to about the present 
amount.” 





Industrial, Physical and 
Chemical Research 
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32 PAGE DESCRIPTIVE BROCHURE 
SENT ON REQUEST 


D Pittsburgh Testing Laboratory 


Inspecting Engineers and Chemists 
Pittsburgh New York Birminghata 
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Two Conferences 
Planned on Control 


Of Trade Practices 


Hearings to Be Held by Trial 
Examiners This Week on 
Allegations of Unfairness 
In Business 








Two trade-practice conferences and 
six trial examiners’ hearings are on the 
Federal Trade Commission’s 
for the ensuing week, the Commission 


program | 


| 
| 





announced Oct. 19. 


Following is the - announcement 
full text: 

The Commission’s calendar of pub- 
lic hearings and conferences for the 
week of Monday, Oct. 21, is as follows: 

Trade-practice conferences: 

Floor and wall tire industry; Monday, 
Oct. 21, St. Louis, 10 a. m., Statler 
hotel; Chairman Edgar A. McCulloch. 
presiding. Among practices proposed 
for discussion are: Commercial bribery; 
breach of contract; secret rebates; mis- 
branding; fraud and misrepresentation; 
and various forms of price discrimina- 
tion. ° 

Warm air furnace industry; Wednes- 
day, Oct. 23, Cleveland, Cleveland 
hotel, 10 a. m.; Chairman Edgar A. 
McCulloch, presiding. Among subjects 
proposed for discussion are: Commer- 
cial bribery; false advertising; sellin 
below cost to injure a competitor; un- 
fair allowances; provisions for definite 
guarantees, and secret rebates. 

Hearings Are Scheduled 

Trial Examiners’ Hearings: 

“White Pine” cases; Monday, Oct. 21, 
Madison, Wis., 10 a. m., United States 
Court room, Post Office Building; alleged 
misrepresentation of lumber; William W. 
Sheppard, trial examiner; Eugene W. 
Burr, Commission’s attorney. (Dockets 
1620 to 1669.) 

Inecto, Inc.; Tuesday, Oct. 22, New 
York City, 10 a. m., room 308, 45 Broad- 
way; alleged misrepresentation of hair 
dye; Edward M. Averill, trial examiner; 
Henry Miller, Commission’s attorney. 
(Docket 1452.) 

Everitt & Graf, Inc.; Tuesday, Oct. 22, 
Milwaukee, 10 a. m., office of custodian, 
Post Office Building; alleged misrepre- 
sentation in sale of women’s hats; John 
W. Addison, trial examiner; William A. 
Sweet, Commissicn’s attorney. (Docket 
1611.) 

Val Blatz Brewing Company; Wednes- 
day, Oct. 23, Milwaukee, 10 a. m., office 
of custédian, Post Office Building; alleged 
misrepresentation in sale of malt syrup, 
John W. Addison, trial examiner; William 
A. Sweet. Commission’s attorney. 
(Docket 1608.) 

Val Blatz Brewing Company; Thurs- 
day, Oct. 24, Chicago, 10 a. m., 2243 
Transportation Building; alleged misrep- 
resentation in sale of malt syrup; John 
W. Addison, trial examiner; William A. 
Sweet, Commission's attorney. (Docket 
1608.) 

Everitt’ & Graf, Inc.; Friday, Oct. 25, 
Chicago, 10 a. m., 2243 Transportation 
Building; alleged misrepresentation in 
sale of women’s hats; John W. Addison, 


in 


trial examiner; William A. Sweet, Com | 


mission’s attorney. (Docket 1611.) 





Business Efficiency 
Shown at Exposition 





American Leadership in Office 
Devices Is Incicated 





American, leadership in the invention 
and production of all lines of office sys- 
tems and machines was demonstrated at 
the Business Efficiency Exhibition held 
recently in Sydney, Australia, according 
to a report from Assistant Trade Com- 
missioner Lewis R. Miller, Sydney. Al- 
most 50 American manufacturers were 
represented in the exhibition, very few 
exhibitors from other countries being 
present. The full text of .the Depart- 
ment Commerce’s announcement 
follows: 

The preeminence of American exhibits 
was especially striking in the sections 
devoted to adding and calculating ma- 
chines, check writing and _ protecting 
devices, dictating machines, duplicating 
“machines, fountain pens, portable adding 
machines, portable typewriters, steel 
cabinets, time recorders, and typewriters. 
Progress in Australian manufacture was 
notable in exhibits featuring binders and 
binding devices, card record systems and 
equipment, and office desks and chairs. 
The beginnings of Australian manufac- 
ture of steel office chairs were worthy 
of note. As regards steel filing cases, 
complete manufacture has not yet been 
commenced in Australia, but a certain 
amount of assembling is being done in 
Melbourne from parts imported princi- 
pally from the United States. 

The exhibition was universally declared 
to be an advance beyond the similar 
show held last year. 
ance is estimated at about 13,000, classes 
from commercial and public schools hav- 
ing attended the exhibition in consider- 
able numbers and a satisfactory volume 
of sales is reported as resujiine from 
this show. The exhibition was especially 
timely in that the present financial and 
industrial depression in Australia has 
resulted in greater attention being paid 
to all devices which promote efficiency 
and tend to decrease labor costs. 

Twenty-seven Sydney firms, many of 
whom have branches in Melbourne and 
the other capital cities of the co 
wealth, had exhibits in the exhibition. 

Such shows undoubtedly tend to in- 
crease the demand for up-to-date office 
equipment in Australia, where a conserv- 
ative reluctance prevails as to the adop- 
tion of new machines, There is an in- 
creasing realization of the advantages to 
be gained by the employment of up-to- 
date office equipment. . 


of 


Brief Meeting of House 


Attended by 25 Members | 





Twenty-five members attended the 
three-minute session of the House Oct. 
21. Representative Sproul (Rep.), of 
Chicago, Ill., presided as Speaker pro 
tem, by designation of Speaker Lone 
worth, After. the reading of the jour- 
nal and the chaplain’s invocation, the 


House, on motion of Representative | 
Hawley (Rep.), of Salem, Oreg., -ad- 
journed until Oct,. 24, under recent 


| 
| 


| fined at plants on the Atlantic seaboard | with 5,931,000 barrels during the pre- 
'continued to increase during 1928 over|ceding year. 


| 


|559,000 barrels in 1927 and 130,643,000 barrels in 1928. The indicated domestic 
| barrels in 1926, according to a statistical |demand within the Atlantic coast area, 
|compilation made by E. B. Swanson for| as computed, also showed a decrease, 


Foreign crude runs increased from 42,-| available during the year, while do- 
301,000 barrels in 1927 to 68,786,000|™mestic demand accounted for 62.58 per 
£lbarrels in 1928, while domestic crude| Cent of the distribution, and shipments 


quantity of crude petroleum refined on | 
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Petroleum 


Quantity of Crude Petroleum Refined 
On Atlantic Seaboard Shows Increase 





Total Output for 1928 Exce 


000,000 Barrels, Says Bureau of Mines 


During each of the last two years the | 501,000 barrels, as compared with 56,- 





the Atlantic seaboard, exceeded that of | 
the preceding year by 29,000,000 barrels. | 
according to a_ statistical compilation | 


prepared by E. B. Swanson, and made! California increased by 4,696,000 barrels. 


public by the Bureau of Mines, Depart- | 
ment of Commerce. (A summary of Bu- |} 
reau’s petroleum statistics was published 
in the issue of Oct. 21.) ! 

The quantity of petroleum refined at 
plants on the Atlantic seaboard in 1928 
amounted to 170,506,000 barrels, it was 
stated. | 

The Bureau’s summary follows in full 
text: 


Petroleum Refining 
Output Increases | 


The quantity of crude petroleum re- 


preceding years, reaching a total of 170,- | 
506,000 barvels, as compared with 150,-| 


the Bureau of Mines. Foreign crudes ; 


|comprised 40 per cent of the total 1928,1927  t 00 els 
|throughput, as compared with 28 per | Production at refineries within the area 


cent in 1927 and 22 per cent in 1926. ; 


throughput registered a decreased of ap-| 
proximately 6,500,000 barrels. The quan- | 
tity of domestic crude received at At-! 
lantic coast ports by tankers from Gulf | 


tanker from Gulf coast ports increased 


eds Preceding Year by 20,- 


580.000 barrels in 1927. Receipts by 


by 4,315,000 barrels, while receipts from 


In contrast with the decreases in re-| 
finery stocks during 1927 and 1926, of 
2.610.000 barrels and 654,000 barrels, re- | 
spectively, an addition of 762,200 barrels | 
to refinery stocks was reported at the 
end of 1928, 

Production of kerosene at Atlantic 
coast refineries during .1928 totaled 
8,565,000 barrels, a decrease of 1.853,000 
barrels, or 17.8 per cent, from the 10,- 
416.000 barrels reported for 1927. 
Tanker receipts from Gulf coast ports 
were approximately the same as in 1927. 
being 5.861,000 barrels, as compared 


Exports from Atlantic 
coast customs districts dropped from 
6,735,000 barrels in 1927 to 5,481,000 


dropping from 10,156,000 barrels’ in 
to 9,166,000 barrels in 1928. | 


furnished 58.46 per cent of the supply 


to foreign countries accourited for the 





New Mexico Cavern | 
Said to Be Largest of | 


Underground Passes 





National Park Service Com- 


In Mammoth Carlsbad | 


Cave Discovered in 1901 | 





The Carlsbad Cave National Monu- 
ment in New Mexico contains the Carls- | 
bad Cavern, which is believed to be the , 
largest and most spectacular of under- 


| ground wonders in America, the National | 


Park Service, Department of Interior, 
made public in a recent announcement. 
This monument covers over 719 acres | 
and investigations are under way to de- 


| termine the advisability of increasing its 


size. 

The announcement states that 21 miles 
of underground passages have been sur- 
veyed. Although an expedition sent by | 
the National Geographic Society spent 
six months making detailed measure- | 
ments, according to the announcement, 
there are still many unexplored pas- | 
sages. 

One of the most beautiful formations 
in the cavern is the Giant Dome which 
resembles the Leaning Tower of Pisa 
and which geologists estimate to be 60,- 
000,000 years old. The full text of the | 
announcement follows: 

Carlsbad Cavern, New Mexico, is the 
most spectacular of underground won- 
ders in America. For spacious chant- 





remaining 37.42 per cent. 


Gas Oil and Fuel Oil Output 


|coast ports continued to increase, while | Rises 26.3 Per Cent 


| 
' 
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| 


| 








| 
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mmon- | Recovery of Gasoline 





agreement to transact no business in the 
House until Nov. 11, 


The total attend- | 694,000 barrels in 1528, an increase of 


receipts py tankers from California and | 
by pipeline from the mid-continent field | 
showed marked decreases. Crude ca-| 
nacities of Atlantic coast refineries- 
showed a slight increase, being rated | 
at 588,200 barrels daily at the end of | 
1928, as compared with 581,700 at the 
beginning of the year. 

The combination of increased foreign | 
crude runs and decreased throughput of | 
domestic crudes resulted in an increased 
production of gas and oil and fuel oil | 
and a decrease in the relative produe- 
tion of gasoline. Gas oil and fuel oil 
production averaged 55.1 per cent of the 
total crude run, as compared with 49.5! 
ver cent in 1927 and 46 per cent during 
1926. Gasoline production showed an 
average of 31.5 per cent of the crude 
throughput, as compared with 32.7 per 
cent in 1927 and 35.5 per cent in 1926 | 
The output of straight-run gasoline was 
approximately equal to that of 1927 but, | 
through an expansion of cracking opera- | 
tions, total gasoline production showed 
an increase over the preceding year, al-| 
though not equal in proportion to the | 
increase in crude throughput. Cracking | 
operations accounted for 40.6 per cent of 
the gasoline produced, as compared with 
35.3 per cent in 1927 and 38.2 per cent 
in 1926. Gasoline demand in the Atlantic 
coast area continued to increase, reach- 
ing a total of 106,567,000 barrels, as com- 
pared with 98,329,000 barrels in 1927 and 
88,177,000 barrels in 1926. Receipts of 
gasoline by tankers from Gulf coast and 
California ports increased over the pre- 
ceeding year. 


Domestic Demand Gains 
In Atlantic Area 


| 
Domestic demand for gas oil and fuel | 
oil in the Atlantic coast area showed a) 


| 





|small increase over 1927,- mainly as a) 


result of increased deliveries to steam- 
ships and a larger consumption of oil 
as fuel at refineries. The indicated de- 
mand for kerosene decreased from 10,- 
156,000 barrels in 1927 to 9,166,000 | 
barrels in 1928. 

Receipts of crude oil by tankers from | 
Gulf coast ports reached a total of 92,- 
745,000 barrels during 1928, showing pro- 
gressive increases over similar receipts 


during preceding years: 85,212,000} 
barrels in 1927, 78.992,000 barrels in 
1926. and 172.566,000 barrels in 1925. 


Receipts of crude oil from California | 
dropped from 10,651,000 barrels in 
1927 to 3,330,000 during 1928. Pipeline 
deliveries of mid-continent crude also 
showed a marked decrease, dropping 
irom 11,206.000 barrels in 1927 to 3,121,- 
(00 barrels in 1928. Pipeline deliveries 
from [Illinois and Appalachian fields | 
showed little change from the preceding 
year; 4,552,000 barrels were delivered in 
1928, as compared with 4,667,000 barrels | 
in 1927. 

Increased runs of foreign crude at 
Atlantic coast refineries necessarily 
brought about a similar increase in re- 
ceipts of forcign crude. During 1928, 
70,456,000 barrels of foreign crude were | 
delivered at Atlantic coast points, as 
compared with 42.989,000 barrels in 1927. 
Of the total crude oil received at At- 
lantic coast refineries during 1928, 95.6 
per cent was reecived by tankers and 4.4 
per cent by pipe lines, as compared with | 
89.7 per cent by tankers and 10.3 per 
cent by pipe lines during 1927. 

Production of gasoline at Atlantic} 
coast refineries reached a total of 53,-! 





4,447,000 barrels, or 9 per cent, over the 
1927 production of 49.247,000 barrels. | 
Gasoline consumption in the Atlantic | 
coast area increased from 98,329,000 
barrels in 1927 to 106,567,000 barrels in| 
1928. This increase of 8.38 per cent in 
gasoline consumption did not quite equal 
the 9 per cent increase in production, 
with the result that the output of At- 
iantic coast refineries furnished 46.21 
per cent of the total Atlantic coast de- 
mand, as compared with 45,41 per cent 
in 1927. 


Shows Lower Rate 

The average recovery of gasoline per | 
barrel of crude refined in 1928 was 31.5 
per cent, or 15.2 gallons, as compared 
with 82.7 per cent, or 13.7 gallons, in 
1927; and 35.3 per cent, or 14.8 gallons, 
in 1928. The output of gasoline by'| 
cracking was 40.6 per cent of the gas-| 
oline production, as compared with 35.3 | 
per cent in 1927 and 38.2 per cent in| 
1926. The use of natural gasoline ac- | 
counted for but 4.1 per cent of the gas- 
oline output, as compared with 5 per 
cent in 1927 and 8.2 per cent in 1928. | 
The output of gasoline by cracking | 
totaled 21,788,000 barrels in 1928, as) 
compared with 17,383,000 barrels in 1927. | 
This increase of 4,405,000 barrels was |! 
virtually equal to the increase of 4,447,- | 
000 barrels shown for the total gasoline 
output, indicating that the output of | 
straignt-run gasoline at Atlantic coast 
refineries during 1928 was about the 
same as in 1927, 

Recripis of gasoline from other pro-| 
ducing centers reached a total of 62,-| 





r 


son counties, 


Production of gas oil and fuel oil at 
Atlantic coast refineries during 1928 to- 
taled 94,023,000 barrels, or a daily aver- 
age of 256,900 barrels. This represents 
an increase of 19,565,000 barrels, or 26.3 
per cent, over the 1927 production with- 
in the area. This increase in refinery 
production was compensated for primar- 
ily by the decrease in quantities re- 
ceived from other producing areas. 
These receipts dropped from a 1927 total 
of 48,558,000 barrels to 26,253,000 bar- 
rels in 1928. Furthermore, the quanti- 
ties which had been added to refinery 
and terminal storage during 1927 were 
drawn upon during the early months of 
1928, and continued withdrawals re- 
sulted in a decrease of 5,803,000 barrels 
in stocks held at the refineries. Produc- 
tion of gas oil and fuel oil at Atlantic 
coast refineries during 1928 averaged 


|55.1 per cent of the total crude run to 


stills, as compared with 49.5 per cent in 
1927 and 46 per cent in 1926. The out- 
put of Atlantic coast refineries was able 
to supply 75 per cent of the 1928 regional 
demands, as compared with 60 per cent 
during 1927. 

Deliveries of gas oil and fuel oil, re- 
ported within the Atlantic coast area 
during 1928, totaled 108,924,390 barrels, 
as compared with 107,875,732 during 
1927 and 110,157,469 during 1926. De- 
liveries during 1928 represented an in- 
crease of 1,048,658 barrels, or 1 per cent, 
over the preceding year. 

_ Decreases in gas oil and fuel oil de- 
liveries. were general throughout the 
New England district. Some portion of 
this decrease may be accounted for by 
conversion of plants from oil burning to 
the use of coal. It is understood that 
this applies particularly to the pulp- 
wood industry, and it is also reported 
that some of the large power plants in 
this area have been converted to the 
use of pulverized coal. The relatively 
mild Winter exercised some effect on the 
consumption of oil fuel in commercial 
and domestic heating. It seems appar- 
ent that increases in the installation of 
domestic oil-burning equipment were 
able to offset the lower unit consump- 
tion, but decreases in deliveries for com- 
mercial heating, particularly in Massa- 


chusetts, would indicate that this would | 


not apply to commercial heating. 
Deliveries of bunker oil in New York 

harbor continued to show an increase. 

The relatively low price of fuel oil was 


| reflected in the increased quantities of 


oil burned as fuel at refineries and other 
plants operated by oil companies. In the 
South Atlantic States the principal de- 
crease was in deliveries to railroads, but 


| deliveries in Florida reflected the de- 
| creased demand for industrial fuel oil 


in that State. 

_ Further details are given in Informa- 
tion Circular 6187, “Sources and Distri- 
bution of Major Petroleum Products, At- 
lantic Coast States, 1928,” which may be 


' obtained from the United States Bureau 


of Mines, Department of Commerce 
Washington, D. C. ; 





Supervisors Named 


To Direct Census 





Appointees to Look After Work 


In 15 Districts | 





Appointment of 15 additional super- 


| visors for the decennial census of 1930) 


were announced Oct. 19 by the Bureau | 
of Census, Department of Gomemrece. 
The list follows in full text: | 

Frederick D, St»ckhouse, Denver, Colo., | 
Denver County, with headquarters at Den- 
ver. 

Carl A.-Lagerstrom, Rockford, Ill., Boone, 
Mcllenry and Winnebago counties, with 
headquarters at Rockford, 

John J. Massieon, La Salle, Ill, De Kalb, 
Grundy, Kendall and La Salle counties, with 
headquarters at La Salle. 

Edward H. Blaich, Galesburg, IIl., Fulton, | 
Knox and Henry counties, with headquar- 
ters at Galesburg. 

Oren C, Shearburn, Alton, Ill., Bond, Clin- | 
ton and Madison counties, with headquar- 
ters at Alton. 

J. Monroe Fitch, Muncie, 
Delaware, Jey, Madison, 
Wells counties, with 
Muncie, 

Henry E. Thomson, Terre Haute, Ind., 
Clay, Hendricks, Parke, Putnam, Vermilioa 
and Vigo counties, with headquarters at 
Terre Haute, 

Porter M. Gray, Ashland, Ky., Boyd 
Bracken, Fleming, Greenup, Harrison, Law- 
rence, Lewis, Mason, Nicholas and Robert- 
with headquarters at Ash- 


Ind., Adams, 
Randolph and 


headquarters at 


land, 

Mrs. Sylvia J. Greer, Meridian, 
Clarke, Covington, Jasper, Jones, 
dale, Newton and Wayne counties, with| 
hendquarters at Meridian, 

Albert Heimroth, Asbury Park, N. J, 
Burlington, Monmouth and Ocean counties, 
with headquarters at Asbury Park. 

Thomas C, Council, Raleigh, N. C., Chat- 
ham, Harnett, Johnston, Lee and Wake 
counties, with headquarters at Raleigh. 

William C. Downing, Fayetteville, N. C.. 
Bladen, Brunswick, Columbus, Cumberland, 
Hoke, Robeson and Scotland counties, with 
headquarters at Fayetteville. 

William Taw, We.. ick, R. L, Kent and 
Providence counties (part of), excluding 


Miss., 
Lauder- 





\ine the result of these 


|ing the monument have been withdrawn 
| from entry. 


| built which will enable the visitor to see 


bers, for variety and beauty of multi- 
tudinous natural decorations, and for 
general scenic quality it is king of its 
kind—Dr. Willis T. Lee. 

Many Lofty Chambers 

This enormous cavern, 30 miles dis- | 
tant from Carlsbad in southeastern New 
Mexico, consists of a series of lofty, 
spacious: chambers and connecting cor- 
ridors, with alcoves extending off to the 
sides, that are of remarkable beauty. 
Its limestone decorations excel those in 
any cave heretofore discovered. 

The King’s Palace, about one mile 
back from the entrance, is almost cir- 
cular in form, and under the illumina- 
tion of the electric lights is probably the 
most striking room in the entire sys- 
tem. Near by is the Queen’s Chamber. 
remarkable for its _ helictites and 
stalactites resembling elephant ears. 

The most impressive portion, however, 
is a half-mile further on, known as the 
Big Room, nearly 4,000 feet long, with 
a maximum width of 625 feet. At one 
place the ceiling is 300 feet high. In 
this room formations are massive as 


Office Systems 


Production of Food From Crude Oil 
Is Predicted as Result of Research 


|was stated, for each by-product may b 


| which petroleum is first turned. Hydro- 





well as magnificent. Here are stalactites 
in an infinite variety of shane and size, 
varying from almost needlelike propor- 
tions to huge chandeliers. The stalag- 
mites rising from the floor are equally 
varied. One group of unusually tall and 
graceful stalagmites resembles the totem 
poles of the Alaskan Indians and others 
are like snow-banked forests. The most 
beautiful stalagmite is the Giant Dome, 
62 feet high, 16 feet in diameter, whose 
resemblance to the Leaning Tower of 
Pisa is most striking. Geologists esti- 
mate its age at 60,000,000 years, 

Near by are the fountain basins, lined | 
with masses of crystalline onyx marble, | 
which remind one of the _ hot-springs | 
formations of Yellowstone National Park. 
The basins are decorated at the rim with | 


formed at the surface of the water in 
much the same way that ice forms 
around the edge of a pool. | 
Discovered in 1901 | 

Carlsbad Cave was discovered in the | 
fall of 1901 by Jim White, a cowboy. | 
who was attracted by the enormous cloud 
of bats emerging from its entrance. 
White, accompanied on his first trip by a 
Mexican’ boy, made extensive explora- | 
tions of the cavern. Later, at odd times, | 
he conducted visitors through it and_ 
their reports on the size of the rooms 
and the magnificence of the formations 
| soon attracted the attention of the United | 
|States General Land Office, which de- 
tailed Robert Holly to visit and report | 
on the extent of the cave. An idea of | 
|its overwhelming beauty ‘is suggested in | 
|the preface of his report: “I enter upon | 
this task with a feeling of temerity, as | 
1 am wholly conscious of the feebleness | 
of my efforts to convey in words the | 
deep conflicting emotions, the feelings | 
of fear and awe, and the desire for an 
inspired understanding of the Divine 
Creator’s work which presents to the 
human eye such a complex aggregate of 
natural wonders in such a limited space.” 
In 1922 Dr. Willis T. Lee visited the 
cave and later led the National Geo- 
graphic Society party in making thor- 
ough explorations. His reports, pub- 
lished in the National Geographic Maga- 
zine of January, 1924, and September, 
| 1925, gave the cavern national publicity. 
| Investigations by the General Land 
| Office showed that most of the cavern 
| was located on @ school section belonging 
|to the State of New Mexico, which when 
the national importance of the Carlsbad 
Cavern was realized, readily transferred 
this school section to the United States 
Government for other lands. On Oct. 25, 
1923, President Coolidge proclaimed the 
719,22 acres as the Carlsbad Cave Na- 
tional Monument. Investigations are 
now under way to determine the ad- | 
visability of increasing its size, Pend- | 
investigations, 
129 square miles of public land surround- 





Open to Public 

Althourh 21 miles of underground 
»nassages have been surveyed, many por- 
tions of Carlsbad are yet unexplored. 
Its size is still a matter of conjecture, | 
although the National Geographic So- 
ciety’s expedition spent some six months 
at the cavern making detailed measure- | 
ments, 

At present the visitor is conducted 
over 7 miles of underground trails, but 
during 1929 additional trails will be 


many portions of the cavern heretofore 
ineccessibl. . 

Carlsbad Cave is open to the public 
every day in the year and visitors at all 
times are under the competent guidance 
authorized and controlled by the United 
States Government. Access is through 
a natural opening, down which an excel- 
lent and safe stairway has been con- 
structed. From here on the trip is over 








Providence city, Pawtucket city and E. 
Providence town, with headquarters at War- 
wick. 

Homer M. Price, Marshall, Tex., Bowie, 
Cass, Gregg, Harrison, Marion, Upshur and 
Wood counties, with headquarters at Mar- 
shell. 

Commodore P. Craig, Parkersburg. 
Va., Calhoun, Pleasants, Roane, Tyler, Wirt 
and Wood counties, 
Parkersburg. 


crusts of onyx resembling lily pads, | 


|for the proper maintenance of golf | 


| ployed on greens will not grow in Fin- 


land requires about six hours, including | 


|cave without guides, The National Park , 


/and to cover this expense a fee of $2 is 


| main line at Clovis, N. Mex.; this branch 
|line also connects with the Texas & Pa- 


w.| Thomas Boles, whose address is Carls- | 
‘|had, N. Mex. 
with headquarters a \ 


~ 





Petr 





pective products may be made in com- 
mercial quantities, while others may not, | 
it was stated. i 

By-products of petroleum that have al- 


;ready been developed are now used in 


commodities ranging from chewing gum 
to paving materials, according to infor- 


mation furnished by the Bureau, There | 
are several hundred by-products of pe- | 
troleum with widely divergent uses, it | 
e ' 
divided and subdivided into other by-' 


products. The Bureau summarized these | 
vroducts as follows: | 


Hydrocarbon gases, light, intermedi- | 
ate, and heavy distillates, residues, and | 


refinery sludges are the products into | 


carbon gases are then made into lique- | 


fied gases, petroleum ether, alcohols, gas | 
black, fuei gas, and light naphthas. Li- | 
quefied gases are used in metal cutting | 
and for illumination. Petroleum ether | 
is used in laboratories and for priming | 
motors. Alcohols are used according to | 
the Buresu, in lacquers, soaps, phenol, 
gums, and resins, 


Gasoline Produced 
From Naphtha 


Gas black is used in making rubber 
tires, inks, and paints. Fuel gas, as its 
name implies, is used for fuel. Light 
naphthas, as well as naphthas obtained 
along with refined oils from light distil- | 
lates, are made into light, intermediate, 
and heavy naphthas. It is from the in- 
termediate and heavy naphthas that | 
gasoline is obtained. 

Gasoline is used not only as fuel in 
motor boats, motorcycles, trucks. air- 
nlanes, autemobiles, tractors and sta- 
tionary engines, but also as a solvent for 
dry clearing, in linoleum manufacturing, 
in the leather industry and for heating. 
Other products of intermediate and heavy 
naphthas are commercial solvents, such 
as rubber and fatty oil solvents, blending 
naphthas, dyers’ and cleaners’ benzine, 
naphthas used by varnish makers and 
painters, turpentine substitutes and 
soaps. 

Light navhthas are made into gas ma- 
chine gasoline for domestic illumination, | 
pentane for candlepower standardization. | 
hexane for laboratory uses, and chemical | 
solvents for drug extraction. 

Refined oils, according to information 
provided by the Bureau, furnish kerosene 
for lamps, stoves and motors, oil to be 
used in railroad signals or lighthouses, 
and mineral seal oil for coach and ship 
illuminants and gas absorption. 


Engine Fuel Obtained 
By Treating Gas Oil 


From intermediate distillates are ob- 
tained gas oil and absorber oil. 





covery. The former is used in carbu- 
retion of water gas, for cracking into 
gasoline, for metallurgical fuels and 
fuels for industrial establishments, fur- 
naces, deisel engines, power plants, loco- 
<<=ainnnaesriihieeeieanaiitaninamaaaiaiaeneasiaeieniammarmmnmnamennmnineiaenta 





Golf Course Being Planned 
For Finland Paper Company | 





That the ancient and honorable pas- 
time of golf is continually extending its | 
popularity in new places, is evidenced 
by the fact that a golf course, the first | 
in the country, is being planned by the | 
officials of the town of Kymmene, Fin- | 
land, the Department of Commerce has 
been informed by the office of the com- 
mercial attache, Helsingfors. The an- | 
nouncement follows in full text: It will | 
be a nine-hole course and is for the use 
of the officials of the Kymmene Com- 
pany, one of the principal paper mills 
in Finland. The course will be com- | 
pleted in the Spring of 1930 in time for 
that season’s use. If the initial effort | 
proves successful, a full 18-hole course 
will be constructed. , 

This first attempt at a golf course is 
interesting, as heretofore this northern 
climate has been thought too rigorous | 


greens. Certain grasses which are em- | 
land, but other native grasses which ma- 
ture rapidly will be substituted for the 
usual ones. The season during which 
golf may be played is from the middle of 
May until the middle or end of Sep- 


tember. j 
——————————————————— 





oleum Expected Also to Yield Substitutes for Leather, 
Rubber, and Other Commodities 


a [Continued from Page 1.] 
pletes Survey of 21 Miles | and chloroform. Some of these pros-} motives and ships, and for heating and 


The lat- | 
| ter is used for gasoline and benzol re- 





well built stairways and easy trails. An 
elaborate system of electric lighting has 
been installed and this is being improved 
each year, so as to bring out the full 


beauties of this underground wonder- |} 


land. 
The fresh air in the cavern and the 
uniform temperature of 56 degrees | 


makes the trip much easier than might 
be expected. The regular trip through | 
ihe cave starts each morning at 10:30 


a 30-minute stop for lunch. Lunches | 
may be carried, but for 75 cents lunch 
with hot coffee is served at noon in the 
cave by The Cavern Supply Company | 
operating under the supervision of the | 
National Park Service. 
Guides Are Necessary 
No person is permitted to enter the 


Service has provided competent guides, | 


charged each adult entering the cave. 
There is nc charge for children 16 years 
of age or under when accompanied by | 
adults. . 

Carlsbad, N. Mex., is on a branch rail- 
road which connects with the Santa Fe 





cific Railway at Pecos, Tex. Both rail- 
ways permit stop-overs at Carlsbad on 
through tickets. Bus lines operate to 
the cave from Van Horn, Tex., and Ros- 
well, N. Mex., over State Highway No. 
18, which terminates at the Government 
Parking Terraces opposite the cave en- 
trance. The popularity of the Carlsbad 
Cave is attested by the 46,335 visitors 
during 1928, and with the continued de- 
velopments of trails and lighting this 
figure will :oon be doubled. 

The local representative in charge of | 
the monument is, the superintendent, | 


All complaints or s ¢- | 
gestions as to the improvement of the | 


service shoulu be addressed to him, 
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Trade Practices 







| machine oil, spindle oil, knitting oil, 
cylinder oil, tractor oil, airplane oil, auto 
oil, air compressor oil, gas engine oil, 
lred engine oil, dynamo oil, turbine oil, 
harvester oil, ice-machine oil, journal oil, 
black oil, compounded oil which is water 
soluble, and grease compounding oil for 
makine greases for general lubrication. 
Residues, in addition to. furnishing 
lubricating oils, also provide grease, 
residual fuel oil, pitches and road oils 
and coke. Grease is made into petro- 
lightin \latum for medicinal uses in compounded 
s g; go ae > | products, salves, creams, ointments, and 
Heavy distillates are subdivided into | petroleum jelly, and into petrolatum for 
technical heavy oil, wax, and lubricating | technical purposes such as coating metal 
oil. Technical heavy oil produces white = lubricating. Grease See = 
: : : See : into gear grease, cup . 
es ep ae — are divided into tech- | prease, cable grease, elevator grease, 
nical and medicinal oils. From technical | transmission grease, launching grease, 
oil is manufactured oil for bakers’ ma- 


railway grease, track grease, fiber 
chinery, candy makers’ oil, fruit packers’| grease, and paper-mill grease. 
oil, egg packers’ oil, and slab oil. The 


Residual fuel oil is used.as boiler fuel 
medicinal oils are used externally in|and in gas manufacture. Pitches and 
salves, creams and ointments and are|road oils are made into oxidized and 
also taken internally. | steam-reduced asphalts. The asphalts, 

Also obtained from technical heavy; in turn, are utilized for pipe covering, 
oils are saturating oils for wool andj insulation, in roofing paper, shingles, 
twine, emulsifying oils for cutting, elec- | paving, protecting metal, waterproofing, 
trical oils for switches and transformers, | felt saturating, rubber making, briquet- 
and flotation oils used in metal recov- | ting, and in plastic composition. 
ery processes. | Coke is used in making calcium car- 

Waxes are made into still wax, wax | bide, artists’ crayons, graphite, carbon 
tailings, and roofing material, into candy | electrodes, battery carbons, electric light 
makers’ wax, candle wax, detergent and| carbons, fuel briquettes, and as a do- 
ironing wax for laundering purposes,}mestic fuel. Acid coke, obtained from 
sealing wax, etchers’ wax, saturating | refinery sludges, is‘also employed as a 
wax used in cardboard, match and waxed | fuel. Besides acid coke, refinery sludges 
paper making, chewing gum wax, wax|are also the source of sulphonic acid 
for medicinal purposes, for electrical in- | used in saponification and deemulsifying 
sulation, and the canning industry. agents; oils and pitches used in fuel oil, 

Lubricating oils, which come from] asphalts, saturants, and binders; and 
residues, as well as heavy distillates, are | sulphuric acid for use in manufacturing 
made into floor oil, meter oil, sewing fertilizers. 











Crimina 


Of all the culprits who ply the trade of 
crime, the arsonist is to be most despised. 
His victims have been legion. 


To gain dishonest dollars for himself the 
arsonist will sacrifice the lives of others and 
imperil property of untold value. 


But the hand of the law is fairly certain 
now to seize this criminal. Detection and 
punishment have been brought to such a 
high percentage of success that he has small 
chance of escape. The Arson Squad generally 


gets its man! 


The Stock Fire Insurance companies, 
through the National Board of Fire Under- 
writers and its Arson Committee, wage 
relentless war against the arsonist. 


Squads of trained men work quietly and 
without noise or show, in co-operation with 
legal authorities, in every state of the Union, 
to guard the people of America against this 
crime of arson and the practice of incendia- 
rism by pyromaniacs and other irresponsible 
persons. 


The results have been gratifying, and 
will be even more so when the American 
people realize the menace and cost of in- 
cendiary fires. 


This is but one of many measures em- 
ployed by the Stack Fire Insurance com- 
panies in the elimination of fire hazards— 
the conservation of life and property. The 
Arson Squad works constantly with police, 
fire marshals, fire departments and other 
officials. 


a 


“The Crime of Crimes,” an interesting 
booklet on arson and incendiarism, may be 
had upon request. 


THE NATIONAL BOARD OF 
FIRE UNDERWRITERS 
85 John Street, New York 
A NATIONAL ORGANIZATION OF 


STOCK FIRE INSURANCE COMPANIES 
ESTABLISHED IN 1666 
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And Gr 


ents Opened 
For Fall Session 








Order Issued Remanding Cause 
To Lower Court With Di- 
rections to Dismiss 


The Supreme Court of. the United 
States on Oct. 21 disposed of 193 peti- 
tions for writs of certiorari seeking re- 
view by. it of decisions of lower courts. 
The court granted 36 of such petitions, 
but declined to review 157 cases, the 
petitions therefor being denied. 

No opinions were handed down by the 
court, with the exception of one per 
curiam opinion granting a writ of cer- 
tiorari but remanding the cause to the 
lower court with directions to dismiss 
the case, since the Government had con- 
fessed error therein. ’ 

Following the announcement of its dis- 
posal of the vetitions for-certiorari, the 
court heard motions, and then the argu- 
ments of counsel in.the first case to be 
argued at the present term. 

The full text of the Journal and Day 
Call of the court follows: _ 

Present: The Chief <iustice, Mr. Jus- 
tice Holmes, Mr. Justice Van Devanter, 
Mr. Justice McReynolds, Mr. Justice 
Brandeis, Mr. Justice Sutherland, Mr. 
Justice Butler, Mr. Justice Sanford and 
Mr. Justice Stone. ; 

Arthur G. Logan, of Baltimore, Md.; 
Samuel M. Haskins, of Los Angeles, 
Calif.; E. H. Hogueland, of Kansas City, 
Mo.; Mangum Weeks, of Washington, b. 
C.; Louis C. Henin, of Springfield, Mass.; 
Erwin P. Werner, of Los Angeles, Calif.; 
Leonard S. Barnes, of Los Angeles, 
Calif.; William H. Carey, of Jersey City, 
N. J.; William Judson Halloway, of Ok- 
lahoma City, Okla.; Frederick von Schra- 
der, of Lcs Angeles, Calif.; Samuel Work 
Garratt, of Hot Springs, Ark.; Louis B. 
Montfort, of Washington, D. C.; Joseph 
Very Quarles, of Chenequa, Wis.; Floyd 
Eugene Thompson, of Chicago, IIL, and 
John F. Lillard, of Washington, D. C., 
were admitted to practice. 


Petitions for Writs 


Of Certiorari Granted 


The Chief Justice announced the fol- 
lowing orders of the court: ely 

No. 179. United States Fidelity & 
Guaranty Company, petitioner, v. John 
F. Guenther. Petition for writ of cer- 
tiorari to the United States Circuit 
Court of Appeals for the Sixth Circuit 
granted. ; 

No. 188. James C. Davis, Federal 
agent, petitioner, v. Mrs. Mary Preston, 
administratrix. Petition for writ of 
zertiorari to theeSupreme Court of the 
State of Texas granted. 

No. 198. The Aluminum Casting Com- 
pany, petitioner, v. Carl F. Routzahn, 
individually, etc. Petition for writ of 
certiorari to the United States Circuit 
Court of Appeals for the Sixth Circuit 
granted. 

No. 212. New York Central Railroad 
Company, petitioner, v. Donato Marcone, 
as administrator, etc. Petition for writ 
of certiorari to the Court of Errors and 
Appeais of the State of New Jersey 
granted. 

No. 226. Thomas A. Early, Receiver, 
etc., petitioner, v. Federal Reserve Bank 
of Richmond. Petition for writ of cer- 
tiorari to the United States Circuit Court 


of Appeals for the Fourth Circuit 
granted. L ; 
No. 229. District of Columbia, peti- 


tioner, v. Charles H. Fred, alias, Ham- 


ilton C. Fred. Petition for writ of cer- | 


tiorari to the Court of Appeals of the 
District of Columbia, granted. 

No. 248. 
tioner, v. The New York, New Haven & 
Hartford Railroad Company. Petition 
for writ of certiorari to the United 
States Circuit Court of Appeals for the 
Second Circuit granted. 

No. 250. Robert H. Lucas, Commis- 


sioner of Internal Revenue, petitioner, | 


v. Ox Fibre Brush Company. Petition 
for writ of certiorari to the United 
States Circuit Court of Appeals for the 
Fourth Circuit granted. 

No. 261. 
v. H. J. McLaughlin, secretary, etc. 
Petition for writ of certiorari to the 
Supreme Court of the State of Nebraska. 
granted. 

No. 270. 
tioner, v. Rutherford County in the 
State of North Carolina and W. C. 
Hardin, sheriff. Petition for writ of 
certiorari to the United States Circuit 
Court of Appeals for the Fourth Cir- 
cuit granted. 

No. 300. Quapaw Land Company, 
Inc., petitioner, v. S. H. Bolinger. Peti- 
tion for writ of certiorari to the United 


States Circuit Court of Appeals for the | 


Fourth Circuit granted. 

No. 303. 
Santa Fe Railway Company, petitioner, 
v. Mabel G. Toops, administratrix, etc. 
Petition for writ of certiorari to the 
Supreme Court of the State of Kansas 


granted. ‘ 

No. 305. Franc-Strohmenger & 
Cowan, Inc., petitioner, v. Barco Forch- 
heimer, doing business, etc. Petition 
for writ of certiorari 
States Circuit Court of Appeals for th 
Sixth Circuit granted. 

No. 311. Walter»A. May, Herbert L. 
May et al., etc., petitioners v. D. 
Heiner, collector, ete. Petition for writ 
of certiorari to the United States Cir- 


e 


cuit Court of Appeals for the Third | 


Circuit granted. 

No. 314. Niles Bement Pond Company, 
petitioner v. The United States. Petition 
for writ of certiorari to the Court of 
Claims granted. 

No. 323. Robert H. Lucas, as Commis- 
sioner etc., petitioner, v. Kansas City 
Structural Steel Company; and 

No. 324. Robert H. Lucas, as Commis- 
sioner etc., petitioner, v. Kansas City 
Structural Steel Company. Petition for 
writs of certiorari to the United States 
Circuit Court of Appeals for the Eighth 
Circuit granted. 

No, 334. The Becker Steamship Com- 

any, petitioner, v. William Snyder, etc. 
etition for writ of certiorari to the 
Court of Appeals of the State of Ohio 
granted. 

No. 340. The United States of Amer- 
fica, petitioner, v. Nelson B. Updike et al. 
Petition for writ of certiorari to the 
United States Circuit Court of Appeals 
for the Eighth Circuit granted. 


No. 344. Charles A. Corliss, petitioner, | 


yv. Frank K. Bowers, Collector, etc. Pe- 
tition for writ of certiorari to the United 
States Circuit Court of Appeals for the 
Second Circuit granted. 

No. 345. United States Shipping 
Board Merchant Fleet Corporation, etc., 


ants Revie 


Victorio Nogueira, peti- | 


William Miller, petitioner, | 


The Henrietta Mills, peti- | 


2020) 
Federal Court Decisions 


petitioner, v. P. LeRoy eit as 


trustee, etc. Petition for writ of cer- 
tiorari to the United States Circuit 
Court of Appeals for the Second Circuit 
granted. 

No. 356. Robert H. Lucas, as_Com- 
missioner, etc., petitioner, v. The Filliod 
Lumber Company. Petition for writ of 
certiorari to the United States Circuit 
Court of Appeals for the Sixth Circuit 
granted. 

No. 363. Georgia Power Company, pe- 
titioner, v. City of Decatur. Petition 
for writ of certiorari to the Supreme 
Court of the State of Georgia granted. 

No. 365. Henry Escher, ancillary ad- 
ministrator, etc., petitioners, v. Walter) 
O. Woods, as treasurer, etc. Petition for} 
writ of certiorari to the Court of Appeals 
of the District of Columbia granted. 

No. 370. Federal Trade Commission, 
petitioner, v. Western Meat Company et 
al. Petition for writ of certiorari to the 
United States Circuit Court of Appeals 
for the Ninth Circuit granted. _ : 

No. 372. The City of Cincinnati, peti- 
tioner, v. Margaret W. Vester; y : 

No. 373. The City of Cincinnati, peti- 
tioner, v. James S. Richards et al.; and 

No. 374. The City of Cincinnati, pe- 
titioner, v. Llewellyn B. Reakirt. Peti- 
tion for writs of certiorari to the United 
States Circuit Court of Appeals for the 
Sixth Circuit granted. 

No. 375. Western Cartridge Company, 
petitioner, v. Louis L. Emmerson, Secre- 
tary, etc. Petition for writ of certiorari 
to the Supreme Court of Illinois granted. 

No. 390. Inez M. Jamison, William 
N. Dykman et al., etc., petitioners, v. 
Valentin Encarnacion. Petition for writ| 
of certiorari to the Supreme Court of 
New York granted. 

No. 397. Charter Shipping Company, 
Ltd., petitioner, v. Bowring Jones & Tidy, 
Ltd. Petition for writ of certiorari to 
the United States Circuit Court of Ap- 
peals for the Second Circuit granted. 

No. 402. The United States of Amer- 
ica, petitioner, v. Guaranty Trust Com- 
pany of New York et al. Petition for 
writ of certiorari to the United States 
Circuit Court of Appeals for the Eighth 
Circuit granted. 

No. 412. Mari Tollefsen Todok et al., 
petitioners, v. Union State Bank of Har- 
vard, etc. Petition for writ of certiorari 
to the Supreme Court of Nebraska | 
granted. 

No. 425. Panama Mail Steamship 
Company, petitioner, v. Ernstina Isabelle | 
Vargas. Petition for writ of certiorari | 
to the United States Circuit Court of | 
Appeals for the Ninth Circuit granted. 

No. 275. Vesta Battery Corporation, 
| petitioner, v. The United-States. Petition 
for writ of certiorari to the Court of 
Claims granted and the case advanced 
for argument with case No. 127 as one 
ic 











ase. 

No. 329. Good Springs Anchor Com- 
pany, 2 corporation, etc., petitioner, v. | 
The United States of America. On writ 
of certiorari to the United States Circuit 
Court of Appeals for the Ninth Circuit. 
Per curiam: The petition for a writ of | 
certiorari to the United States. Circuit 
Court of Appeals for the Ninth Circuit 
is granted. The judgment of the Circuit 
Court of Appeals is reversed and the 
cause is remanded to the District Court 
of the United States for the Southern 
District of California with directions to 
dismiss the suit. 


Petitions for Writs 
Of Certiorari Denied 


No. 163. John L. Mimnaugh Jr., Exec- 
| utor of the will of John L. Mimnaugh, de- 
ceased, petitioner, v. The United States. 
Petition for writ of certiorari to the 
Court of Claims denied. 

| No. 166. G. L. Ramsey and Alice M. 
Ramsey, petitioners, v. The City of Ox- 
ford, a Municipal Corporation, C. D. 
Nevitt, Mayor, etc. Petition for writ of | 
certiorari to the United States Circuit 
Court of Appeals for the Eighth Cir- | 
| cuit denied. 

No. 168. Mrs. Walker M. Long, Tem- 
porary Administratrix, etc., et al., peti- 
tioners, v. American Railway Express | 
Company. Petition for writ of certiorari 
!to the United States Circuit Court of*Ap- 
peals for the Fifth Circuit denied. 

No. 170. The United States, petitioner, 
|v. Frederick J. Middlebrook, as Receiver, | 
ete. Petition for writ of certiorari to| 
the Court of Claims denied. 

No. 171. Cleveland, Cincinnati, Chi- 
|}cago & St. Louis Railway Company, pe- 
|; titioner, v. Louis N. Kepner. Petition | 

for writ of certiorari to the Supreme | 
Court of Missouri denied. 

No. 172. New York Life Insurance | 
Company, petitioner, v. Valentine Cits. | 
| Petition for writ of certiorari to the} 
| United States Circuit Court of Appeals | 
| for the Seventh Circuit denied. 
No. 174. Alvaro Boera and Ramon | 










of Appeals for the Third Circuit denied. | 





|J. Boera, copartners, etc., petitioners, 


The Atchison, Topeka and|V. The Steamship “Buckleigh,” her en- | 


gines, etc., et al. Petition for writ of 
; certiorari to the United States Circuit 
|Court of Appeals for the Second Cir- | 


i 
| 





| cuit denied. 
| No. 175. 
A. Walsh et al., petitioners, v. Robert 
H. Lucas, commissioner of internal rev- 
; enue, 
peals for the Fifth Circuit denied. 

No. 176. 
|v. Unadilla Valley Railway Company. Pe- 
| tition for writ of certiorari to the United 
| States Circuit Court of Appeals for the 
| Second Circuit denied. 
| No. 177. Frank J. Wolber, petitioner, 
|v. Ford Motor Company. Petition for 
writ of certiorari to the United States 
| Circuit Court of Appeals for the Seventh 
| Circuit denied, 
|No. 178. William Cade, petitioner, v. 
| Catherine Hilt, et al. Petition for writ 
| of certiorari to the United States Circuit 
{Court of Appeals for the Fifth Circuit 
| denied. 

No, 180. John T. Burkett, petitioner, v. 
|Robert H. Lucas, as Commissioner of 
Internal Revenue, Petition for writ of 
certiorari to the United States Circuit 
Court of Appeals for the Eighth Circuit 
denied. 
| No, 181. Griffith Henshaw, Executor, 
|ete., petitioner, v. Robert H. Lucas, as 
| Commissioner of Internal Revenue, Peti- 
| tion for writ of certiorari to the United 
| States Circuit Court of Appeals for the 
| Ninth Circuit denied. 
No, 182. The Greylock Mills, peti- 
| tioner, v. Robert H. Lucas, as Commis- 
| sioner of Internal Revenue. Petition for 
writ of certiorari to the United States 
| Circuit Court of Appeals for the Second 
| Circuit denied. 





No. 185. Tracy Waldron Fruit Com- | 


pany, petitioner, v. Southern Pacific 
Company. Petition for writ of certi- 
jrari to t 


Arthur J. Dibble, petitioner, | 


Warren E. Burns, Williard | 


' 


Petition for writ of certiorari to | 
to the United | the United States Circuit Court of Ap- | 


| for the Ninth Circuit denied. 
No. 219. John C. Lynch, as receiver of | States Cireuit Court of Appeals for the 
| Ninth Circuit denied. 


Supreme Court Renders One Decision 
| ws in 36 Petitions 





| Hearings Refused 
To 157 Petitioners |, 





Motions Heard by Tribunal 
After Disposing of Requests 
For Reviews 





First Appellate District, State of Cali- 
fornia, denied. 

No, 186. Painless Parker Dentist, peti- 
tioner, v. The People of the State of | 
Company. Petition for writ of certio- 
rari to the Supreme Court of the State 
of Colorado denied. 

No. 187. Judice Co., Incorporated, and | 
Louisiana Western Railroad Company, 
petitioners, v. Village of Scott. Peti- 
tion for writ of certiorari to the Su- 
preme Court of the State of Louisiana’ 
denied. : 

No. 189. Nelson v. McMullen, peti- 
tioner, v. W. D. Lewis, Mrs. Mary ‘Dick- 
inson et al. Petition for writ of cer- 
tiorari to the United States Circuit | 
Court of Appeals for the Fourth Circuit 
denied. ; 

No. 192. Southern Pacific Company, | 
petitioner, v. The United States. Peti- 
tion for writ of certiorari to the Court} 
of Claims denied. | 

No. 194. Adrian Hebert, petitioner, v. 
First National Bank of Abbeville. Peti-; 
tion for writ of certiorari to the Supreme 
Court of the State of Louisiana denied. 

No. 195. Richard S. Woodliff, peti- | 
tioner, v. Citizens Building & Realty) 
Co., Charles M. Ross et al. Petition for | 
writ of certiorari to the Supreme Court | 
of the State of Michigan denied. 


No. 196. Chicago, Rock Island & Pa- 
cific Railway Company, petitioner, v. 
Rollin E. Talbert, Administrator, ete. | 
Petition for writ of certiorari to the 
Supreme Court of the State of Missouri | 
denied. 

No. 197. The Public Service Commis- 
sion of Indiana et al., petitioner, v. The 
Vincennes Water Supply Company. Pe- 
tition for writ of certiorari to the United 
States Circuit Court of Appeals for the 
Seventh Circuit denied. 

No. 201. The Frank Miller Company, 
petitioner, v. The Bassick Manufactur- 
ing Company. Petition for writ of cer- 
tiorari to the United States Circuit Court 





No. 202. Hubert Bosarge and Clarence | 
Ladnier, petitioners, v. The State of Ala- 
bama. Petition for writ of Certiorari to | 
the Court of Appeals of the State of | 
Alabama denied. | 


No. 203. The Monongahela West Penn | 
Public Service Corporation, petitioner, | 
v. George Albey. Petition for writ of 
certiorari to the United States Circuit 
Court of Appeals for the Sixth Circuit 
denied. 

No. 204. Missouri Pacific . Railroad | 
Company, petitioner, v. James Wheeler. 
Petition for writ of certiorari to the Su- 
preme Court of the State of Missouri 
denied. 

No. 205. Fort Dodge, Des Moines & 
Southern Railroad Company, petitioner, 
v. Herbert Yarn. Petition for writ of 
certiorari to the United States Circuit | 
Court of Appeals for the Eighth Circuit 
denied. 


No. 207. O. B. Morrisette, petitioner, v. | 
Boulevard Bridge Corporation. Petition 
for writ of certiorari to the United States 
Circuit Court of Appeals for the Fourth 
Circuit denied. 





tition for writ of certiorari to the Court 
of Claims denied. 
No. 209. Louisville 


Bush. Petition for writ of certiorari to | 
the Supreme Court of Missouri denied. | 


No. 210. 
tioner, v. Brown-Crummer Investment | Dealer. 
Company. 
tiorari to the United States Circuit | Florida denied. 


Court of Appeals for the Fifth Circuit 
denied. 


No. 211. Henry T. Read, by J. Har- | 


ringtén Edwards, attorney in fact, pe-| Capital Traction Company. 
| titioner, v. 


tary of the Interior. 


of the District of Columbia denied. 


Petition for writ of certiorari to the | 
United States Circuit Court of Appeals 
for the Sixth Circuit denied. 

No. 214. United States of America, 
on the petition of Marinelli Rocco on | 
the relation of Marinelli Costantino, | 
petitioner, v. Arthur J. Karnuth, Dis- 
trict Director of Immigration, et al. | 
Petition for writ of certiorari to the 
United States Circuit Court of Appeals | 
for the Second Circuit denied. 

No. 215. Reynolds Mortgage Com- | 
pany, petitioner, v. Abraham Lincoln 
Life Insurance Company. Petition for 
writ of certiorari to the United States | 
Circuit Court of Appeals for the Fifth | 
Circuit denied. 

No. 216. Emma Owens, petitioner, v. 
Juriman C. Hudson, as Administrator, 
etc. Petition for writ of certiorari to | 
the Court of Appeals, Eighth Judicial | 
District, Cuyahoga County, denied. 

No, 217. Dot Forenede Dampskibs 
Selskab, petitioner, v. Insurance Com- 
pany of North America. Petition for | 
writ of certiorari to the United States 
Circuit Court of Appeals for the Sec- 
ond Circujt denied. 

No. 218. Joseph Rosenberg and Isa- | 


| 


tioners, v. The United States of America. 
Petition for writ of certiorari to the 
United States Circuit Court of Appeals 


Pacific Coast Casualty Company, peti- 
tioner, v. International Banking Corpo- 
ration, petition for writ of certiorari to 
the United States Circuit Court of Ap- 
peals for the Ninth Circuit denied. 

No. 220. General Electric Company 
and Ernst Stoffregen, petitioners, v. 
Thomas E. Robertson, Commissioner of 
Patents. Petition for writ of certiorari 
to the United States Circuit Court of 
Apveals for the Fourth Circuit denied. 

No. 221. Royal saking Powder Com- 
pany, petitioner, v. Federal Trade Com- 
mission and John F. Nugent, et al. Pe- 
tition for writ of c2rtiorari to the Court 
of Appeals of the District of Columbia 
denied. 

No. 224, Johnson-Wentworth Company, 
petitioner, v. Joseph C. McDonough. 
Petition for writ of certiorari to the 
United States Circuit Court of Appeals 
for the Eighth Circuit denied. 

No, 225. Arabella E. Bodkin, sometimes 





he District Court of Appeal, | H. Bodkin, petitioner, v. The United 


|for the Eighth Circuit denied. 


ithe United States Circuit Court of Ap- 


'peals for the Fifth Circuit denied. 


| tion for writ of certiorari to the United 


| States Circuit Court of- Appeals for the | 


| pany. 
No. 208. Richmond Screw Anchor Co.,| the United States Circuit Court of Ap- 
Inc., petitioner, v. The United States, Pe- | peals for the: Fifth Circuit denied. 


& Nashville | Administratrix. 
Railroad Company, petitioner, v. George | Cer tiorari_to the Supreme Court of the 
City of Gainesville, peti-|tioner, v. Mary N. McCloud, a Free | 


Petition for writ of cer-| to the Supreme Court of the State of | 
| Capital Traction Company; and 


Ray Lyman Wilbur, Secre-| writ of certiorari to the Court of Ap-| 
, i Petition for writ | peals of the District of Columbia denied..| 
| of certiorari to the Court of Appeals! 
t L |v. the United States. 

No. 213. Alice G. Kales, petitioner, v. | of certiorari to the Court of Claims de- 
Fred L. Woodworth, individually, ete. | nied. 


| National Surety Company, petitioners, v. | 
| Commercial Casualty Insurance Com- | 


|to the United States Circuit Court of 


| ration et al., petitioners, v. Sir R. Ropner | 


dore Rosenberg, copartners, ete., peti- | peals of the State of Kentucky denied. 
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Patents 


States. Petition for writ of certiorari to 
the Court of Claims denied, 

No. 227. Illinois Coal Corporation, 
petitioner, v. American Mine Equipment 
Company et al.; and : 

No. 228. [Illinois Coal Corporation, 
petitioner, v. American Mine Equipment 
Company et al. Petition for writ of cer- 
tiorari to the United Statés Circuit 
Court of Appeals for the Seventh Cir- | 
cuit denied. n 
No. 230. Texas Power & Lighting | 
ompany, petitioner, v. Fairbanks, Morse | 
& Company. Petition for writ of cer- 
tiorari to the United States Circuit 
Court of Appeals for the Fifth Circuit 
denied. 

No. 231. Texas Electric Service 
Company, petitioner, v. Fairbanks Morse ! 
& Company. Petition for writ of cer- 
tiorari to the United States Circuit 
Court of Appeals for the Fifth Circuit 
denied. 

No. 233. Ringling Trust & Savings | 
Bank et al., petitioners, v. Whitfield Es- | 
tates, Inc. Petition for writ of cer- 
tiorari to the United States Circuit | 
Court of Appeals for the Fifth Circuit 
denied. 

No. 234. C. A. Marrs et al., petition- | 
ers, v. The City of Oxford et al. Pe- 
tition for writ of certiorari to the | 
United States Circuit Court of Appeals | 








No. 236, Britain Steamship Company, | 
Ltd., petitioner, v. Munson Steamship | 
Line. Petition for writ of certiorari to 


peals for the Second Circuit denied. 


No. 239. American Sales Corporation, | |] 


peitioner, v. The United States of Amer: | 
ica. Petition for writ of certiorari to} 
the United States Circuit Court of Ap-| 


No. 240. The Pennsylvania Railroad 
Company, petitioner, v. Harry W. Lutton. 
Petition for writ of certiorari to the 
United States Circuit Court of Appeals | 
for the Sixth Circuit denied. i 

No. 241. Navigazione Libera Triestina, | 
S. A., petitioner, v. Robins Drydock & 
Repair Company. Petition for writ of 
certiorari to the United States Circuit 
Court of Appeals for the Second Circuit 
denied. 

No. 242. Transoceanica Societa Italiana | 
Di Navigazione, petitioner, v. Patent 
Vulcanite Roofing Company, Inc. Peti- 


States Circuit Court of Appeals for the | 
Second Circuit denied. 

No. 243. Norman Lee Freeman, for | 
Himself, 2tc., petitioner, v. Timothy No- 
lan Hopkins, etc. Petition for writ of 
certiorari to the United States Circuit 
Court of Appeals for the Ninth Circuit | 
enied. 

No. 244. John Lee Mahin, petitioner, | 





v. The Positype Corporation of America. | 
Petition for writ of certiorari to the} 
United States Circuit Court of Appeals | 
for the Second Circui: denied. | 

No. 246. Charles P. Howard and In-| 
ternational Typographical Union, peti- 
tioners, v. Waiter J. Weissman, James F. | 
Carr et al. Petition for writ of certiorari | 
to the United States Circuit Court of Ap- | 
peals for the Seventh Circuit denied. 

No. 249. John G. Lonsdale, petitioner, | 
v. Robert H. Lucas, as Commissioner of | 
Internal Revenue. Petition for writ of | 
certiorari to the United States Circuit | 
Court of Appeals for the Eighth Circuit | 
denied. 

No. 251. Rockwood Corporation of St. 
Louis, petitioner, v. Bricklayers’ Local 
Union No. 1 of St. Louis et al. Petition 
for writ of certiorari to the United 


Eighth Cireuit denied. 

No. 252. John Hirschi, petitioner, v. 
The United States. Petition for writ of 
certiorari to the Court of Claims denied. 

No. 253. New Orleans Bank & Trust 
Company, petitioner, v. Mike S, Hart, 
Receiver, Pere Marquette Building Com- 
Petition for writ of certiorari to 


No. 255. Missouri Pacific Railroad 
Company, petitioner, v. Emma Crouch, 
Petition for writ of 


State of Kansas denied. | 
No. 256. Charles H. Johnson, peti- 


Petition for writ of certiorari 


No, 257. Frances Perry, petitioner, v. | 


No. 258. Lulu K. Perry, petitioner, v. | 
Petition for | 


No. 259. Eda Matthiessen, petitioner, | 
Petition for writ 


No. 260. Southern Surety Company and 


pany and County of Allegheny. Petition | 
for writ of certiorari to the United States 
Circuit Court of Appeals for the Third | 
Circuit denied. 

No. 262. Osage County Motor Com- | 
pany, petitioner, v. the United States of 
America. Petition for writ of certiorari | 


Appeals for the Eighth Circuit denied. 
No. 263. Emmons Coal Mining Corpo- 


& Company, Ltd. Petition for writ of | 
certiorari to the United States Circuit | 
Court of Appeals for the Third Circuit 
denied. 

No. 264. The State of Ohio ex rel.| 
George B. Moock, petitioner, v. the City | 
of Cincinnati and C. O. Sherrill, City | 
Manager, etc.; and 

No. 265. George B. Moock, petitioner, | 
v. City of Cincinnati, ete. Petition for 
writs of certiorari to the Supreme Court 
of the State of Ohio denied. 

No. 266. Sarah V. Thacker, petitioner, 
v. Commonwealth of Kentucky. Petition 
for writ of certiorari to the Court of Ap- 


No. 268. Andrew T. Matthews. Admin- 
istrator, etc., petitioner, v. Union Cen- 
tral Life Insurance Company. Petition | 
for writ of certiorari to the United | 


No. 271. Atieselskabet Dampskib 
Gansfjord, claimant, ete. et al. peti- 
tioners v. The United States of America. 
Petition for writ of certiorari to the 
United States Circuit Court of Appeals 
for the Fifth Circuit denied. 

No, 272. Chicago Frog & Switch Com- 
pany, petitioner, v. The United States. 
Petition for writ of certiorari to the} 
Court of Claims denied. 

No, 273. Kunglig Jarnvagsstyrelsen, | 
etc., petitioner, v. Dexter & Carpenter, 
Inc. Petition for writ of certiorari to 
the United States Court of Appeals for 
the Second Circuit denied. 

No. 274. William T. Graff, Charles M. | 
Graff et al., petitioners, v. Victor H. Wal- 
lace, D. Irving Coakley et al. Petition 
for writ of certiorari to the Court of 
Appeals of the District of Columbia de- 
nied. 











No. 277. Cady, Schapiro & Schapiro et 





named and referred to as Mrs. Patrick 


al., v. M. D. Mirsky & Co., etc. Petition 
for writ of certiorari to the United 


Trade Marks 


SYLLABI 


are printed so that they 
Library-Index and File Ca 


Even though there be nothing new 
by a combination of known elements, 
he is entitled to his patent.—In re 
Daily 2020, Oct, 22, 1929. 


” Patents—Artificial Illumination Claims Allowed— 
Application of Champeau for Artificial Illumination, claims 1, 2, 3, 7 and 8 
allowed and claims 4, 5, 6 and 9 refused.—In re Champeau. 


U. S. Daily 2020, Oct. 22, 1929. 


Trade 


Trade Marks—Pleading and Practice 


It is at least doubtful whether the Patent Office has authority to entertain 
motion to reopen after filing of notice of appeal to Court of Customs and 


Patent Appeals.—Polk Miller Product 
Pats.)—IV U. S. Daily 2020, Oct. 22 


Trade Marks—Reopening or Rehearing— 

Case will not be reopened when newly discovered evidence will not affec* 
one ground for reaching decision.—Polk Miller Products Corp. v. Heger 
Products Co. (Comr. Pets.)—IV U. S. 


Trade Marks—Reopening or Rehearing— 
Case will not be reopened where newly discovered evidence 1s 10 years 


old and there is no documentary ev 
with the fact which it is presented to 
Heger Products Co. 


A ciielaiaee 





Newly Discovered Evidence Is Found 
Not to Justify Reopening Patent Case 


One Ground of Original Decision Not Affected, and Appeal | 
Is Considered Bar to Rehearing 





A petition to reopen, on the ground of 
newly discovered evidence, a trade-mark 
opposition case in the Patent Office, in 
which it had been previously held that 
the applicant was not entitled to register 
a mark for dog, bird and cat medicines 
(IV U. S. Daily 1380, 1662), has been 
denied by the Assistant Commissioner of 
Patents: 


The opinion explains that a notice of | 


appeal has been filed from the action of 


the Patent Office to the Court of Customs | 
}and Patent Appeals. 


“It is at least doubtful,” it is stated, 


“whether this Office has authority to en- | 
tertain a motion to reopen after notice | 
| of appeal to the court.” 


But, assuming such authority exists, 


it was held that the alleged evidence did | 


not justify reopening the case. 





POLK MILLER PRODUCTS CORP. 


V. 
HEGER PRODUCTS Co. 
Commissiones of Patents. 


| MASON, FENWICK & LAWRENCE for Polk | 


Miller Products Corp.; Howarp L. 
FIscHER for Heger Products Co. 
Commissioner’s Opinion 
Oct. 9, 1929 

Moore, Assistant Commissioner.—A pe- 
tition has been filed by the Heger Prod- 
ucts Co. to remand this case to the ex- 
aminer of interferences in view of newly 
discovered evidence. 

Decision was duly rendered in this 


case sustaining the opposition to the reg- | 


istration by the Heger Products Co. of 
a certain mark, in view of the opposition 
by the Polk Miller Products Corp. 

This decision was based on the ground 
that medicated seed cake for animals and 
bird foods are of different descriptive 
properties. In the decision réndered on 





States Circuit Court of Appeals for the 
Second Circuit denied. 

No. 278. The Cracker Jack Co., peti- 
tioner, v. The United States. Petition 
for writ of certiorari to the Court of 
Claims denied. 

No. 279. The Cracker Jack Co., Inc., 
petitioner, v. The United States. Peti- 
tion for writ of certiorari to the Court 
of Claims denied. 

No. 280. The Shotwell Mfg. Co., pe- 
titioner, v. The United States. Petition 
for writ of certiorari to the Court of 


| Claims denied. 


No. 283. Peter A. Lorenz et al., pe- 
titioners, v. James S. Mabon et al. 


preme Court of the State of Mississippi 
denied. 

No. 284. Clyde A. Davis, trustee in 
bankruptcy, etc., petitioner, v. Charles 
R. Mabee, May C. Mabee, et al. __Peti- 
tion for writ of certiorari to the United 
States Circuit Court of Appeals for the 
Sixth Circuit denied. 

No. 286. The Hoosier Casualty Com- 
pany, petitioner, v. Robert H. Lucas, as 
commissioner of internal revenue. Pe- 
tition for writ of certiorari to the Court 
of Appeals of the District of Columbia 
denied. 

_No. 287, Abner Francis Dodd, peti- 
tioner, v. Union indemnity Company. 
Petition for writ of certiorari to the 


United States Court of Appeals for the | 


Fourth Circuit denied. 

No. 288. Calvin Pardee et al., peti- 
Samers, v. William H. Howcott et al.; 
and 

No. 289. The Pardee Company, peti- 
tioner, v. William H. Howcott et al. 
Petitions for writ of certiorari to the 
United States Circuit Court of Appeals 
for the Fifth Circuit denied. 

No. 290. Isaac L. Rosenstein, Louis 
Marcus et al., petitioners, v. the United 
States of America. Petition for writ of 
certiorari to the United States Circuit 
Court of Appeals for the Second Circuit 
denied. 


No. 291. Clinton Corn Syrup Refin- 


ing Company, petitioner, v. The United | 


States. Petition for writ of certiorari 
to the Court of Claims denied. 

No. 292. National Candy Company, 
petitioner, v. The United States. Peti- 
tion for writ of certiorari to the Court 
of Claims denied. 

No. 293. 
Southern Railroad Company, petitioner, 
v. The United States, Petition for writ 
of certiorari to the Court of Claims 
denied. 

No. 297. Missouri Pacific Railroad 
Company, petitioner, v. Fernia Koonse, 
Administratrix, etc. Petition for writ 
of certiorari to the Supreme Court of 
the State of Missouri denied. 

No. 298. S. Naitove & Co., Inc., peti- 
tioner, v. Robert H. Lucas, as Commis- 
sioner of Internal Revenue. Petition for 
writ of certiorari to the Court of Ap- 
peals of the District of Columbia denied. 

No, 299. Bickett Coal & Coke Com- 
pany, petitioner, v. The United States. 


Petition for writ of certiorari to the | 


Court of Claims denied. 


No. 300. Quapaw Land Company, Inc., | « 


petitioner, v. S. H. Bolinger. Petition 


Patents 


Patents—Patentability—Combinations— 


(Comr. Pats.)—IV U. S. Daily 2020, Oct. 22, 1929. 





Pe- | 
tition for writ of certiorari to the Su-! 


Fort Dodge, Des Moines & | 


AuTuHorRIzeD STATEMENTS ONLY ARE PRESENTED HEREIN, BEING 
Pus.isHep WitHoutT COMMENT BY THE UNITED States DaILy 


Artificial Light 





Index and Digest || 
Federal Court Decisions 


can be cut out, pasted on Standard 
rds, and siled for reference. 


in the elements combined, if applicant, 
accomplished a new and useful result, 
Champeau. (C. C. P. A.)—IV U. S. 





(C. C. P. A.)—IV 


Marks 


in Patent Office— 


s Corp. v. Heger Products Co. 
» 1929. 


(Comr. 


Daily 2020, Oct. 22, 1929. 






idence offered to establish connection 
prove.—Polk Miller Products Corp. v. 


| 
the petition for rehearing it was held | 
that, even if it be assumed that Heger | 
Products Co. adopted the mark on ani- 
mal medicines prior to the opposer’s 
; entry into the field, still it was estopped | 
by the acts of it and its predecessor from | 
asserting an exclusive right to the use| 
of the mark on such medicines. 

The petition to reopen is based on the 
affidavits of Schmid (who testified in| 
{this case) and of his daughter, to the 
effect that for the first time, on Satur- 
day, Sept. 21, 1929, it was discovered | 
that a check had been drawn to Heger 
Products Co. on May 23, 1918, which} 
check was issued by the’ daughter who) 
had the authority to draw such checks. | 

The stub of the check book which is | 
jin evidence is endosed “for bird food.” | 
Obviously this endorsement does not es- 
tablish that medicine for birds and ani- 
mals is what was purchased. 


Schmid in his affidavit states that the/ 
check was issued “for medicated seed 
cake for birds,” and the daughter states 
that “the only goods purchased from 
said Heger Bros. by my father was medi- 
cated seed cake.” 

Notice was filed in this Office of appeal 

from the decision sustaining the opposi- 
tion to the Court of Customs and Patent 
| Appeals. It is at least doubtful whether 
| this office has authority to entertain a 
| motion to reopen after notice of appeal 
| to the court. 
However, assuming such authority ex- 
| ists, it is not thought that the alleged 
; newly discovered evidence justifies such 
| reopening. -In the first place there is no 
| documentary evidence offered to estab- 
|lish that what was bought was medi- 
|cated bird seed. The transaction oc- 
curred more than ten years prior to the 
| dates of the affidavit. 


| 











The indefiniteness of the _ testi- 
|}mony originally offered, to establish 
juse of the mark on_ medicated 


|bird food, was pointed out in the| 
| original decision. No statement is made 
|in the present affidavit to establish that 
| this check, which is marked “for bird 
| food,” was in fact for a medicated bird 
| food, except the statement of Schmid’s 
| daughter that the only goods purchased 
|from Heger Bros. by her father was a 
medicated seed cake. 

| Furthermore the opposition was sus- 
tained not only on the ground that! 
prior use had not been established, but 
on the ground that applicant was 
| estopped by acts of itself and of its pred- 
| ecessor, in purchasing the goods from 
| the opposer, from now claiming the right 
to exclusive use of the mark. 

_ This ground of the decision would be 
in no way affected even if the case were 
reopened and it were clearly established 
| that Heger Bros. were the first to use the 
mark on medicated bird or animal food. 
The petition to reopen the case for the 
| taking of further testimony is therefore 
| denied. 








'Certiorari Is Denied 
In Infringement Case, 


| The Supreme Court of the United 
States, Oct. 21, denied the petition of 
the Richmond Screw Anchor Co., Inc., for 
| @ review of the decision of the Court of 
| Claims in a proceeding for accounting 
to it by the United States of damages 
‘on account of infringement of a patent 
for cargo beams. The petitioner claimed 
that the Court of Claims did not award 
the proper sum for infringement. 

On a prior appeal of the case to the 
Supreme Court, it was held that the 
United States was an infringer ‘and 
should pay damages therefor, the peti- 
tion stated. The petitioner also con- 
tended that the lower court did not treat 
the respondent as an infringer and did 
not follow the mandate of the Supreme 
Court. 

According to the Government’s brief 
in opposition to the grant of certiorari, 
the question presented in the case was 
as follows: “Is the reasonable royalty 
plus lawful interest thereon, awarded 








to an assignee of a patentee by the 
Court of Claims’ for the use by the 
United States of a patented invention, 
without his license, ‘reasonable and en- 
tire compensation for such use.’ within 
|the meaning of the act of June 25, 1910, 
| as amended by the act of July 1, 1918?” 
| The petitioner in his brief had pointed 
out that the Court of Claims found dam- 
|ages in the sum of $16,200 plus interest 
|and profits in the sum of $105,300, and 
| awarded the small sum contrary, it was 
| contended, to the applicable decisions of 
|the Supreme Court. This constituted a 
| reversal, it was argued, of the rule to 





| 
| 


|allow the plaintiff to select the larger 


um. 
The petitioner had also complained of 
t 


Improved Apparatus 
For Artificial Light 


Found to Be Novel 


Combination of Known De- 
vices Is Declared to Pro- 


duce New and Useful Re- 


sults in Illumination 








Even though there, be nothing new in 


; the elements combined by an applicant 


for a patent, if such applicant, by a 


|combination of known elements, has ac- 


complished a new end useful result, he 


| is entitled to a patent, the Court of Cus- 


toms and Patent Appeals has held in 
modifying the action of the Patent Office 
in réjecting claims for a device for ar- 


| tificial illumination. 


The illum‘nating units, the opinion ex- 
plains, are intended for use principally 
in art galleries for the proper illumina- 
tion and display of paintings and other 
works of art. 

A new and useful result was accom- 


| plishec, in the opinion of the court, by 


the use by the applicant of a combina- 
tion of a lens and a reflector to trans- 
mit parallel rays of light obliquely upon 
the object illuminated. 


IN RE APPLICATION OF 
LAWRENCE X. CHAMPEAU. 


Court of Customs and Patent Appeals. 
No. 2126. 


| Appeal from the Board of Appeals of 


the Patent Office. 

H. Dorsey SPENCER, for appellant; T. A. 
HOSTETLER, solicitor of the Patent Of- 
fice, for appellee. 


Opinion of the Court 
Oct. 4, 1929 
GRAHAM, Presiding Judge—The ap- 
pellant made application for a patent on 
a claimed new and useful improvement 
in devices for artificial illumination in- 
tended to be used in art galleries for the 
proper illumination and display of paint- 
ings and other works of art. The 


| Specifications describe a series of illumi- 


nating units permanently arranged upon 
the ceiling of an art gallery, equidistant 
from each other and from the margin 
of said ceiling. 


Units Are Concealed 


Each illuminating unit is concealed 
from the observer in the gallery and 
consists of an ordinary electric light 
lamp surrounded by a light collecting 
reflector which is mounted on the lamp 
base, and all of which are mounted in 
the rear end of a conical casing. Cov- 
ering the front-end of the casing is a 
prismatic lens with a series of con- 
centric circular ridges. In operation 
the rays of light from the lamp are 
partly thrown directly, partly reflected 
by the reflector, upon and through the 
prismatic lens, by which they are trans- 
mitted in lines substantially parallel to 
the axis of the lens. 

These rays of light are so directed as 
to fall upon the object to be illuminated, 
upon the near side wall. The rays from 
the source of illumination transmitted 
along the axis of the lens are directed 
to fall upon the picture or other object 
to be illuminated at a point about two- 
thirds of the distance from the top to 
the bottom thereof. Thus, while the 
bottom of the illuminated object. re- 
ceives the more concentrated rays of 
light, the upper part of the picture, be- 
ing nearer to the source of light, will 
be equally illuminated and the whole 
picture or other object will receive an 
equally distributed illumination. 


Rejected by Examiner 


It is‘claimed, in the argument, that 
this is the great desideratum in the 
illumination of works of art in galleries, 
and that the appellant’s device is a new 
and valuable improvement on all meth- 
ods or devices heretofore known. The 
claims were each rejected by the acting 
examiner and by the Board of Appeals. 

The references relied upon were 
United States patents to Merritt, 733670; 
Allom, 961196; Taepke, 1000129, and 
Schlacks, 1241031. A German patent to 
Siemens, and a |French patent to Ba- 
taille were also cited and relied upon. . 

We have examined the references with 
some care. In the German Siemens 
patent a device for illuminating a the- 
atrical stage scene is described. The 
illumination is caused by a lamp in a 
ceiling recess, which illuminates the de- 
sired portion of the stage scene by rays 
of light dispersed through a convex lens. 

The French Bataille patent cevers a 
method of illumination of vaults caused 
by lamps set in triangular recesses in 
the ceiling; by this means the person. 
in the vault is shielded from the rays 
of light, but the adjacent walls of the 
vault receive the direct and dispersed 
rays. 

Other Patents Described 

The Merritt reference is to a patent 
for an_ illuminating device for show 
cases. It consists of a series of electric 
light lamps set in simple reflectors 
around the interior upper angle of a 
show case. The Allom patent covers a 
device for illuminating pictures and 
tapestries. It consists of an electric light 
lamp set in a reflector and with movable 
screens within the reflector to shut off 
the glare of the light source. The 
Schlacks device is a means of illuminat- 
ing auditoriums; this is effected by 
means of electric light lamps concealed 
in cornices and transmitting their light 
into the rooms through convex dispers- 
ing lenses. 

The Taepke reference is to a device 
for Tiluminating paintings ‘and other 
like objects. Here the purpose is ac- 
complished by a light and _ reflectors 
within an adjustable casing, by which 
means the strongest light may be thrown 
upon any desired part of the object. A 
diffusion of part of the rays of light is 
caused by inserted glass plates, inter- 
posed between the light and the illumi- 
nated object, adjusted to suit the taste 
of the adjuster. 

: We are uneble to see, after an exam- 
ination of these references, why the ap- 
pellant is not entitled to the patent he 
claims. It is true that the references 
show that prior to appellant’s applica- 
tion, the various elements going to make 
up appellant’s device, were each well 
known, 

Results Are Useful 

It is true also that a somewhat sim- 
ilar result might be obtained, at least, 
by Taepke’s patent. But even though 
there be nothing novel in the eleemnts 


he alleged refusal of the Court of|¢ombined, if applicant here has, by a 


for writ of certiorari to the United States | Claims to make special findings of fact combination of known elements, accom- 





[Continued on Page 7, Column 4.) 


“as to the upkeep saving in use and as 
to injuction value,” 





[Continued on Page 7, Column 2.) 
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Lower Court Upheld 


In Decision on Suit 





New Jersey Court of Errors and 
Appeals Refuses Plea for 
Reversal 





State of New Jersey: 
Trenton. 

One who sets a fire for lawful pur- 
poses upon his own premises is liable 
for damages occasioned by the communi- 
cation of the fire to the premises or prop- 
erty of another only where he has been 
guilty of negligence in kindling the fire 
or guarding against its spread, the 
Court of Errors and Appeals of New 
Jersey has held. 

The court affirmed the judgment be- 
low in favor of the defendants in a suit 
to recover damages resulting from al- 
leged negligence in setting and con- 
trolling a fire. ‘ 

The different instructions of the trial 
court to the jury were held not to be in 
error. In one of such instructions, the 
court told the jury that if it should find 
that a backfire set by third persons not 
impliedly or expressly the agents or | 
servants of the defendants to combat and 
control fires from the lands upon which 
they were originally kindled was com- 
municated to the plaintiffs’ property, the 
defendant would not be liable. 











Davip G. CONRAD ET AL. 
V. 
ABRAM R. GERBER ET AL. 
New Jersey Court of Errors and , 
Appeals. 

: No. 13, May Term. . 
Appeal from Supreme Court, Burlington | 

County Circuit. : 
James Mercer Davis, for appellants; | 

PALMER & PowELL, for respondents. 

Opinion of the Court 
Oct. 14, 1929 

CAMPBELL, Judge.—This is an appeal 
from a judgment in favor of respondents, 
defendants below, in a suit to recover 
damages resulting from alleged negli- 
gence in setting and controlling a fire. 
The defendants, on June 27, 1923, set 
fire to brush that had accumulated from 
the clearing of a cranberry bog. It is 
claimed that the fire escaped and set 
fire to a pine wood adjacent to the bog 
creating a general forest fire which ex- 
tended over a distance of two miles into 
the property of the plaintiffs where it 
burned the timber from_ two cedar 
swamps, a saw mill and all the machinery 
and equipment in the mill, a quantity of 
cedar logs cut and piled ready for saw- 
ing and a quantity of sawed lumber. 


Thirty Grounds 


Of Appeal Offered 


There are 30 grounds of appeal, 20 
of which are argued, under 12 separate 
heads or points. d 

1. (Ground 1) Error in refusing the 
offer of appellants to read, as an admis- 
sion against interest, the testimony of 
the defendant, Abram R. Gerber, given 
at a former trial of the cause. The dif- 
ficulty is that it does not appear by the 
record before us exactly what portions 
of this testimonv were offered and we 
are unable, therefore, to say whether or 
not that which. was offered amounted to 
a declaration or admission against inter- 
est. It is, however, of no moment} 
because if the ruling of the trial court 
in excluding the offer was error it was 
not harmful because, subsequently, upon 
cross examination of this party who had 
been called and had testified in his own 
behalf, he was confronted with his testi- 
mony in the former trial, question and 
answer, and his answers being that he 
did not remember, such questions and 
answers were offered and received in 
evidence. The previous ruling com- 
plained of, if erroneous, was, therefore, 
neither harmful nor prejudicial to the 
cause of the appellants. 

2. (Ground 10.) It is insisted here 
that it was error to refuse to strike the 
answer to the following question directed 
to William Cranmer, fire warden, and 
also foreman of the defendants: 

“Q. Then what were the conditions 
after that on the next day?” “A. Weil 
on Monday I thought it was most too 
wet in the swamp to do any burning. I 
was thinking of burning it on Monday.” 

The complaint against this ruling is 
that the witness had not been qualitied 


as an expert and the answer was an ex- | 


pression of opinion. ~We think the point 
is not well taken because the witness, 
we conclude, had been qualified but had 
he not been the question and answer 
were not directed toward a subject re- 
quiring any special expertness, and was 
not in anywise harmful or prejudicial to 
appellants, 

3. (Ground 13.) This is directed at 
the exclusion of an answer, on cross ex= 
amination of the witness, William Cran- 
mer (fire warden and foreman of de- 
fendants) to this question: “Did you 


issue a permit to yourself at that time?” | 


This related to the burning of the 
easterly half of the bog which took place 
some days before the burning of the 
westerly half, which letter burning was 
the basis of the action in question. This 
inquiry was neither relevant or pertinent 
to the issue and was not proper cross 





Improved Lighting Device 
Is Declared to Be Novel 





[Continued from Page 6.] 
plished a new and useful result, he is 
entitled to his patent. Seymour v. Os- 
borne, 11 Wall. 516-542; in re Cranmer, 
52 App. D. C, 257. That he has done so 
we cannot doubt. . 

Py a combination of a lens and a re- 
?aceor he transmits parallel rays of light 
obliquely upon the object illuminated, 
thus accomplishing a result which is 
generally admitted to be useful and quite 
desirable. 

Nor are we able to. see that any of 
the cited reference accomplish exactly 
the same result; Therefore, with the 
purpose of giving to the applicant the 
benefit of a liberal construction of his 
claim, we conclude that appellant’s 
claims numbered 1, 2, 3, 7 and 8 should 
have been allowed. Merrill v. Yeomans, 
94 U. S. 568; in re Parr, 58 App. D. C. 
231; in re Stevenson, 56 App. D. C. 143. 
Claims numbered 4, 5, 6 and 9 embrace 
nothing not covered by the references, 

The “ecision of the Board of Appeals 
is reversed as to claims 1, 2, 3, 7 and 8 
and is affirmed as to claims 4, 5 6 and 9. 
Modified, 
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examination and the insistence that it 
would show inconsistent conduct bearing 
upon the creditibility of the witness We 
think is unsound. 

4. (Ground 14) This is directed at rul- 
ings excluding answers to the following 
questions on cross examination of the 
same witness:— 

Q. “Why did you issue the permit to 
yourself?” 

Q. “With regard to this fire on the 
27th?” 

What we have said under the last pre- 
ceding ground of appeal aplies here and 
such ruling was not error. 

5. (Ground 15) Exclusion of the an- 
swer to the following question upon 
cross examination of the same _ wit- 
ness:— 

Q. “Well, didn’t that enter into your 
determination as to whether it was a 
fit time to burn or not?” 

It is contended that the witness as a 
fire warden was required, under the stat- 
ute, to take into consideration, when is- 
suing a permit to burn, the time when 
the burning was to take place. Assum- 
ing, but not conceding, this to be so the 
question was not directed at a_ proper 
subject of cross examination and there- 
fore the exclusion of the answer was not 
error. 

6. (Grounds 16, 17 and 18) These 
grounds are directed at the exclusion of 
answers to the following questions upon 
cross examination of the same witness: 

Q. “Now when you saw him on Fri- 
day, in which he made application for 
this permit, when did he tell you to 
burn?” 

Q. “Dil he tell you when to burn?” 

Q. “Did you get at any time any in- 
structions before this fire as to when to 
start the fire?” 

What we said under the last point 
disposes of these grounds. 

7. (Ground 19) Error in excluding an 
answer to the following question upon 
cross examination to the same jitness: 

“Did you show it to anybody before 
you delivered it?” 

This related to the permit for the fire 
in question which permit was not pro- 
duced at the trial. 

It is said that this, with other ex- 
hibits was turned over to counsel who 
conducted the cause of plaintiffs at the 
previcus trial and not turned over by 
him to present counsel for plaintiffs: this 
was admitted and therefore there was 
no harmful error in the ruling com- 
plained of. 


Objection Is Made 


To Reading of Notes 

8. (Ground 20) This is directed at an 
alleged error in permitting to be read 
to the jury the stenographic notes of a 
conference of counsel and trial judge in 
chambers respecting counsel for defend- 
ant presenting himself as a witness in 
behalf of his clients. It appears that 
the result of such conference was that 
while the trial judge recognized the pro- 
fessional jmpropriety of such action he 
did not feel warranted in sustaining an 
objection thereto and it further appears 
from a statement by the trial judge 
that counsel for defendants at such con- 
ference had stated that if such notes 
were read he weuld not offer himself as 
a witness. 

The side bar conference as read by 
the stenographer was: 

“The Court: I asked Mr. Palmer if 
he expected to offer himself and Mr. 


4! Powell as witnesses for the defense in 
His reply is that it is his| 

Why do you feel that | 
Mr. Palmer, to testify? | 
I am not asking you to give the scope | 


this case. 
present feeling. 
it is necessary, 


of your testimony but an opinion from 
you as to why you feel that it is neces- 


general practice?” 

Mr. Palmer: 
course, what I may say is known, be- 
cause it is a matter of record in the 


| 


ing different that I would say from 
what I have already said with which the 
court and counsel are familiar. As to 
the necessity for it, it is simply this: 
That it hinges on the point in the woods 
| where the fire apparently started. As 
to that I have only the testimony of the 
defendant Gerber himself, Abrtam Ger- 
i ber. And having seen the place within 
|a comparatively short time after the 
| fire I feel that the matter is of suffiicient 
importance to warrant my disregarding 
the proprieties of the situation and offer- 
ing myself as a witness.” « 

The Court: “This question is raised 
by the application of counsel 
for theplaintiff fora ruling 
| by the court in the matter of counsel for 
the defendants appearing as witnesses 
in this case. While it seems entirely 
clear from the opinions expressed in our 
own courts that the practice of counsel 
|who is actively conducting the case ap- 
pearing as a witness therein is looked 
upon with extreme disfavor, I feel that 
!I can go no further than to express my 
concurrence with that view and that cer- 
tainly, in view of Mr. Palmer’s statement, 
that I would not be justified in going 
any further at this time. 

“Of course counsel may, at the proper 
|time, object to the testimony, but in 
order that counsel may know how the 
leourt feels about it, my present impres- 
|sion is that unless I get some further 
light or authority upon the subject that 
|I should not feel warranted in sustaining 
any such objection. 
the disposition of the matter.” 
| Defendants’ Counsel 


Testified Without Objection 


Prior to the reading of the foregoing 
to the jury, Mr. Powell, one of counsel 
for defendants, had taken the stand and 
testified in their behalf, without objec- 
tion, 

Until the question of the nonoffer of 
Mr. Palmer as a witness had been, in 
some manner, raised by counsel for the 
plaintiffs, It may well have been urged 
that there was no legal necessity for 
defendants to account for such nonoffer, 
and then, with due legal propriety, such 
nonoffer might well have been accounted 
for in some other manner than that em- 
ployed here; nevertheless we are unable 
to discover any harmful error that 
worked toward the plaintiffs because of 
the manner and method employed. 

9. (Grounds 22, 23, 24, 25, and 26). 
These are directed at the alleged error 
in permitting the witnesses, Lippincott 
and Thornburg to express their opinions 
as to where the fire that did the damage 
came from and originated. The objec- 
| tion is that this was not a subject of ex- 
pert opinion, but that proof’ of facts and 
conditions should have been made so that 
the jury might draw its own conclusion 
therefrom, 

With this we do not agree. 








It might 


—_——¥4 


sary to depart from the rule or the} 


“As to the testimony, of | 


former trial so that there can be noth- | 


That, Mr. David, is | 
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At Trial Sustained 


No Liability Arises From Back- 
fire Set by Person Not De- 
fendant’s Agent 








well be that any person could have ob- 
served and testified to the conditions ob- 
served by these witnesses and yet be- 
cause of lack of skill and experience in 
such matter could not have drawn any 
conclusions therefrom and that such con- 
clusions could only be the result of ex- 
perience in qualified witnesses and ex- 
pressed as opinions based upon the con- 
ditions observed and the experience of 
the witness. 

10. (Ground 27) Eror in refusing 
to charge plaintiffs’ third request: 

“You are instructed as a matter of law 
that fire is a dangerous agency and that 
any one starting or kindling fires is 
bound under the law to exercise a very 
high degree of care, commensurate with 
the danger involved to prevent its escape 
and consequent damage to others.” 


General of Railroads, 95 N. J. L. 114 and 
N. J. Fidelity and Plate Glass Insurance 
Co. v. Lehigh Valley R. R. Co., 92 N. J. L. 
467 as placing fires in the class of dan- 
gerous agencies requiring a very high 
degree of care in their setting, care and 
control. In the latter zase this court, 
relying upon Newark Electric Light 
Co. v. McGilvery, 62 N. J. L., 451, 
did hold that a very high de- 
gree of care rests upon those 
who maintain agencies which are dan- 
gerous to human life, but in doing so 
defined high degree of care to be “no 


with the risk of danger.” 


Differences Found 
In Two Situations 


It is to be taken into consideration, 
however, that in Piraccini v. Director 
General, supra, the court was dealing 
with a situation where the fire was set 
“in the midst of a populous city, near 


many yeays, with the acquiescence of 
|the railrodd company and_ frequented 
by school children; near also to land 
significantly called ‘Playground’ * * *” 
The case of Davenport v. McClellan, 88 
N. J. L. 653 to which it was likened 
was a case where the defendant built 
a fire of leaves in a public street of 
East Orange, leaving it unextinguished 
land unguarded which this court said 
was the committing of a nuisance mak- 
ing the wrongdoer responsible for con- 
sequential damages which might rea- 
sonably be apprehended. 

In N. J. Fidelity, etc., Ins. Co. v. Le- 
high Valley R. R. Co., supra, this court 
was dealing with a dangerous agency 
consisting of more than 2,000,000 
pounds of high explosives. 

A high or very high degree of care 
undoubtedly was there required. 

The rule laid down in 45 Corpus 
Juris p. 850 section 272 and which 
|seems to be applicable to the situation 
| before us is: 

“Although the early common law was 


well settled that in the absence of stat- 
ute, liability for injury to others through 
the escape of fire from premises of which 
one is in control must, in general 
be predicated upon negligence, and the 
mere setting of a fire for lawful pur- 
poses and under prudent circumstances is 
not negligence per se. However, 
who sets a fire upon his own premises, 
even for a lawfu' purpose, is liable for 
damages occasioned by the communica- 





| ises of another where he has been guilty 
lof negligence in kindling the fire or in 
| guarding against its spread. 

rests upon him to use ordinary or rea- 
| sonable care in setting the fire and in 
keeping it or preventing its spread, which 
care must be commensurate with the dan- 
ger reasonably to be anticipated and is 
devendent uron the circumstances of 
each partitcular case.” 


Instruction Declared 


To Have Been Proper 


Measured by this rule we think the in- 
struction of the trial court upon the care 
required in the case in question was 
| proper and legally sufficient and that it 


quest. 
This ground also goes té the refusal to 
charge plaintiffs’ fourth request: 
“Where a person negligently puts into 
motion a dangerous agency then he is 
liable for all the consequences that nat- 
urally and proximately flow from such 


cape from their premises and as a nat- 
fires were started that burned the plain- 


be liable.” 
We think there was no error 


is legally unsound because it places no 


may have been independent, intervening 
agencies producing the damage. 
was a matter urged at the trial with 
considerable vigor. 

In Davenport v. McClellan, supra, it 
is held: “An intervening cause 
act of an independent agency which de- 
stroys the causal connection between the 
negligent act of the defendant and the 
wrongful injury, the independent act be- 
ing the immediate cause, in which case 
damages are not recoverable because the 
original wrongful act is not the proxi- 
mate cause.” Moreover the trial court 
cortectly charged the rule applicable. 





Instruction on Rizht 
To Start Fire Is Upheld 


11. (Ground 28) Error in charging de- 
fedants’ third request as follows: 

“That the defendants had a lawfu: 
right to start a fire upon their own prop- 


erty for the purpose of clearing the same | 
and were obliged to use only reasonable | 


care in setting and guarding the same.” 
We think this instruction, taken in 
connection with the court’s previous in- 
struction respecting the care required 
was not erroneous. 
12. (Grounds 29 and 30.) Error 
| charging as follows: “That a person 


Appellants cite Piraccini v. Director | 


more than degree of care commensurate | 


a path frequented by the public for | 


to the contrary * * * the rule is now! 


tion of the fire to the property or prem-| 


negligent act and if the defendants in} 
this case negligently allowed fire to es- | 


ural and proximate consequence back- | 
| tiff’s property then the defendants would | 
in re-| 


fusing to so charge in that the request! 
| Avpeals of the State of Kentucky de- 


This | 


is the| 


in| 


Fire Losses 


ough Neglect vy 





jetc. Petition for writ of certiorari to the | 


|v. Smith & Wesson, Inc. 
one | 


The d | the United States Circuit Court of Ap- 
e duty 


| pany. 
was not error to refuse to charge the re- | 





degree of care upon the manner of set- | 
ting the back fire thus leaving out of the | 
instruction the fact that such back fires | 


| 





starting a back fire for the purpose of | 


protecting or attempting to protect his 
or another’s property from injury by 
fire, must use a reasonable degree of 


‘ 


jcare in selecting a place for such back 


|stroyed it and the back fire would not; 
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Circuit Court of Appeals for the Fifth| 
Circuit denied. | 
No. 302. Abbie Conner, Nettie Conner | 
et al., petitioners, v. Herman D. Cor- 
nell, Executor of the Estate of Robert | 
Oglesby, deceased, et al. Petition for| 
writ of certiorari to the Supreme Court | 
of the State of Kansas denied. | 
No. 304. The Pratt Chuck Company, 
petitioner, v. Crescent Insulated Wire & 
Cable Co. Petition for writ of certiorari 
to the United States Circuit Court of 
Appeals for the Second Circuit denied. ; 

No. 306. May Cook, petitioner, v. The 
United States of America. Petition for} 
writ of certiorari to the United States 
Circuit Court of Appeals for the Eighth 
Circuit denied. 

No. 308. Edwin A. Krauthoff, peti- 
tioner, v. The Kansas City Joint Stock 
Land Bank etc. Petition for writ of cer- 
tiorari to the United States Circuit Court | 
of Appeals for the Eighth Circuit denied. 

No. 310. Sara H. Ross, executrix of 
John W. Ross, deceased, and individually, | 
et al., petitioners, v. J. L. White, Trustee , 


United States Circuit Court of Appeals 
for the Sixth Circuit denied. 

No. 312. Louis Clements, Trustee in 
Bankruptcy, etc., petitioner, v. Fred I. 
Conyers, Receiver, etc. Petition for writ 
of certiorari to the United States Circuit 
Court of Appeals for the Seventh Circuit 
denied. | 

No. 313. The Boston and Maine Rail- 
road, petitioner, v, Arthur J. Watkins. 
Petition for writ of certiorari to the, 
— Court of New Hampshire de- 
nied, 

No. 315. Universal Insurance Com- 
pany, petitioner, v. Gulf Refining Com- 
pany. Petition for writ of certiorari to 
the United States Circuit Court of Ap- | 
peals for the Second Circuit denied. 

No. 316. Jack Murphy, petitioner, v. 
The United States of America. Peti- 
tion for writ of certiorari to the United 
States Circuit Court of Appeals for the 
Third Circuit denied. | 

No. 317. Pacific Improvement Com-' 
pany, petitioner, v. The Pittsburgh, 
Shawmut and Northern Railroad Com- 
pany et al. Petition for writ of cer- 
tiorari to the United States Circuit 
Court of Appeals for the Third Circuit 
denied. 

No. 318. Ostrander-Seymour Co., pe- 
titioner, v. Grand Rapids Electrotype 
Company. Petition for writ of certiorari 
to the Supreme Court of the State of 
Michigan denied. 

No. 319. John L. Burke, Frank W. 
Burke et al., petitioners, v. the Sanitary 
District of Chicago et al. Petition for 
writ of certiorari to the United States 
Circuit Court of Appeals for the Seventh 
Circuit denied. 

No. 320. Charles L. Apfe:, Stephen B. 
Gibbons et al., petitioners, v. Andrew W. 
Mellon. J. W. McIntosh et al., etc. Pe- 
tition for writ of certiorari to the Court 
of Appeals for the District of Columbia 
denied. 

No. 321. August Aschenbach, _ peti- 
tioner, v. Sullivan Mining Compzny. Pe- 
tition for writ of certiorari to the United 
States Circuit Cou.t of Apepals for the 
Ninth Circuit denied. 

No. 322. Huber Hoge, Inc.. petitioner, 
Petition for 
writ of certiorari to the United States 
Circuit Court of Appeals for the First 
Circuit Denied. vO 

No. 325. H.C. Richardson, petitioner, 
v. Louisville & Nashville Railroad Com- 
pany. Petition for writ of certiorari to 


peals for the Sixth Circuit denied. 

No. 327. Blackmore Investment Com- 
pany, petitioner, v. Alel A. Johnson, Ida | 
Johnson et al. Petition for writ of cer- | 
tiorari to the United States Circuit 
Court of Appeals for the Ninth Circuit 
denied. 

No. 328. Joseph W. Cline, Henry V. 
Wall et al., petitioners. v. J. S. Cosden, 
J. S. Cosden, etc. Petition for writ of | 
certiorari to the United States Circuit 
Court of Appeals for the Eighth Circuit 
denied. A 

No. 330. Fred Phillips, ‘petitioner, v. 
Chicago & North Western Railwav Com- | 
Petition for writ of certiorari to 
the Supreme Court of the State of Min- 
nesota denied. 

No. 331. Southern California Utilities, | 
Inc., petitioner, v. City of Huntington 
Park. a municipal corporation, etc. Peti- 
tion for writ of certiorari to the United 
States Circuit Court of Appeals for the 
Ninth Circuit denied. 

No. 332. J. T. Hurley and J. T.| 
Fleishel, trustees, etc., petitioners, v. Illi- 
nois Power & Light Corporation. Peti- | 
tion for writ of certiorari to the United 
States Circuit Court of Appeals for the | 
Eighth Circuit denied. 

No. 333. Thomas S. Dugan, petitioner, | 
v. M. M. Logan, J. A. Siedel et al. Peti- | 
tion for writ of certiorari to the Court of | 


nied. 
No. 335. William 





Habermel, Trustee, 
petitioner, v. E. B. Mong et al. Petition | 
for writ of certiorari to the United} 
States Circuit Court of Appeals for the 
Sixth Circuit .denied. 

No. 337. Southern California Edison 
Company, petitioner, v. Railroad Com- 
mission of the State of California et al. | 
Petition for writ of certiorari to the Su- 
preme Court of the State of California 
denied. | 

No. 342. Chicago, Milwaukee, St. Paul 
& Pacific Railroad Company, petitioner, 
vy. Alma Kane, as Administratrix, etc. 
Petition for writ of certiorari to the| 
United States Circuit Court of Appeals 
for the Ninth Circuit denied. 

No, 346. Security Trust Company et 
al., petitioners, v. Ben S. Baer. Peti- 





fire and in ‘guarding the same after it 
has been started. If you should find that 
a back fire set by third persons not 
impliedly or expressly the agents or 
servants of the defendants was com-, 
municated to plaintiffs’ property and de- 


have done the damage if reasonable care 
had been used in setting or guarding it 
then the defendants would not be liable.” 

This appears to us to be a correct | 
statement of the legal rule. 

Finding no harmful or prejudicial er- 
ror in any matter raised and argued 
upon this appeal the judgment below is 
affirnied, 





| titioner, 
Company. Petition for writs of certio-| petitioner, vy. Robert Loughlin; 
rari to the United States Circuit Court of | 
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New Jersey—Insurance—Liability of Insurer—Guaranty 


and _ Indemnity 


Insurance—Defense of Actions—Consent of Assured— 

The defense by an insurance company of an action of tort growing out of 
the negligent operation of a car covered by one of its policies, in the absence 
of other evidence, justifies a finding that the car in question was being oper- 
ated with the consent of the named assured.—Horn v. Commonwealth Casu- 
alty Co. (N. J. Ct. App.)—IV U. S. Daily 2021, Oct. 22, 1929. 


New Jersey—Judgment—Payment and Satisfaction—Insolvency of Judgment 
Debtor—Return of Execution Unsatisfied— 

The return of an execution on a judgment at law unsatisfied is prima facie 
proof of the insolvency of the judgment debtor within the meaning of the 
indemnity policy in suit.—Horn v. Commonwealth Casualty Co, (N. J. Ct. 
App.)—IV U. S. Daily 2021, Oct. 22, 1929. 


New Jersey—Negligence—<Acts or Omissions Constituting Negligence—Dan- 


gerous Instrumentalities—Fire— 


In the absence of statutes to the contrary, liability for injury to others 
through the escape of fire from premises of which one is in control must, in 
general, be predicated upon negligence.—Conrad et al. v. Gerber et al. (N. 
J. Ct. App.)—IV U. S. Daily 2021, Oct. 22, 1929. 


New Jersey—Negligence—<Acts or Omissions Constituting Negligence—Dan- 
gerous Instrumentalities—Lawful Setting of Fires. 

The mere setting of a fire for lawful purposes and under prudent circum- 
stances is not negligence per se—Conrad et al. v. Gerber et al. (N. J. Ct. 
App.—IV U. S. Daily 2021, Oct. 22, 1929. 


New Jersey—Negligence—Acts or Omissions Constituting Negligence—Dan- 
gerous Instrumentalities—Communication ‘of Fire to Another’s Premises— 
One who sets a fire upon his own premises for lawful purposes is liable 
for damages occasioned by the communication of the fire to the premises or 
property of another where he has been guilty of negligence in kindling it or | 
guarding against its spread.—Conrad et al. v. Gerber et al. (N. J. Ct. App.)— : 


IV U. S. Daily 2021, Oct. 22, 1929. 


New Jersey—Fires—Duty of Person Setting Fire to Prevent Its Spread— 
The duty rests upon a person lawfully setting a fire on his own premises 
to use ordinary or reasonable care in setting the fire and in keeping it or 
preventing its spread, which care must be commensurate with the danger 
reasonably to be anticipated and is dependent upon the circumstances of each 
particular case.—Conrad et al. v. Gerber et al. (N. J. Ct. App.)—IV U. S. 


Daily 2021, Oct. 22, 1929. 


' 





New Jersey—Negligence—Proximate Cause of Injury—Intervening Cause— 
Setting of Back Fires to Control Escaping Fires— 

The rule that an intervening cause is the act of an independent agency 
which destroys the causal connection between the negligent act of the defend- 
ant and the wrongful injury, the independent act being the immediate cause, 
in which case damages are not recoverable, applies to the setting of back 
fires to combat and control fires escaping from the lands upon which they are 
originally set and kindled. Conrad et al. v. Gerber et al. (N. J. Ct. App.)— 


IV U. S. Daily 2021, Oct. 22, 1929. 


tion for writ of certiorari to the United 
States Circuit Court of Appeals for the 
Fourth Circuit denied. 

No. 348. Ohio Clover Leaf Dairy Com- 
pany, petitioner, v. Robert H. Lucas, as 
Commissioner of Internal Revenue. Pe- 
tition for writ of certiorari to the United 
States Circuit Court of Appeals for the 
Sixth Circuit denied. 


No. 354. Simmons Company, peti- 


| tioner, v. Robert H. Lucas, as Commis- 


sioner of Internal Revenue. Petition for 
writ of certiorari to the United States 


| Circuit Court of Appeals for the First 


Circuit denied. 

No. 355. Royal Leikin and Moe Lieber- 
man, petitioners, v. The United States 
of America. Petition for writ of cer- 
tiorari to the United States Circuit 
Court of Appeals for the Fourth Circuit 
denied. 

No. 358. Emil Hansen, permanent re- 
ceiver, etc., petitioner, v. E. I. Du Pont 
de Nemours & Company, Inc. Petition 
for writ of certiorari to the United 
States Circuit Court of Appeals for the 
Second Circuit denied. 

No. 359. Chicago, Rock Island & Pa- 
cific Railway Company, petitioner, v. 
Burr S. Stottle, Administrator, etc. Pe- 
tition for writ of certiorari to the Su- 
preme Court of the State of Missouri 
denied. 

No. 360. Behn, Meyer & Company, 
Limited, petitioner, v. Howard Suther- 
land, as Alien Property Custodian, et al.; 
and 

No. 371. Howard Sutherland, as 
Alien Property Custodian et al., peti- 
tioners, v. Behn, Meyer & Company, 
Limited. Petitions for writ of certiorari 
to the Court of Appeals of the District 
of Columbia denied. 


No. 361. Federal Electric Company, 
|Ine., petitioner, v. Flexlume Corpora- 
tion; and 

No. 362. Chicago Miniature Lamp 


| Works et al., petitioners, v. Flexlume 


Corporation. Petition for writs of cer- 
tiorari to the United States Circuit 
Court of Appeals for the Seventh Cir- 
cuit denied. 


No. 366. Symington-Anderson Com- 
pany, petitioner, v. Robert H. Lucas, as 
Commissioner of Internal Revenue, Pe- 
tition for writ of certiorari to the Court 
of Appeals of the District of Columbia 
denied. 

No. 367. Yellow Motor Company of 
St. Louis, petitioner, v. William Broder- 
ick and Irene Broderick et al. Petition 
for writ of certiorari to the United 
States Circuit Court of Appeals for the 
Eighth Circuit denied. 

No. 368. Wilten McCarthy, petitioner, 
v. United States Fidelity and Guaranty 
Company. Petition for writ of certio- 
rari to the United States Circuit Court of 
Appeals for the Eighth Circuit denied. 

No. 369. Uniform Printing & Supply 
Company, petitioner, v. Robert H. Lucas, 
as Commissioner of Internal Revenue. 
Petition for writ of certiorari to the 


United States Circuit Court 0° Appeals | 


for the Seventh Circuit denied. 

No. 376. The Chicago, Rock Island & 
Pacific Railway, Company, petitioner, v. 
A. L. Garrett, as Administrator, eic. Pe- 
tition for writ of vertiorari to the Su- 


preme Court of the State of Arkansas | Court of Claims for additional findings 


denied. 

No. 377. Remington Rand, Inc., peti- 
tioner, v. Robert H. Lucas, as Commis- 
sioner of Internal Revenue; and 

No. 378. Remington Rand, Inc., peti- 


tioner, v. Robert H. Lucas, as Commis- ; 
Petition | 


sioner of Interna’ Revenue. 
for writs of certiorari to the United 
States Circuit Court of Appeals for the 
Second Circuit denied. 

No. 379. Hyman Polski, Charles Gel- 
ler et al., petitioners, v. The United 
States of America. Petition for writ 
of certiorari to the United States Cir- 
cuit Court of Appeals for the Eighth 
Circuit denied. 

No. 380, North River Insurance Com- 
pany, petitioner, v. Edmond Becnel et 
al. Petition for writ of certiorari to 


the United States Circuit Court of Ap- | 


peals for the Fifth Circuit denied. 
No. 381. Swift & Company, peti- 


tioner, v. American Transportation 
Company et al.; 
No, 382, Armour & Company, peti- 


tioner, v. American Transportation Com- 
pany et al.; and 

No. 383, Wilson & Company, Inc., pe- 
v. American’ Transportation 


Appeals for the Second Circuit denied. 
No, 284. Tommie Hill and A. W. 








| 





| of Appeals for the Second Circuit de- 


; Campbell. Petition for writ of certiorari 


| pany, petitioner, v. The United States. 


Karns, petitioners, v. The United States 
of America; and 

No. 385. Madge Hill Karns, petitioner, 
v. The United States of America. Peti- 
tion for writs of certiorari to the United 
States Circuit Court of Appeals for the 
Eighth Circuit denied. 


No. 393. Carl F. Bogelmann, peti- 
tioner, v. Steamer “Roseway” James F. 
Quinn. Petition for writ of certiorari to 
the United States Circuit Court of Ap- 
peals for the Second Circuit denied. 

_No. 401. The Pittsburgh & West Vir- 
ginia Railway Company, petitioner, v. 
The Wheeling & Lake Erie Railway Com- 
pany et al. Petition for writ of certio- 
rari to the United States Circuit Court of 
Appeals for the Sixth Circuit denied. 

_No. 357. John Hamilton Chinnis, pe- 
titioner, v. The United States. Petition 
for writ of certiorari to the Court of 
Claims denied. 

No. 386. George Albrecht, William Al- 
brecht et al., petitioners, v, August Lohse | 
and Nichols Shephard Company. Petition 
for writ of certiorari to the Appellate 
Court of the State of Illinois denied. 

No. 387. Arvid Pearson and A. J. 
Hennessy, petitioners, vy. A. W. Higgins, 
as trustee, etc. Petition for writ of cer- 
tiorari to the United States Circuit 
Court of Appeals for the Ninth Circuit 
denied. 

No. 391. Yutaka Fukunaga, petitioner, 
v. Territory of Hawaii. Petition for | 
writ of certiorari to the United States | 
Circuit Court of Appeals for the Ninth 
Circuit denied. . 

No. 394, Jack Applybe and Robert | 
Snyder, petitioners, v. The United States 
of America. Petition for writ of cer- 
tiorari to the United States Circuit 
Court of Appeals for the Ninth Circuit 
denied. 

No. 398. The United States of America 
ex rel. Wm. Powlowec, next friend, etc., 
petitioner, v. Benjamin M. Day, commis- 
sioner, etc. Petition for writ of certio- 
rari to the United States Circuit Court 


nied. : 
f No. 399. George F, Henggeler, Ad- 
ministrator, etc., petitioner, v. Arthur 
B. Allen, Collector, ete. Petition for 
writ of certiorari to the United States 
Circuit Court of Appeals for the Eighth 
Circuit denied. 

No. 400, Business Men’s Assurance 
Company, petitioner, v. Georgia A. 


to the United States Circuit Court of 
Appeals for the Eighth Circuit denied. 

No. 404. A. C. Ramsey, petitioner, v. 
State of Iowa. Petition for writ of cer- 
tiorari to the Supreme Court of the State 
of Iowa denied. 

No. 405. Jacqueline S. Sankey, a 
minor, by Faye Williams, her guardian, 
etc., petitioner, v. W. G. Skelly, F. P. 
Lieuallen et al. Petition for writ of cer- 
tiorari to the United States Circuit 
Court of Appeals for the Eighth Circuit 
denied. 

No. 406. Paso Robles Mercantile | 
Company, petitioner, v. Robert H. Lu- 
cas, as Commissioner of Internal Rev- 
enue. Petition for writ of certiorari 
to the United States Circuit Court of 
Appeals for the Ninth Circuit denied. | 

No. 299. Bickett Coal & Coke Com- 


The motion to remand this case to the 


is denied. 

No. 415. Lillie A. La Plain et al., ap- 
pellants, v. Annie Allard. Leave granted 
to file statement of points to be relied 
upon and designation of parts of the 
record to be printed, on motion of Mr. 
Charles F. Consaul for the appellants. 

No. 6, Original. State of Oklahoma, 
complainant, v. State of Texas, defend- 
ant, The United States of America, in- 
tervener. Motion to postpone considera- 
tion of Commissioner’s report submitted 
by Mr. J. Berry King for the com- 
plainant. 

No, 826. Ramon A, Arnaldo, petitioner, 
v. The Roman Catholic Bishop of Jaro 
and Rev. F. Sofronio Barando. Petition 
for writ of ceftiorari to the Supreme 
Court of the Philippine Islands submitted 
by Mr. Wade H. Ellis, Mr. Daniel C.| 
Roper, Mr. Henry J. Richardson, and 
Mr. W. D. Jameson for the petitioner, 
and by Mr. Daniel C. Donoghue for the 
respondents. 

No. 407. New York Marine Company, 


| have been payable but for such bank- 


| by Mr. Dudley *. Phelps and Mr, Frank 


| appellees, The United States of America, 


Insurance Company 


Held to Be Liable 
In Automobile Suit 


Judgment for Indemnity in 
Cause From Negligent 
Use of Car Upheld by New 


Jersey Court 








State of New Jersey: 

Trenton. 
In an action maintained against an i 
surance company to compel the path 
ment of a judgment obtained in a cause 
growing out of the negligent operation 
of an automobile covered by imdemnity 
insurance of the company, the Court of 
Errors and Appeals ‘of New Jersey has 
held that the defense by the imsurance 
company of the action of tort, in the 
absence of other evidence, justifies a 
finding that the car in question was be- 
ing operated with the consent of the 
named assured. 

A judgment against the insurance com: 
pany entered in the lower court was 
affirmed on appeal. The court further 
held that the return of an execution on 
the first judgment unsatisfied was prima 
facie proof of the insolvency of the 
judgment debtor within the meaning of 
the policy in suit. 





LILLIAN Horn 
Wick ae 
COMMONWEALTH CasuaLty Co., ETC. 
New Jersey Court of Errors and 
Appeals, 
No. 119, February Term. 

On appeal from the Supreme Court, 
Passaic Circuit. 

ScHNEIDER & SCHNEIDER, for defendant 
appellant; AARON L. SIMON, for plain- 
tiff-appellee. 

Opinion of the Court 
Oct. 14, 1929 

Bopine, Judge. The trial judge di- 
rected a verdict in favor of the plaintiff 
for $4,746.65, and refused to direct a 
verdict in favor of the defendant. His 
action in these particulars is brought be- 
fore us by proper assignments of error. 

It appears that on Sept. 8, 1924, the 
plaintiff sued in tort Alexander Szumski 
and the Eagle Provision Company.’ The 
action grew out of the negligent opera- 
tion of an automobile and was defended 
at the instance of the present defendant, 
the Commonwealth Casualty Company, 
by its attorney. After final judgment, an 
execution issued against Alexander 
Szumski and Eagle Provision Company 
was returned unsatisfied by the sheriff 
of Passaic County. 

The rights of the plaintiff in the pres- 
ent suit arise under chapter 153 of the 
laws of 1924, and the following provision 
of the policy: “The bankruptcy or in- 
solvency of the named assured shall not 
relieve the company from the payment 
of such indemnity hereunder as would 


ruptcy or insolvency. If because of such 
bankruptcy or insolvency an execution 
on a judgment for damages against the 
named assured is returned unsatisfied in 
an action brought by the insured, or his 
or her personal representative | where 
death results from the accident, an 
action may be maintained by the injured 
person, or his or her personal represen- 
tative, against the company, subject to 
the terms of this policy, for the amount 
of such judgment not exceeding the 
amount of this policy.” 

The plaintiff has requested the Com- 
monwealth Casualty Company to pay the 


[Continued on Page 9, Column 1.) 
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petitioner, v. Sinram Brothers, Inc.; and 

No. 411. New York Marine Company, 
petitioner, v. Red Star Towing & Trans- 
portation Company, Petition for writs 
of certiorari to the United States Circuit 
Court of Appeals for the Second Circuit 
submitted by Mr. Chauncey I. Clark for 
the petitioner, and by Mr. John C., Prizer 
and Mr. Carroll Single for the respond- 
ents, 

No, 413. William S$. Murray, Anna 
Jane Murray et al. etc., petitioners, v. 
Monidah Trust, a corporation et al, Peti- 
tion for writ of certiorari to the United 
States Circuit Court of Appeals for the 
Ninth Circuit submitted by IMr. Alfred 
Lucking, Mr. ‘William Lucking, and Mr. 
Nat Schmulowits for the petitioners, and 
by Mr. Theo. J. Roche, and Mr, Edward 
I. Barry for the respondents. 

No. 414. Thomas W. White, Collector 
of Internal Revenue, petitioner, vy, Hood 
Rubber Company. Petition for writ of 
certiorari to the United States Circuit 
Court of Appeals for the First Circuit 
submitted by Mr. Solicitor General 
Hughes, Mr. Claude R, Branch, Mr. 
Sewall Key, and Mr, Barham R. Gary for 
the petitioner, and by Mr. Frank §, 
Bright and Mr. H. Stanley Hinrichs for 
the respondents. 

No, 416. Mary S, Young, as Executrix, 
etc., petitioners, v. Southern Pacific Com- 
pany. Petition for writ of certiorari to 
the United States Circuit Court of Ap- 
peals for the Second Circuit submitted 


M. Swacker for the petitioners, and b 
Mr, Gordon M, Buck for the Tees 

No, 418. Atlanta Terminal Company, 
petitioner, v. Georgia Public Service 
Commission. Petition for writ of cer- 
tiorari to the Supreme Court of the State 
of Georgia submitted by Mr. Mark Bold- 
ing and Mr. Arthur Heymand for the 
petitioner. 

_No, 419. Bush Terminal 
titioner, v. S. S. “Sidney M. Hauptman,” 
her engines, ete. et al. Petition for 
writ of certiorari to the United States 
Circuit Court of Appeals fox the Second 
Cireuit submitted by Mr. O. D. Duncan 
and Mr. Russell T. Mount for the peti- 
tioner, and by Mr, Mark W. Maclay and 
Mr. John Tilney Carpenter for the re- 
spondents. 

No. 423. Ruffin Collie, Clinton Cook et 
al., petitioners, v, Thomas D. Ferguson, 
F. W. Darling et al. ‘Petition for writ 
of certiorari to the United States Cir- 
cuit Court of Appeals for the Fourth 
Circuit submitted by Mr. Jacob L. More- 
witz for the petitioners. 

No. 7. The Ann Arbor Railroad Com- 
pany, The Atchison, Topeka & Santa Fe 
Railway Company, et al., Appellants, v. 
The United States of America, The In- 
terstate Commerce Commission et al. 
Argument commenced by Mr. Herman 
Phleger for the appellants, and continued 
by Mr. Solicitor General Hughes for the 


Company, pe- 





petitioner, v. Cranberry Creek Coal Com- 
pany et al.; | 
No. 408. New York Marine Company, | 
No, 409. New York Marine Company, | 
petitioner, v. Thomas J. Howard; 
No, 410. New York Marine Cries 


and The Interstate Commerce Commis- 
sion, 
Adjourned 
o'clock. 
The day call for Tuesday, Oct, 22, will 
be as follows: Nos. 7, 60, 39, 45, 10, 1% 
18, 20, 21, and 22, 


until tomorrow at 12 
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Department of State | Two-thirds of Criminal Suits Filed 


Announces Changes 
In Foreign Service|Summary o 





C. W. Davis Resigns as Con- 
sul at Warsaw, and S. W. 
Morgan as Counselor of 


Embassy 





Resignations of Chester 


of State. 


The announcement follows in full text: 
J. Webb Benton, of Pen Ryn, Cornwell 
Heights, Pa., now assigned as second 
secretary of the legation at Warsaw, 
Poland, is assigned Second Secretary of 


the embassy at Madrid, Spain. 


Hiram A. Boucher, of Minneapolis, 
Minn, now Consul at Cobh, Irish Free 
State, assigned Consul at Rome, Italy. 


Norris B. Chipman, of the District of 
at Tallinn, 
Estonia, assigned vice consul at Riga, 


Columbia, now vice consul 


Latvia. 


Chester W. Davis, of Utica, N. .Y,,| 
now assigned as consul at Warsaw, Po-| 


land, has resigned. 


Stokeley W. Morgan, of Camden, Ark, 
counselor of embassy, now assigned to| 
the Department for duty, has resigned. 

The following vice consuls (noncareer) | 
have been appointed foreign service of- 
ficers, unclassified ($2,500) and vice con- 


suls of career at their post: 


Sidney A. Belovsky, of New York City, 
- C., Canada. 


Claude H. Hall Jr., of Baltimore, Md., 


vice consul at Vancouver, 


vice consul at Kingston, Ontario. 
Noncareer =: 
Raymond L. Archer, of 


sult at Medan, Sumatra. 


Roger A. Black, of Mansfield, Ohio,| Nevada 
has resigned as vice consul at Brisbane, | 


Australia. 


Albion W. Johnson, of El Paso, Tex.,' 
now serving as vice consul at St. Mi- 
chael’s, Azores, assigned vice consul at 
Santo Domingo, Dominican Republic. 

Winfield H. Minor, of Danviile,, Ky., | 
vice consul at Calcutta, | 


has resigned as 
India. 


William John Wilson Jr., now serving 
in the consulate general at | 
Mexico City, appointed vice consul there. | 

The following promotions have been | 
made in the foreign service, effective | 


as clerk 


Oct. 16: 
Class two to class one: 


Ray Atherton, of Chicago, Ill., now at | Porto Rico 


London, England. 


Edwin L. Neville, of Cleveland, Ohio, |S°u‘h Carolina, Eastern 


now at Tokyo, Japan. 
Class three to class two: 


James C. Dunn, of New York City, 
now assigned to the Department. 


Wesley Frost, of Berea, Ky., now at | 


Montreal, Canada. 
Class Four to Class Three: 


F. Lamont Belin, of Waverly, Pa., now 


at London, England, 


Thomas H. Bevan, of Arlington, Md.,| 


Western 


now at Oslo, Norway. 
Class Five to Class Four: 


William C. Burdett, 
Tenn., now at Brussels, Belgium. 


Monnett B. Davis, of Boulder, Colo., | Wyoming 


now serving as inspector. 


John Farr Simmons, of New York City, 
now assigned to the Department. 


George Wadsworth, of Buffalo, N. Y.,! Committee to Study 


now at Cairo, Egypt. 
Class six to class five: 


Harry E. Carlson, of Lincoln, IIl., now 


at Tallinn, Estonia. 


John G. Erhardt, of Brooklyn, 
how assigned to the Department. 


Clement S. Edwards, of Albert Lea,! 


Minn., mow at Valencia, Spain. 


Charles R. Nasmith, of Merion, 


now at Porto Alegre, Brazil. 


Harold L. Williamson, of Chicago, Ill..|nine which will assist the Commissioner | of that committee 


how at Paris, France. 
Class seven to class six: 


Philip Adams, of Cambridge, Mass.,| high schools, and junior colleges. 
Brunswick, 


now at Campbellton, New 


Canada. 


W. Davis, 
consul at Warsaw, and Stokeley W. 
Ses counselor of embassy, are in- 
uded in the list of changes in foreign 
service which have taken place since 
Oct. 5, as announced by the Department 


Wilmerding, 
Pa, has resigned as honorary vice con- 


In District Courts Involve Prohibition 





f Cases, Convictions, and Fines Is Issued by 
Department of Justice 





Approximately two-thirds of the crim- 
inal cases entering Federal district 
courts of the United States during the 





| hibition cases 


mary was published in the issue of 
Oct. 21.) + 


Statistics showing the number of pro- 
instituted in each dis- 


fiscal year ended last June 30 related) trict for the last fiscal year and the pre- 
to the national prohibition act, accord-| ceding year, the number of convictions 
ing to a statement recently made public|in each of those years, and the total 


by the Department of Justice. (A sum- 


Cases instituted 


1928 1929 
Alabama, Northern .......... 
Middle Site cave e bens so 
Southern ... vote ene ee 2 
8d Division 
4th Division 
SYMON. 3. casas 
Arkansas, Eastern ....... eeee 
WOE ng ccr.ds 29s Cade meee 99 
California, Northern ........ 
Southern 
Colorado 
COMIOOEMEMG § 2.55144 cules ue dee 
PO 555 capensis te Key e's 
District of Columbia......... 2,630 
Florida, Northern 
Southern ee ree 
Georgia, Northern .......... 
Middle amie 
Southern 
| Hawaii 
Se 
Illinois, Norther 
Eastern , 






n.. 


Southern 


Southern 
Iowa, Northern 
SOWERGER. o.oo. eicdecesus 
Kansas eee 
Kentucky, Eastern 
Western ip pTRO Sd eR Eee = 
Louisiana, Eastern ...... 
Western 
SD dices 6 tte yecbeaes ane 
oy CEE ee oe 
WOGERONBOOTE | 2... hc sVeccavee 
Michigan, Eastern 
Western 
Minnesota 
Mississippi, Northern 
Southern ° 
Missouri, Eastern 
| Western ; 
Montana 








| Western 
| Texas, Northern 


of Nashville, | 


N. Y,, Lyman 





Nebreska 


New Hampshire ...... sane es 
New Jersey 
New Mexico 
New York, Northern 
Eastern nv chine 6 
Southern 
Western ‘ ‘ 
North Carolina, Eastern 
Middle 
Western : 
North Dakota 
Ohio, Northern 
Southern 
Oklahoma, Northern 
Eastern 
Western 
Oregon a . 
Pennsylwania, Eastern ....... 
Middle 
Western 





Rhede Island 
| Western .. 
South Dakota 
Tennessee, Eastern 
Middle 


Eastern 
Southern 
Western cae 
Utah Sg gh a huln a sncaamientann’ 
Vermont 
Virginia, 
Western 
Washington, Eastern 





Eastern 





West Virginia, Northern 
Southern ‘ 

Wisconsin, Eastern 
Western 


Totals 


301 
7 27 

gates 3 4 210 

Alaska, Ist Division ......... 9 20 
7 18 

1 


438 
590 
216 
1,139 
189 
200 
183 
111 60 
1,661 
142 
794 
1,390 
829 
360 
349 
321 339 
1,429 
550 
473 


Indiana, Northern ........... 91 233 
256 





56,786 


fines assessed- follow in full text: 












Convictions Fines assessed 
and pleas 
1928 1929 1928 1929 
273 264 $29,979.52 $24,145.37 
1l 3 310.00 2,460.00 
227 201 27,273.26 25,027.00 
8 12 5,600.00 2,651.00 
11 10 2,950.00 3,800.00 
354 333 57,159.31 105,520.03 
3i8 482 24,173.00 41,650.00 
98 175 6,640.00 7,535.00 
479 934 142,568.00 248,713.00 
205 188 67,367.00 69,479.00 
134 158 46,278.75 40,846.00 
102 181 28,025.03 24,405.00 
95 47 13,567.00 4,213.00 
1,898 822 82,102.50 83,307.00 
139 102 14,138.00 10,450.00 
261 694 47,488.09 45,340.00 
861 990 37,387.00 28,601.00 
741 709 31,458.50 35,076.00 
346 348 33,275.60 18,692.00 
23 293 31,764.00 35,730.50 
284 294 118,301.00 79,800.00 
633 1,214 202,208.55 432,578.83 
300 530 107,726.28 176,331.00 
255 285 127,860.49 135,622.75 
5 189 877.40 21,568.75 
418 248 89,919.54 25,320.96 
191 90 55,752.24 22,499.19 
175 126 98,885.00 51,600.00 
6 25 300.00 2,985.00 
3,028 2,684 436,529.00 440,712.27 
600 607 110,585.00 119,776.00 
1,028 682 217,201.00 172,454.97 
253 129 12,069.20 13,130.85 
134 118 21,455.00 15,298.92 
1,500 1,251 191,740.00 124,216.60 
343 420 47,171.72 61,038.00 
1,098 1,118 613,152.09 789,450.46 
206 210 61,200.00 44,450.00 
1,017 1,180 224,761.03 260,815.69 
355 325 191,500.00 101,202.60 
270 149 15,319.45 10,182.21 
853 798 258,981.00 210,182.00 
455 577 116,030.00 48 303.00 
663 989 76,045.68 114,608.10 
356 167 67,445.71 21,627.43 
122 13 33,250.00 30,427.39 
330 297 97,666.65 80,659.55 
251 623 34,429.10 88,765.00 
22 167 13,693.00 81,080.00 
1,718 1,838 451,424.00 420,927.00 
2,238 1,872 214,164.00 146,039.47 
7,453 6,686 7.25 270,738.00 
491 616 94,235.00 
358 619 29,632.27 
458 500 2,3 
499 454 
35 22 
706 760 
342 254 i 
269 199 15,375.06 
1,017 725 46,349.00 
409 384 43,780.00 78,195.00 | 
237 140 47,676.90 25,650.00 | 
289 566 38,175.00 96,484.00 
274 346 40,928.02 42,517.51 
1,168 895 187,507.00 231,048.84 
16 i9 4,282.20 7,566.08 
186 202 57,902.00 68,089.00 
84 231 14,000.00 15,379.00 
219 198 82,216.00 75,514.01 
118 143 14,475.00 22,925.00 
568 702 77,008.62 107,053.43 
485 323 51,420.00 31,719.99 
“188 181 29,612.03 36,332.01 
1,052 751 129,636.55 106,328.85 
289 313 24,228.00 25,912.00 | 
4389 562 51,640.00 47,070.00 | 
769 677 88,247.50 88,864.00 
57 45 7,185.00 2,225.00 
37 61 11,766.06 15,128.00 
77 90 11,025.00 4,150.00 | 
268 217 24,634.00 19,025.00 | 
118 134 19,875.00 9,028.43 
673 460 339,6 5 168,253.05 | 
720 553 60,055.00 44,070.00 
1,917 1,122 77,827.00 56,091.00 
327 332 52,905.00 81,325.00 
180 296 18,594.06 35,494.00 
79 59 16,485.00 11,425.00 | 
48,820 47,100 $7,303,563.28 $7,476,500.40 





| High Schools Named 





:. Y.,, Membership to Assist in Survey |, 


| Of Institutions | 





| ington, D. C. 


Joseph Roemer, professor of second- 


Gainesville. 


William F. Russell, dean, Teachers’ 
ollege, Columbia University, New 
York, N. Y. 


The recommendations of the Commis- 


The Secretary of the Interior, Ray|sioner of Education for the organiza- 


Wilbur, has announced the ap-/; tion call also for an advisory committee 


|pointment of a consulting committee of | of 30, It is expected that the personnel 


will be completed 


of Education in the direction of a na-| Within a few days. 


tion-wide study of high schools, junior | 
The last Congress, according to the an- | 
nouncement, authorized such a study and 


Gime 2. Boiehal. of Wither Nebr,, | 2PPropriated $50,000 for the current fis- 


now at Port Said, Egypt. 


Augustin W. Ferrin, of Hastings-on- 
Hudson, N. Y., now at Teheran, Persia. 
William P. George, of Gadsden, Ala., 


now at Belgrade, Yugoslavia. 


Alexander K. Sloan, of 
Pa, now at Riga, Latvia. 


Class Eight to Class Seven 
Macon, 


Charles H. Derry, of 
now at Paris, France. 
Peter H. A. Flood, 


H., now assigned to the 


Greensburg, | colleges. 


of Nashua, n.| 
Department. 


|cal year. The full text of the announce- | 


|ment follows: 


| announced the appointment of a consult- | 





Bills and Resolutions 


Introduced in Congress 








| 
The Secretary of the Interior Oct. 18} Tithe 9—Appropriations 


H. R. 4711. Mr. Timberlake, Colo. To aux 


ing committee of nine which will assist | thorize $100,000 appropriation for purchase 
ithe Commissioner of Education in the|of lands, improvements and equipment for 
James J. Murphy, Jr., of Philadelphia,| direction of a nation-wide study of high | dairy cattle and other livestock at agricul- | Congress to Be Asked to Ex- 
Pa, now assigned to the Department. | schools, junior high schools, and junior tural substation near Akron, Colo.; Agri- 


The last Congress authorized 
|such a study to be made over a period 
|of three years and appropriated $50,000 | 
| for the current fiscal year. | 
Commissioner to Direct Work 
Under the present plans the director 
lof the survey will be the Commissioner 
Education. 


Charles W. Lewis Jr., of Ann Arbor,| thi : : orate 
, | this committee of nine members, all of|,,,, 3 eres 2 
{whom will receive actual and necessary | Title 33—Navigation and Navi- 


Mich., mow at Yarmouth, Nova Scotia. 
Horatio Mooers, of Skowhegan, Me.,| traveling expenses only. 


now at Quebec, Canada. 


Their services 
lat such meetings as are necessary will 


James E. McKenna, of Boston, Mass.,|be offered without charge to the United 


now at Canton, China. 


Alfred T. Nester, of Geneva, N. Y.,! 


now at Naples, Italy. 
Christian M. Ravndal, 
Iowa, mow at Toronto, Canada. 


| States. 
A number of specialists will be called 
to Washington for short periods to as- 


of Decorah,’ sist in interpreting the data which are 


|gathered. The chief of this group, who 


Francis H. Styles, of Falls Church,| will be associate director of the survey, 


Va., now at Antwerp, Belgium. 
Unclassified to class eight: 


William H. Beach, of Concord Wharf, | 


Va., now at Bombay, India. 
Culver B.. Chamberlain, 


Samuel G. Ebling, 
Ohio, now at Penang, 
ments. 


Samuel Green, of Baltimore, Md., now 


at Sofia, Bulgaria, 


of Kansas | 
City, Mo., now at Yunnanfu, China, 
of Bellefontaine, | 
Straits Settle- | 


is Dr. Leonard V. Koos, of the University 
of Chicago. 


Members 


The members of the consulting com- 
mittee appointed by Secretary Wilbur, 
are: 

H. V. Church, principal, Township 
|High School, Cicero, Ill., and secretary 
of the department of secondary school 
|principals, National Education Asso- 


Announced 


William F. Nason, of Brockton, Mass.,| ciation. 


now at Yokohama, Japan. 


Elwood P, Cubberley, dean, School of 


J. Hall Paxton, of Danville, Va. now| Education, Leland Stanford ‘Junior Uni- 


at Peiping, China. 


C. arwick Perkins Jr., of Baltimore, 


Md., mow at Danzig. 
John S, Richardson Jr., 


now at Tientsin, China. 


Arthur F. Tower, of Rochester, N. Y., 
now at Leopoldville (Loanda, Angola). 
Richard R. Willey, of New York City, 


now at Aden, Arabia. 


of Boston, 
Mass., now at Tananarive, Madagascar. 
Robert B. Streeper, of Columbus, Ohio, 


versity, Stanford University, California. 

James B, Edmonson, dean, School of 
Education, University of Michigan, Ann 
Arbor. 

Charles H. Judd, director, School of 
Education, University of 
Chicago, I 
| Charles R. Mann, director, American 
,Council on Education, Washington, D, C. 

A. B. Meredith, commissioner of 
education, State of Connecticut, Hart- 





Whitney Young, of New York City,| ford. 


now at Kobe, Japan. 


Chicago, | 


| periodicals 


|fice for delivery by its carriers, 





John K. Norton, director of research, 


culture. 


Title 24—Hospitals, Asylums, 


and Cemeteries 
H. R. 4708. Mr. Cochran, Mo. To authorize 


$1,500,000 for increase of hospital facilities 
| at Jefferson Barracks, Mo., by construction | 
of additional hospital with 350 beds for neu- | A : : 
t n | ro-psychiatrie cases, ete; World War Vet-|8teSs finally concludes its consideration 
He will be assisted by |erans’ Legislation. 


gable Waters 


S. 1909. Mr. Sheppard. To extend the 


Rice ° 

| time for the construction of the bridge across 
the Rio Grande at or near Weslaco, Tex.; 
Committee on Commerce. 


H. R. 4707. Mr. Green, Fla. For a de- 


| tailed Army engineerying survey for a barge 
line and ship canal from Cumberland Sound, 
j}to or 
| River 
;of the most feasible route and cost of con-| more definitely 
struction; to permit use of St. Marys River, 
|Ga. and Fla., Sewanee River and St. George 
Sound, 
Rivers and Harbors. 


near the mouth of the Mississippi 
and for complete report to Congress 


Fla., ete., in an all-inland canal; 


and Veterans’ Relief 


S. 1907. Mr. Cutting. To amend the World 
War veterans’ act, 1924, as amended; Finance. 


Title 40 — Public Buildings, 


Property, and Works 


H. R. 4709. Mr. Elliott, Ind. Authorizing 


transfer of 23 acres of unsold portions of 


tide lands in Bay Terrace, near Vallejo, 


| Calif., to the Navy Department for naval 


purposes; Public Buildings and Grounds. 


Title 39—The Postal Service 


H. R. 4710. Mr. Simmons, Nebr. Provid- 
ing uniform prepaid postage rates on news- 
papers except weeklies, semiweeklies and 
not exceeding two ounces in 
weight, when deposited in a letter-carrier of- 
at 1 cent 
each; periodicals over two ounces, delivered 
by carriers, 2 cents each; Post Offices and 


Post Roads, 











| teachers. 


| for 
| the discontinuance of 467 schools. 


Prohibition 


Expense Per Pupil 
In Rural Schools of 





ing to Superintendent of 
Public Instruction 





tate of Kansas: 
Topeka. 

Decline in rural school attendance in 
Kansas has increased the cost per pupil 
to $1.50 per day and has raised a serious 
problem of local education, according to 
an oral statement of the superintendent 
of public instruction, George A. Allen Jr. 
The full text of the statement follows: 

Rural education in Kansas is becom- 
ing a costly proposition, based on a per 
capita outlay, according to figures an- 
nounced recently by George A. Allen 
ér., superintendent of public instruction. 

The average cost attendance per pupil 
per day is $1.50, based on figures from 
4,515 rural districts. The increasing 
cost per capita is laid to the decline in 
enrollments during the past few years. 
From 1916 to 1926 the loss in en- 
rollment totaled 33,000 pupils, with 
an attendant failure of the rural school 
districts to make adjustments to meet 
the changed conditions. As a matter of 
fact, it is said, it would be difficult to 
make the necessary adjustments, since 
in schools that have few pupils, say from 
one to five, it is still necessary to em- 
ploy a teacher. 

In 1926, the last year for which com- 
plete figures are available, the total 
rural enrollment was 121,292, as com- 
pared to 154,295 in 1916, Since 1911 the 
total decline in enrollment is approxi- 
mately 57,000 pupils. 

To meet the changed situation in 1916, 
it would have been necessary to discon- 
tinue 1,737 average rural schools. If 
the rural schools had been adjusted so 
that an average could have been struck 
in 1926 a total of 2,200 schools would 
have been closed. In reality only 467 
|rural schools were discontinued during 
the 10-year period ending in 1926, 


Per Capita Tax Mounts 
As a result the per capita tax to edu- 







W. A. Stacy, assistant superintendant of 
public instruction, who compiled statistics 
for the State tax code commission, which 


;/is working out a new system of taxation. 


Of 856 schools with low enrollments, 
it was found that six districts havegno 
pupils at all; 15 with but one enrolled, 
37 having two, 70 with three, 139 with 
four, 128 with five, 207 with six, and 
| 254 having seven. 

The average daily attendance in the 
856 districts was 5.2 pupils. A total of 
216 schools reported as not maintaining 
schools at all, therefore did not employ 
If children living in those dis- 
tricts attended school at all, it was in 
neighboring districts, or in cities or 
towns, according to Stacy. Ten schools 
reported an average daily attendance of 
one pupil, Out of 1,357 districts taken 
for computation, 204 had an average 
daily attendance of less than five pupils. 
Of the schools having an average of 
five pupils in atendance, there were 240, 
while 333 had an average of six and 382 
seven. 


High Schools Costly 
Only five county districts with no levy 
school purposes—notwithstanding 
Nine- 
teen counties have districts with a levy 


/of one mill or less; 33 ranged from 10 
{to 15 mills; and 11 counties reported dis- 
|tricts with levies of from 15.1 to 20 
National Education Association, Wash- | 


mills. 





|these schools in operation, 


| school districts were organized where the 
jenrollment was too low to prevent the 


The rural high schools have the high- 


|est average cost per pupil of any edu- 
ary education, University of Florida, | cational institution in the State, not ex- 
1 |cepting the rural schools. 


According to 
the data prepared for the tax code com- 


} mission, the expenditures increased from 
| $157,000 in 1916 to $3,081,000 in 1927. 
|The rural high school law was enacted 


in 1915. By 1927 there were 300 of 


Often rural 


costs becoming excessive. A total of 256 


jrural high schools had an enrollment of 


25 or less. The rural high schools often 
| overlap consolidated school districts, thus 
adding another item of cost that might 
be avoided with careful supervision. 





Indefinite Control 


Of Radio Proposed 





tend Life of Commission 





| [Continued from Page 1.] 

given the Commission, might pérmit the 
latter agency to continue to exercise 
its administrativesauthority until Con- 


of the legislation. 

Besides these provisions, Representa- 
tive White said, he would include in 
the bill amendments to the radio act 
of 1927 to correct “procedural defects” 
in the law which have been brought to 
light and have hampered administra- 
| tive work. Revisions proposed would 
clear up ambiguities respecting the 
rights of parties to appear at radio 
hearings and cases, and would describe 
the functions of the 
Court of Appeals of the District of Co- 
lumbia in hearing appeals of cases in- 
volving decisions of the Commission. 

Little or no opposition to the new 


Title 38 — Pensions, Bonuses, | measure is expected in the House, Rep- 


resentative White said. He said he was 
going to Maine immediately, but would 
return about the middie of November 
and consult with both Senators Dill and 
Couzens (Rep.), of Michigan, chairman 
of the Senate Committee on Interstate 
Commerce, respecting the new legisla- 
tion, 

Senator Dill said that it is advisable 
|to continue the Commission’s life in- 
definitely because of the effect upon the 
morale of the Commission’s employes 
when the agency is operated on a year- 
to-year basis. 

He pointed out that, on Dec. 3, the 
| Senate will immediately begin its con- 
sideration of the Vare election case, and 
| that this probably will occupy the upper 
House until Christmas. Hence, he said, 
it is unlikely that the Senate will be 
jable to: consider the extension legisla- 
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Spread of Milk-borne Diseases 
Combated by Sanitation Service 





Studies Conducted on Pasteurization and on State and 
City Regulation of Supply 





Topic 1—Industry: Food and Food Products 





By Leslie C. Frank, 


Sanitary Engineer in Charge, Office of 


Milk Investigations. 


ROM the public health point of view 

one of the most important food 

supplies is milk. This i: so for 
two reasons: The first is that milk is 
generally considered to be about the 
most complete and cheapest food, and 
indispensable in the diet of children and 
invalids. The second reason is that 
milk may, if not properly safeguarded, 
be a most dangerous food, since the 
1 bacteria which cause a number of dis- 
eases frequently fatal to man may 
easily infect milk and grow in it to 
tremendous numbers. 

It is the business of the local health 
officer to advise his city administra- 
tion to pass a scientifically correct milk 
ordinance. He can thus enforce the 
requirements of such ordinance and 
thus protect the milk consumers of 
his city against milk-borne diseases. 


* 2 * 


However, until recently the science 
of milk sanitation has not been ade- 
quately taught in our medical courses 
and hence many health officers are 





cate pupils has mounted until it has| 
reached an alarming figure, according to! 


without proper training in this subject. 
Therefore, it has come about that the 
majority of the city milk ordinances 
in the United States are defective and 
incapable of adequately protecting the 
citizens against milk-borne disease. 
One of the most important functions 
of the United States Public Health 
Service is research work upon all 
phases of the public health, including 
milk sanitation. Another important 
function is advisory assistance to local 
health authorities in putting into prac- 
tice the results of such research work. 


x * * 


(THE Office of Milk Investigations 

performs these two functions with 
respect to milk sanitation, and as fol- 
lows: 

(1) It is determining the number 
of milk-borne outbreaks of disease 
occurring in the United States each 
year. 





(2) It is doing research work to de- 
termine the best methods of local milk 
control, and it is giving advisory as- 
sistance to State and local: health 
officers in putting these methods into 
effect as uniformly as possible. 

(3) It is making special studies of 
the efficiency of types of pasteuriza- 
tion machinery which are widely used 
for the purpose of killing any disease 
aoe which may have entered the 
milk. 

(4) It is making surveys of the milk 
sanitation status of cities, and has de- 
vised a method of computing scientific 
milk sanitation ratings of cities in the 
form of simple percentages of perfec- 
tion, based upon these surveys. 


s- * * 


O determine the number of milk- 

borne outbreaks of disease each 
year, the Office of Milk Investigations 
sends a questionnaire to each State 
health officer and to more than 800 
city health authorities. The question- 
naire enables the local health authority 
to report any milk-borne outbreak of 
disease in such a way as to indicate 
the size of the outbreak and the rea- 
sons for concluding that it was milk- 


borne. 
*« ~ OK 


The reports for the last three or four 
years indicate a prevalence of approxi- 
mately 40 to 50 outbreaks per year. 
Among those occurring during the 
last several years is the Montreal, 
Canada, outbreak, during which over 
5,000 persons contracted typhoid fever 
and over 500 died. 


* * * 


With reference to the second depart- 


| ment of this work, the Office of Milk 


Investigations has perfected a stand- 
ard milk ordinance which it is recom- 
mending for passage by the individual 
American cities. 

The ordinance is so designed that 
all milk sold to the final consumer must 
be labeled with a grade label showing 
whether or not it has complied with 
all of the requirements of the ordi- 


nance, 
+“ * & 


(THE requirements of sanitation for 

the highest grade of pasteurized 
milk, namely Grad2 A pasteurized milk, 
have been carefully worked out so as to 
afford the maximum practicable safety. 
The requirements of sanitation for the 
highest grade of raw milk, namely, 
Certified and Grade A raw milk, are 
such that these grades are as safe as 





raw milk can practicably be made, al- 
though they are not pretected by the 
additional safeguard of pasteurization. 

Grade B pasteurized milk, as defined 
in the standard milk ordinance, is 
milk which has been produced in a 
cleanly manner, but which has not been 
surrounded by quite all of the safe- 
guards at the producing farms with 
which Grade A pasteurized milk is 
surrounded, and may have a some- 
what higher bacteri.l count when it 
reaches the pasteurization plant in the 


city. 
* * * 


However, Grade B pasteurized milk is 
required to be pasteurized just as care- 
fully as Grade A pasteurized milk, and 
its safety is relatively high, though 
not. quite as high as that of Grade A 
pasteurized milk. It may be stated 
that Grade B pasteurized milk is rea- 
sonably safe, but’ that Grade A pas- 
teurized milk is “doubly safe.” 

By the above system of labeling it 
is easy for the consumer to demand the 
maximum safety under a_ standard 
label of nation-wide significance. 

Thus far over 300 American commu- 
nities have adopted the standard milk 
ordinance plan of giving each consumer 
as much protection against milk-borne 
disease as he himself elects to demand. 


* * * 


(THE third special subdivision of the 
work of the Office of Milk Investi- 
gations of the Public Health Service 
is that of making very carefully con- 
trolled tests of the efficiency of the 
pasteurization apparatus -used by the 
pasteurization plants in their endeavor 
to make milk “doubly safe.” 

It was discovered by Pasteur many 
years ago that heating liquids to a 
certain temperature (about two-thirds 
as hot as boiling) and keeping at this 
temperature for about a half hour, will 
kill the disease bacteria which can be 
conveyed ty drinking the liquids. 
Hence the function of pasteurization 
machinery is to heat every particle of 
milk to at least 142 degrees Fahren- 
heit and to keep it there for at least 


30 minutes. 
~ 


The tests which the Office of Milk 
Investigations is making upon pas- 
teurization apparatus are designed to 
determine the temperature of the milk 
in every part of the pasteurization 
machinery to make sure that no milk 
gets by at a lower temperature or is 
held for a shorter period of time. This 
cannot practicably be done with ordi- 
nary thermometers, so the Office of 
Milk Investigations is using an elec- 
trical method of determining tempera- 
tures, since it is possible to run flex- 
ible electrical wires into corners which 
would be very difficult to reach with 
glass-stemmed thermometers, 

By means of these tests the Office of 
Milk Investigations is making it pos- 
sible for local health officers to know 
whether or not they ought to approve 
a given kind of pasteurization machin- 
ery for use by the plants in the city. 


-_* * 


THE fourth subdivision of the work 

of the Office of Milk Investigations 
is the making of surveys of the milk 
sanitation status of American cities 
in a scientific way. By means of these 
surveys it is possible to tell whether 
the dairy industry catering to a given 
city is doing, say 95 per c2nt of what 
it ought to be doing to protect the 
milk or whether it is doing only say 
60 per cent, 

It is important that the health officer 
of each city should have this scientific 
measure of the extent to which his 
city is being protected, made by an un- 
biased authority, in order that he may 
know whether there are any particular 
items of sanitation upon which more 
emphasis should be placed. 


* * * 


Another reason for making these 
municipal milk sanitation ratings is in 
order that we may compare the rela- 
tive ability of various types of city 
milk ordinances to produce milk-sani- 
tation results. 

‘Summed up, then, the Office of Milk 
Investigations of the Public Health 
Service is finding out how much dis- 
ease occurs each year because milk is 
not safe enough; it is finding out the 
best type of local city administration 
of milk control in order to make milk 
as safe as possible; it is making scien- 
tific tests of the specially important 
pasteurization machinery for killing 
disease bacteria in milk, and it is meas- 
uring the milk sanitation ratings of 
cities so that they may know how well 
they have succeeded in safeguarding 
their milk supply. 


In this series of articles presenting a topical survey of the Government 
are shown the practical contacts between divisions and bureaus irrespective of 


their place in the administrative organizations. 
be printed in the issue of Oct. 23, also will deal with “Food and Food Prod- 
ucts” and is contributed by Dr. W. W. Skinner, Chemical and Technological 


Research, Department of Agriculture. 
tion until after the Commission actually 
loses its administrative authority. 

Although he has not consulted either 
President Hoover or the Secretary of 
Commerce, Robert P, Lamont, Senator 
Dill declared he felt that the Department 
of Commerce might “refer everything in 
the way of radio administration to the 
Commission until the Senate does take 
action on the bill.”” Once before, he 
| pointed out, the Department followed 
such a course. 


Moreover, said Senator Dill, the mem- 
bers of the Commission, under the bill 
adopted last year extending the Commis- 
sion, are paid on a $10,000 a year basis, 
whereas under the previous legislation, 
they were to revert to a per diem basis 
of $30, as the radio appeals body, to 
handle appeals from decisions of the 
Commerce Department as the adminis- 
trative agency. - 

Senator Copeland (Dem.), of New 
York, last Winter, blocked consideration 
of the bill to extend the Commission, 
and finally succeeded in having it con- 









The twenty-ninth article, to 





Births aad Deaths ae 
Increased for Eight Months 





State of Texas. 

Austin 
A report issued by the bureau of vital 
statistics of the Texas State department 
of health shows an increase in the reg- 
istration of births and deaths for eight 
months of 1929, During this period 
there were filed on an average 9,660 
births and 5,390 deaths per month, 
indicating a total of 116,000 births and 
64,700 deaths for the year, as compared 
with 97,990 births and 52,139 deaths in 
eas and 84,046 births and 41,887 deaths 

in 1925, 








tinued only until the end of 1929, 
whereas -the measure, in its original 
form, provided for an extension of one 
year to Mar. 15, 1930, Senator Dill said 
that some opposition to the new. meas- 
ure again might be offered by Senator 
Copeland. 
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cation. (Thesis (Ph. D.)—Columbia uni- 
versity, 1929. Published also as Teachers 
college, Columbia university, Contributions 
to education, no. 356.) 90 p. N. Y., Teach- 
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Cotton 


Poisonous Acid Found| Loans Are Authorized by Farm Board 
To Enable Growers to Hold Cotton 


Arrow Grass in West| Fund of $100,000,000 Provided With Assurance of No 


| Limit on Amount to Be Available 


To Be Obtained From 





Perennial Herb, Held to Be 
Responsible for. Death of 
Cattle, Grows in Salty or 
Alkaline Spots 





Hydrocyanie acid, a poison that has 
caused the death of many cattle in West- 
tern Nebraska, Utah, Wyoming and 
Nevada, exists in small quantities in 
arrow grass, a perennial herb found in 
salty or alkaline spots near streams and 
lakes, the Department of Agriculture 
stated Oct. 17 in announcing a new bul- 
letin on this subject. 

The Department’s statement follows in 
full text: 

This plant is the subject of a bulletin 
just issued by the United States Depart- 
ment of Agriculture, “Arrow Grass as a 
Stock Poisoning Plant,” Technical Bulle- 
tin No. 113-T. The bulletin reviews prev- 
ious mention of the plant as poisonous to 
livestock, describes the plant, and reports 


experiments in which it was fed to cattle | 


and sheep in various amounts and in 
different stages of the plant, from fresh- 
cut leaves to cured hay. 
Symptoms Are Given 

Arrow grass is a perennial herb, grow- 
ing to a height of from 6 inches to 2% 
feet. It has slender, green, fleshy leaves, 
rising from a sheathed base. The cross- 
section of the leaf is approximately semi- 
circular. The flower spikes are slender, 
the rounded stalks naked below, and the 
numerous flowers are smooth, small, 
greenish, and inconspicuous. When a 
quantity of the green plant is crushed 
the odor of hydrocyanic acid is distinct. 

Symptoms of poisoning by arrow grass 
include restlessness, suggesting discom- 
fort, and usually a rapid pulse and rapid 
respiration with relatively little fever. 
These early symptoms are followed by 
staggering, more or less complete pros- 
tration, and coma in the worst cases. 
If the animal survives, recovery is rapid 
and apparently there are no serious 
after effects. The poison works too 
rapidly to cause marked changes in the 
organs of the animal. 


For cattle the minimum toxic dose| 


causing illness is about 1 per cent of 
the weight of the animal. About 1.7 
per cent is likely to cause death. The 
corresponding doses for sheep are 1.25 
per cent and 2 per cent. 


To produce poisoning, says the bul-| 


letin, the toxic dose must be eaten in 
a short period of time. Cattle, in the 
presence of other forage, may eat con- 
siderable arrow grass with no harm, but 
when grazing on poor pasture may eat 


enough in a short time to produce in-; 


toxication or death. The _ sickness 
comes on very quickly, if at all. Arrow 
grass loses most of its poisonous prop- 
erty as it dries and probably is not dan- 
gerous when cut and cured with hay, 
says the bulletin. 

Ordinarily the poison acts too. rap- 
dly for effective use of hydrogen pe- 
‘oxide, potassium permanganate, and 
tobalt nitrate, which have been sug- 
zested as remedies. Atropine «may 
stimulate respiration and may enable 
the animal to recover. 

The bulletin suggests the possibility 
that administration of glucose might be 
helpful. Glucose combines with hy- 
drocyanic acid and destroys its poison- 
ous properties. Administration might 
be either by the mouth or hypodermi- 
cally. 

Copies of the bulletin may be ob- 


tained free from the Office of Informa- | 


tion, Department of Agriculture, Wash- 
ington, 
ply lasts. 





Large Movement of Wheat 


For Export Flour Is Shown | 


The report of the Collector of Customs 
at Buffalo, shows that for the last three 
months ended Sept. 30, 1929, 2,017,166 
bushels of wheat were transferred to 
bonded mills for manufacture into flour 
for export, the Foodstuffs Division, 
Bureau of Foreign and Domestic Com- 
merce announced Cct. 21. The announce- 
ment follows in full text. 

The amount of flour exported manu- 
factured from this wheat amounted to 


431,752 barrels, and the amount of bran, | 


shorts and middlings produced was 18,- 
516 short tons, 





Insurance Company 
Liable for Damages 





Judgment Upheld in Case In- 
volving Negligence 





[Continued from Page 7.1 
judgment and it has refused so to do, 


stating that it carried no insurance for | 


Alexander Szumski or Eagle Provision 
Company at the time of the accident. It 
does admit, however, that the auto- 
mobile involved in the accident was in- 
sured by it in the name and ownership 
of Sophie Putkowski. The policy contans 
this provision: “It is agreed that the 
word assured wherever used in the pol- 
icy to which this endorsement is at- 
tached shall be considered to include in 
addition to the assured’s name in said 
policy, any person or persons while rid- 
ing in or operating the assured’s auto- 
mobile with the permission of an adult 
member of the said assured’s household 
who is not a chauffeur or a domestic 
servant.” 


It is to be noted that under the terms | 


of the policy the word “assured” means 
any one using the car described in the 
policy with the permission of the named 
assured, or any adult member of her 
household other than an employe. 

The defendant by its pales covered 
the car which injured the plaintiff. It 
defended the suit’ growing out of the 
accident over a period of years. It is 
now too late for it to say that there is no 
proof of the permission by the named as- 
sured, or some member of hor household, 
for the operator of the car on the day 
of the accident to use the same. The de- 
fendant company by its very act has sol- 
2mnly and in a court of law admitted the 
point. Its conduct is proof of the fact 
and the trial court could not -have found 
otherwise, 

Insolvency Defined 

It is next urged that the return of the 
execution unsatisfied is not proof of in- 
solvency within the meaning of the pol- 
icy. Insolvency, apart from its specific 
definition in the bankruptcy act, means a 
general inability to answer pecun- 


D. C., as long as the free sup- | 








[Continued from Page 1.] 


centration points on the same basis, less | 
proper freight and other expense ad- 
justments. 


The cotton cooperatives are now bor- 
| rowing certain sums for advances to 
members from commercial banks, the 
Federal intermediate credit banks, and 
the Federal Farm Board. The Board 
will make supplemental loans to the co- 
operatives in amounts sufficient to make | 
the average total loan, with differentials 
as stated, 16 cents a pound for the en- 
tire Cotton Belt. 


In many sections of the South the 
Board believes that the,net advances 
which cotton cooperatives can make to 
their members under this loan plan will 
almost, if not quite, equal the amounts ; 
which are being paid by speculators 
and others on actual purchases from 
farmers. 

There is a cotton cooperative in 
every cotton State. It is open to the 
membership of every cotton farmer. 
The farmer may join, ship his cotton} 
to a designated concentration point,|! 
| where it will be branded and classed, | 
and draw his advance. The cooperative | 
will market the cotton in orderly fashion | 
through the year, and will finally set, 
tle with the farmer on the basis of the 
final price obtained. 

The Board is confident that, consider- 
ing the soundness of underlying condi- 
tions which afiect the price of cotton, 
the plan described above furnishes a 
completely safe basis for the making of 
loans from the Board’s revolving fund. 

The Board places no limit on the 
amount of Government money to be so 
loaned. Nearly $100,000,000 is available 
for the purpose and, if necessary, the 
Board will also ask Congress to appro- 
priate more. 

The Board is prepared to take similar 
action on wheat, on a plan to be an- 
nounced later. 
| The Board has adopted a resolution 
to the effect that facilities loans shall be 
llimited to cooperative associations be- 
longing to national or regional sales or- 
ganizations or when such loans will 
serve to encourage the establishment of | 
such central sales agencies. Exceptions | 
|will be made only in emergency cases 
|where necessary to protect the coopera- 
| tive movement from the loss of facilities. | 
Applications for facilities loans are so | 
;numerous that if the Board were to) 
| grant all of them there would be little | 
of the revolving fund left for commodity | 
loans to the various cooperative associa- | 











| Work on Canadian Farms i 
| Is Retarded by Dry Spell 





| With scarcely an exception, county 
reports to the provincial department of | 
| agriculture indicate that continued dry 
| weather has seriously hampered Ca- 
nadian fall farm operations, according | 
to a report from Trade Commissioner 
Harvey A. Sweetser, Toronto, made pub- 
| lic Oct. 18 by the Department of Com- 
|merce. The report follows in full text: 
| Livestock is suffering, due to poor pas- 
'turage, and fall wheat is described as| 
| “patchy.” | 

One or two counties report satisfac- | 
tory potato crops, but in others the 
yields are only fair. 

Pastures are parched and plowing is 
|accomplished only with great difficulty | 
on ere of the extreme dryness of the | 
soil. 

It is reported that in many parts of | 
| the province cisterns are dry, necessi- | 
tating driving cattle, in some instances, | 
| over two miles for water. 





Oklahoma Asks Delay 
In Boundary Dispute 





Governor Holloway Discusses | 
Suit With Attorney General | 


The boundary dispute between Okla- 
homa and Texas was discussed, Oct. 21, 
with the Assistant Attorney General, 
|Seth W. Richardson, by Gov. W. J. 
Holloway, of Oklahoma, and the Attor- 
ney General of Oklahoma, J. Berry King. 
No information concerning the result of ; 
the conference was made public at the 
Department of Justice. 


State of Oklahoma: 
Oklahoma City. 
Governor Holloway stated, Oct. 18, 
| that the boundary dispute between Texas 
and Oklahoma was of such vital im- 
portance that he would visit Washing- 
ton, D. C., for a conference with Federal 
authorities. : 

His statement follows in full text: 

Since the commisisoners’ report in 
the Western boundary dispute between | 
Oklahoma and Texas was filed with the 
Supreme Court of the United States on} 
last Monday, I have been importuned by 
numbers of farmers and business men in 
Southwestern Oklahoma affected by this 
matter, to go to Washington and confer 
with Federal authorities in the hope of 
postponing action upon this report until 
negotiations can be concluded now under 
consideration between legislative com- 
mittees of the two interested States. 

It will be recalled that Congress au-| 
thorized negotiations, and _ the legisla- 
tures of both States named committees, 
which have met in Oklahoma City and 
Austin to discuss the many problems 
arising out of this disputed question, 

The matter is of such vital importance 
to the State of Oklahoma, and affects 
so many of her citizens that I have de- 
termined to respond to the emergency 
by going in person to Washington. 

I am, therefore, calling upon Attor- 
ney General J. Berry King to accompany 
me and have decided to be in Washing- 
ton Monday morning for a conference 
with the Attorney General of the United 
States and other authorities there, pre- 
liminary to the presentation in person 
by the Attorney General of his motion 
to delay approval of the conimission’s 
report. 
iary engagements. National Bank v. 
Sprague, 21 N. J. L. 530, 538. As used} 
in the policy it has this meaning. The 
phraseology of the policy is bankruptcy 
or insolvency. Insolvency, therefore, 
must be taken in its general sense, It is 
hard to conceive a more cogent proof of 
| inability to answer pecuniary engage- 
|}ments than the return of an execution 
| unsatisfied. 

The judgment below will be affirmed, 











| or regional sales organization. 


; ent 


;}and may be considered normal. 


Combination Controls 


tions and marketing advances to the na- 
tional or regional sales organizations. 
While there is no limitation in the agri- 
cultural marketing act, the Board is of 
the opinion that the congressional in- 


| tent as evidenced by committee hearings, 
|conference reports and the debates in 


House and Senate was that not a large 
part of the fund should be used for fa- 
cilities loans. & 

The Board feels that the policy thus 
adopted in the matter of facilities loans 
will serve to the best advantage in carry- 


|ing out the major purpose of the agri- 


cultural marketing act, which the Board 
believes to be helping farmers in the cre- 


|ation and operation of national or re- 


gional commodity cooperative sales or- 
ganizations, thus giving the producer 
more effective control in the marketing 
of his crops. 

The Farm Board’s resolution in regard 
to limitation of facilities loans recites 
that: “Subject to modification as expe- 
rience in the application of the loan pro- 
visions of the act indicates, that it be the 


ipolicy of the Board that ng facility loans 


be made except on a reasonable showing 
that the applicant is a part of a national 
The only 
exceptions to this rule will be where, in 
the opinion of the Board, the loan is nec- 
essary for the purpose of preventing the 
loss of facilities to the cooperative move- 
ment and a resultant discouragement to 
the cooperative movement that would 
warrant the loan.” 





Ruin of Corn Crop 


By Borer Is Denied 





Past Season Held to Have 
Been Generally Unfavor- 
able to Spread of Pest 
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campaign in the Spring of 1927. Givena 
favorable season, enough borers are pres- 
in the older infested sections to 
cause a serious infestation in 1930 un- 


less farmers apply control measures on | 
This is particularly | 


an adequate scale. 
true of the Maumee Vailey in northwest- 
ern Ohio, an area we will watch with in- 
tense interest next season. 


The outlook ‘is dark to those who are 


; just becoming acquainted with the corn; 


borer, or who are hearing of it for the 
first time. Those familiar with develop- 
ments, however, find considerable reason 
for encouragement. To stop the spread 
of the borer would require extermina- 
tion. To exterminate the borer we would 
have to make a desert of all the infested 
territory. It is safe to conclude that the 
borer eventually will spread through the 
entire Corn Belt. Considerable demage 
will result,,some of it unavoidable. But 
this does not imply the complete ruin of 
the corn crop. 


In the Ontario, Canada, area damage | 


was very severe in 1925 and 1926. Since 
the borer was at its worst the farmers 
have been conscientious in applying con- 
trol measures, and-corn acreage is again 
increasing over the low mark of 1927 
in those counties. This year the acreage 
in Kent and Essex counties was 10 per 
cent greater than last year, and more 


| than 35 per cent greater than in 1927. 


It is to be hoped that the farmers of 
our own corn belt need not experience 
such wholesale destruction to learn the 
value of timely application of practical 


| control measures. 


The survey by the Department of Ag- 
riculture this year revealed infestation 
in 314 new townships, of which 3 are 
in Pennsylvania, 10 in West Virginia, 
137 in Ohio, 105 in Indiana, and 59 in 
Michigan. The farthest point west at 
which the borer was found was in Por- 
ter County, Ind.; the farthest south, 
along the Ohio River in Gallia County, 


| Ohio. 


In Ohio and in Michigan losses in 


yield, estimated at from 10 to 30 per'| 


cent, were observed in a few fields. 
Traces of injury were evident in more 
fields than ever before. In the less 
densely infested areas to the east, south 


and west damage was not evident and} 


the infestation was comparatively light. 
The spread of the borer has, in gen- 

eral, a southward trend for the season 

This 

spread of from 20 to 30 miles a year is 

the result of natural flight of the corn- 

borer moths and can not be prevented. 

a me 


Senate Orders Study 


Of Cottonseed Prices | 





Trade, 


Mr. Heflin Alleges 





An investigation by the Federal Trade 
Commission into an alleged combination 
of cottonseed oil mills to fix cottonseed 
prices, was directed by the Senate Oct. 


21 when a resolution (S. Res. 136), in-| 


troduced by Senator Heflin (Dem.), of 
Alabama, was adopted. 

The resolution was amended at the 
suggestion of Senator Simmons (Dem.), 
of aeeen Carolina, to include cottonseed 
meal. 


As agreed to, the resolution follows | 


in full text: 
Whereas it is alleged that certain cot- 


tonseed crushers and oil mills have en- | 
tered into a combination for the purpose | 


of fixing prices on cottonseed in viola- 
tion of the antitrust laws; and 


Wherea’-it is alleged that cottonseed | 


prices have been arbitrarily forced down 
by the cottonseed crushers and oil mills 
to a lower level than has ever existed at 
this season of the year; and 

Whereas it is alleged that as a result 
of such combination cottonseed buyers 
are not permitted to pay more than 2 
certain price for cottonseed and sell cot- 


| tonseed meal at less than a certain price | 
| under threat of boycott: Therefore be 11 


Resolved, That the Federal Trade Com- 
mission is hereby requested to make an 
immediate and thorough investigation of 
all facts relating to the alleged combi- 
nation in violation of the antitrust laws 
with respect to prices for cottonseed and 
cottonseed meal by corporations operat- 
ing cottonseed-oil mills. The Commis- 
sion shall report to the Senate as soon 
as practicable the results of its investi- 
gation, 


‘Agriculture in Need | Cotton Found to Be Useful Medium 
For Interior Decorating Purposes| |p Volyme of Wheat 


Of Directing Agency, 
Says Secretary Hyde 


Facilities for Distribution, 
Development of New Mar-| 
kets and Protection of 
Producer Termed Vital 





A sales department, for distribu- 
tion of farm products, for finding 
new markets, and to assure a “square 
deal” io the producer, is the vital 
need of agriculture, in the opinion of 
the Secretary of Agriculture, Arthur 
M. Hyde, set forth in a recent ad- 
dress before the American Country 
Life Conference, at Ames, Iowa. 

Publicuiion of the address was be- 
gun in the issue of Oct. 21. The full | 
text proceeds: 


The. Federal Farm Board does not buy j 
or sell. It has no right to engage in 
business. Its main job is to foster and 
to encourage the organization of agri- 
culture, to finance farmer-owned and} 
farmer-controlled cooperatives and sta- 
bilization corporations. The coopera- 
tives and the stabilization corporations 
have all the powers granted to them | 
by their State charters, and may buy, 
sell, process or store farm commodities. 
In general they have all the powers en- 
joyed by business or industrial corpora- 
tions to engage in such activities as are} 
necessary or proper to their business. 


Farm Board is Direciorate 


The Board serves in exactly the same 
capacity as a board of directors serves | 
in the organization and management of | 
a great business or industry. It super- 
vises the organization of the business, 
encourages its development along eco- 
nomic lines, sits in collective considera- 
tion on its problems, allocates its money 
to the project or program necessary to 
its prosperity. This plain, simple, prac- 
tical plan has been enacted into law, the 
funds have been provided, the Board is 
ready to supervise the job. | 

The Board is authorized to study and | 
make reports on the following subjects: | 
Land utilization, the reduction of acre- 
age of unprofitable marginal lands in 
cultivation, methods of expanding mar- | 
kets at home and abroad, methods of de- 
veloping by-products from farm com-|} 
modities,.and new uses for such prod-; 
| ucts, transportation conditions and their | 
effect upon agriculture. 

There is promise of results valuable to | 
agriculture in every one of these fields. | 
|The Department of Agriculture has al-| 
|ready made considerable progress and | 
| analysis of them, and is still prosecuting 
its study. The information it has is im- 
mediately available for the Board. 


Utilization of Land | 

I wish that time permitted a discus- 
sion of these subjects. In view of the 
overexpansion of our agricultural plant, 
the question of land use is a subject of 
major importance. There are millions 
of acres, which because of location or 
quality or of other economic factors can 
not be cultivated at a profit. They are 
farmed only at the terrific cost of de- 
clining standards of education and living. 

In face of a disastrous surplus, the 
' bringing under cultivation of new areas, 
until such time as they may be needed, 
; would not be profitable to such new 
areas, and would further depress the liv- 
ing standard of areas already under 
| cultivation. 
| There is nothing economically sound 
or socially desirable about producing 
crops to sell at less than the cost of 
|producing them. Profit not production 
| will determine the farm standard of liv- 
ing. We seek a rising tide of well-being. 
|The desideratum is not more crops, or 
less crops, but a higher living standard 
and broader opportunities on the farm. 

Other subjects are embraced in the 
Federal farm program: Taxation, water- 
| ways, reducing production costs, tariffs; 
here also are fruitful fields. 

The farmer is entitled to the domestic 
market. The farmer also needs the 
flexible tariff provision with power 
vested in the President to make changes 
upon the recommendations of the Tariff 
Comimssion.- The rapidly changing eco- 
nomic condition of modern times have 
made it, and will continue to make it of 
peculiar value to agriculture. 

Tariff Rates Increased 

| Out of 83 increases made in tariff 
|schedules under the flexible provision, 
18 have been on farm products, 12 on 
chemicals, 4 on earthenware and glass, 
and the rest scattered. Wheat, flour, 
butter, cheese, cherries, onions, peanuts, 
|eggs, flaxseed, milk and cream are the 
agricultural products upon which the 
tariff has been increased It is not too 
much to say that increases made under 
the flexible provision saved the dairy 
industry from disaster. 

In 1922, agriculture was told to write 
its own schedules. Those rates proved to 
be too low. Only by virtue of the flexible 
| provision could they be changed. Con- 
|gress refused to entertain changes in 
| butter and flax seed rates. The present 
|session of Congress proves the impos- 
| sibility of revising a few schedules with- 
out a bitter fight. Both on experience 
and expectation, agriculture should de- 
mand the retention of the flexible tariif 
provision as embodied in the House bill. 

I have tried to point out some of the 
parts of the Federal farm program. 
|I am aware that other friends of agri- 
|eculture ha-e other ideas, and other pro- 
grams. I am aware that many thinkers 
|are ‘engrossed in the farm problems, 
and that in council there is wisdom. 

Support of Board Urged 

| Mevertheless, I urge all friends of agri- 
culture to concentrate their efforts be- 
hind the Federal Farm Board. The 
job of organizing agriculture is funda- 
mental to any program. I do not mini- 
{mize any other plan, but I submit that 
the organization of American agricul- 
ture is the first step toward success, no 
matter what the program. 

The job of organizat'on is big enough 
and difficult enough if we all work at 
|it. This plan has the advantage over 
any other plan that it has been enacted 
into law. It may go too far to suit 
some thinkers on the subject. It may 
not go far enough to suit others. But 
it is now the law. It does lead’ some- 
where. It will accomplish something. 
That somewhere and that something is 
the creation: of the farmers’ own organi- 
zations through which he can make him- 
self felt ia the markets of the world. 

The. present law will be changed. 
Such is the record of laws creating new 
institutions. We are traveling an, un- 
charted course. We shall make mis- 
takes, we shall try to guide each suc- 
| ceedin: step by the knowledge gained 
from the last one, We shall recommend 
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Fabric Also Used as Material in Mural Decoration, De- 
partment of Commerce Reports 





Cotton as an outstanding medium for 
interior decorating is one of the new 
uses that has been found by the-textile 
division, Department of Commerce, ac- 
cording to a statement made public Oct. 
21. Rapid strides have been made in 
the use of cotton cloth as a mural dec- 
orative within recent years, the state- 
ment adds. 

The cost of cloth covering for walls is 
lower than that of wallpaper, while 
the cost of the application of the two 
is approximately the same, it was 
stated. Utility, decorative value and 
durability are three of cdtton’s greatest 


j assets in mural decoration, as stated in 


the report. The full text of the report 


follows: 


The process and results of lace cur-| 


tain stenciling for painted walls are 
described, and the artistic effects ob- 
tainable from its use. : 


The outstanding reasons for the in- 
creasing use of cotton fabrics as a wall 
covering are summarized as follows: 

(1) Utility—Owing to the high ten- 
sile strength in the grade of cloth used 
for this purpose, fabric wall covering 
both protects the plaster and conceals 
plaster cracks. The ease with which 
the fabric covering may be wiped off 
with a damp cloth without injuring the 
finish, and the protection it offers 
against dampness, when properly im- 
pregnated and coated, are other points 
cited in its favor. 

(2) Decorative value—Fabric wall 





changes as rapidly as experience may 
prove ther: to be desirable, but, I in- 
sist, no matter what the changes, no 
matter :2 another and different plan 
is finally adopted, the organization of 
agriculture is the first and the elemental 
need. 


We sha_ have opposition enough with- 
out being compelled to contend with 
diversity of action and dissension in the 
ranks of the friends of agriculture. Let 
no one fondly imagine that there is no 
opposition to this law. I believe that all 
agencies of agricultural distribution 
which render a worthwhile service at a 
reasonab: charge will continue to be 
useful profitable.. But some, not so 
situated, will be compelled to readjust 
themselv Already there arises a 


{chorus o2 doubt atid objections from 


those wh fear their business mav be 
affecte’. That chorus will grow louder 
and the opposition stronger. 
may have the support of those who 
claim to be the friends of agriculture. 


I hope we’ 


( YEARLY 


INDEX 


Wheat 


covering lends itself to numerous unique 
and individual decorative wall treat« 
ments. It lends itself admirably to sten- 


ciling or tinting and can be repainted at 
any time. 

(3) Durability—hence economy. While 
i original price of fabric wall cover- 
‘ing is higher than of some grades of 
paper, its life of usefulness is perhaps 
three times as long. Data collected on 
the subject show that, while wall paper 
lasts on the average for four years, wall 
fabric may be used on the average for 
12 years. On this basis the reai cost of | 
|a minimum grade of cloth covering has 
been worked out as 35 cents per square 
yard, while the cost of an average grade 
of wall paper is 54 cents per square 
yard. The cost of application is said to 
be aproximately the same as for wall 
paper, the only difference being that the 
fabric is much heavier than the paper. 

The multigraphed report is available 
without charge from the textile division 
or any district. office of the Bureau of 
Foreign and Domestic Commerce. 


New Reports Urged 
| .QOn Food in Storage 











Addition of Peanuts and Other 
Changes Are Proposed 





Certain additions and changes in the 
monthly cold-storaye report issued by the 
Bureau of Agricultural Economics of the | 
Department of Agriculture are being 
considered as a result of requests made 
by cold-storage warehousemen, the Bu- 
reau announced Oct. 21. The announce- 
ment follows in full text: 
| Requests have been made for the ad- | 
dition of stocks of peanuts to the report, 
and the Bureau believes that the in- 
clusion of — information in the report 
would be helpful in stabilizing price. 

A change in the report which has been 
requested is the segregation of the; 
“frozen pork” item of the ‘eport, which 
is made up of loins, joints (hams, shoul- 
ders and butts), and bacon bellies, the 
reason for this request being that there 
are appreciable differentials in value 
between the various cuts and that these 
differentials vary from time to time. 

Also, consideration is being given by 
the Bureau to the matter of reporting 
frozen poultry, inasmuch as the develop-' 
ment of new methods of packing drawn 








| Increase Continues 


| grains to be in store in Canadian mar- 
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Moved Into Storage 


Stocks of Other Grains Are 
Also Larger for Week End- 
ing October 19, Says Agri- 
culture Department 








Commercial stocks of wheat in store 
in principal markets of the United 
States, at the close of the week ended 
Oct. 19, totaled 200,982,000 bushels, 
against 200,517,000 bushels for the pre- 
vious week, and 134,706,000 bushels for 
the corresponding period last year, ac- 
cording to figures compiled and made 
public, Oct. 21, by the Bureau of Agri- 
cultural Economics, Department of Ag- 
riculture. 

Other commercial stocks of grains 
were reported by the Bureau as fol- 
lows: Corn, 3,967,000 bushels, against 
3,991,000 the previous week, and 2,055,- 
000 last year; oats, 32,378,000, against 
29,325,000 the week before, and 17,226,- 
000 in 1928; rye, 10,905,000, against 10,- 
583,000 the previous week, and 4,090,000 
last year; barley, 13,157,000, against 13,- 
136,000, the previous week, and 10,917,- 
000 last year; and flax, 937,000, against 
932,000 the previous week, and 2,248,000 
last year. 

Canadian grains were in store in bond 
in United States markets, according to 
the Bureau, in the following total quan- 
titeis: Wheat, 26,456,000 bushels, 
against 24,580,000 the previous week, 
and 12,682,000 last year; oats, 280,000, 
against 282,000 the previous week, and 
527,000 last year; rye, 432,000, against 
429,000 the previous week, and 110,000 
last year; and barley, 1,998,000, against 
1,899,000 the previous week, and 2,005,- 
000 last year. 


The Bureau reported United States 


kets in the following amounts: Wheat, 
8,779,000, against 8,633,000 the previous 
week, and 7,476,000 last year; corn, 
1,026,000, against 1,116,000 the previous 
week, and 379,000 last year; oats, 4,679,- 
000, against 4,758,000 the previous week, 
and 1,406,000 last year; rye, 2,979,000, 
against 2,986,000 the previous week, 
1,783,000 last year; and barley, 1,184,000, 
against 969,000 the previous week, and 

5,441,000 last year. ‘ 


poultry makes the present system of re- 
porting this product no longer represent- 
ative of the actual situation. 














Looks Good on the Job 


... and makes goad! 


F APPEARANCE is an important 
factor in your business you couldn’t 
put up a better front than the Interna- 
tional Special Delivery will put up for 
And more important, this Spe- 


you. 


cial Delivery will not only look good 


on your job—it will make good. 


Here’s a three-quarter-ton truck that 


. has everything. It is 


vester Company builds trucks .. . all 
truck. There is not an inch of worked- 


over passenger car in 
or construction. 


The International 


INTERNATIONAL HARVESTER COMPANY 


built as the Har- 


its whole design Models, 2%4 to 


* 


Special Delivery type truck best 


OF AMERICA 
(!nevurporated) 


606 So. Michigan Avenue 


! —<——— SS ennseeaammmef” 


Eos ns si 3 


has all the speed you need, with 4- 
wheel brakes to balance. 
to handle- in heavy traffic, 
easy, drives easy. It has a long, roomy 
body on a 124-inch wheelbase. 


Company-owned branches at 174 
points in the United States and Canada 
are ready to show you this unusual 
truck. Other Speed Trucks for 1, 114, 
and 2 ton loads, and Heavy Duty 


A letter outlining your hauling require- 
ments will bring you literature on the 


It is easy 
It rides 


5 tons also available. 


suited to your needs. 


. Chicago, Illinois 
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Federal Taxation 
Individual Firms in Affiliated Group 


Assessment Upheld 
For Lack of Proof of 


Error in Calculation 


Taxpayer Must Overcome 
Finding of Board of Ap- 
peals, According to Ap- 
pellate Court 


St. Louis, Mo.—Appellate courts will 
refuse to disturb the findings of the 
Board of Tax Appeals affirming the tax 
liability as determined by the Commis- 
sioner of Internal Revenue when the tax- 
payer has failed to produce evidence to 
overcome the presumption that the Com- 
missioner’s determination was’ prima 
facie correct, according to a ruling of 
the Circuit Court of Appeals for the 
Eighth Circuit. 


Coon Auto COMPANY, ETC. 
COMMISSIONER OF INTERNAL REVENUE. 


Circuit Court of Appeals, Eighth Circuit. 


No. 8155. 

On petition for review of an order by the 
Board of Tax Appeals. 

Joe H. Kirsy (Kirsy, Kirspy & KIRBY on 
the brief) for the taxpayer; A. H. 
PIERCE, special attorney, Bureau of 
Internal Revenue, (MABEL WALKER 
WILLEBRANDT, Assistant Attorney Gen- 
eral; J. LouIS MONARCH and MILLAR 
E. McGitcurist, special assistants to 
the Attorney General, and C. M. 
CHAREST, general counsel, Bureau of 
Internal Revenue, on the brief) for the 
Commissioner. 

Before KENYON and VAN VALKENBURGH, 
Circuit Judges, and Otis, District 
Judge. 

Opinion of the Court 
Oct. 7, 1929 

KENYON, Circuit Judge, delivered the 
opinion of the court. 

This is an appeal from a decision of 
the United States Board of Tax Ap- 
peals. Appellant, a corporation, was en- 
gaged in the automobile sales business. 
On Jan. 13, 1919, its board of directors 
directed an arbitrary “write-off” of the 
book inventory as of Dec. 31, 1918, 
amounting to $9,234.07. In the audit of 
petitioner’s return for 1919 the Com- 
missioner of Internal Revenue added to 


the net income returned the amount of | 


Are Ordered to File Separate Returns 


Consolidated Statement Not Permitted Where One Mem- 


‘THE UNITED STATES DAILY: TUESDAY, OCTOBER 22, 1929 


Accounting 


ber Offered Its Own Income Report 


The Board of Tax Appeals has ruledthat the interest which accrued to it 


that where one corporation which is a 
member of an affiliated group has filed 


a separate return, the other members of Electric Power Company and which 
| was paid to it during those years is not 
to be included as income; that the pay- 


the group are prohibited from filing a 
consolidated return of their income. 
Consequently, on this holding the Com- 
missioner of Interna] Revenue has au- 
thority to compute the tax liability of 


| was held. 


SOUTHERN POWER COMPANY ET AL. 
| Ve 
COMMISSIONER OF INTERNAL REVENUE. 
Board of Tax Appeals. ° 
No. 28561. 
H. H. SHELTON, for the taxpayers; 
LAKE, for the Commissioner. 
Findings of Fact and Opinion 
Oct. 16, 1929 
The petitioner, Southern Power Com- 
|pany, is a corporation duly organized 
'and existing under and by virtue of the 
laws of the State of New Jersey with its 
(principal office at Charlotte, N. C. 
;|Catawba Manufacturing and Electric 
| Power Company is a corporation duly 
organized and 
virute of the laws of the State of North 
| Carolina, and is affiliated with the South- 
ern Power Company and has its princi- 
| pal office at the said office of the South- 
}ern Power Company. 

During the year 1922 the Wateree 
| Electric Company, a corporation created 
|and existing under the laws of New Jer- 
|sey, owned approximately 93.87 per cent 
of the common capital stock of the 
|Southern Power Company. During the 
| year 1923 the said Wateree Electric Com- | 
pany owned approximately 96.14 per cent 
of the common capital stock of the said 
Southern Power Company. 

During the years 1922 and 1923 South- 
ern Power Company owned the entire 
| capital stock of Catawba Manufacturing 
}and Electric Power Company. For the 
|}years 1922 and 1923 Wateree Electrie 
|Company filed separate income tax re- | 
|turns. For the years 1922 and 1923 
| Southern Power Company and Catawba 
| Manufacturing and Electric Power Com- 
| pany filed consolidated returns. 

From its organization in 1905 through 


E. C. 





this reduction, resulting in an increase, the year 1922 the Southern Power Com- 


of net income and an increase in ap- 
pellant’s tax. 
plaint is made. 
Appellant kept a perpetual inventory 
at cost prices. 
was taken at the time of 
down, and the same was 
trary, and admitted in the brief of coun- 
sel for appellant to be without right. 
Evidence Is Inadequate 
Appellant contends that if the inven- 
tory at the close of the year is increased 
by the amount of $9.234.07 there 


the mark- 


should be a like increase in the inventory | 
at the beginning of the year and hence | 


the net income would not be affected. 


There is nothing in the record to show | 
that accounting method employed in the} 


mark-down. The Board of Tax Appeals 


was without evidence as to the amount) 


of the perpetual inventory shown by the 


books of account on Dec. 31, 1918, before | 


the write-off was effective in January, 
1919, used in making its income tax re- 
turns for 1918 and 1919. It held that 
without such evidence it was unable to 
determine whether the Commissioner 
erred in adding to the net income re- 
ported the $9,234.07 in question. 


Appellant urges that the statement in | 
the Board’s findings of fact that appel-| 


lant’s directors directed “an arbitrary 
write-off of the book inventory as of 
Dec. 31, 1918, amounting to $9,234.07” 


is a finding that the opening inventory | 
figure used in appellant’s 1919 tax re-} 


turns was a reduced figure. The phrase, 
“as of Dec. 31, 1918,” is apparently used 
to identify the inventory figure which 
was written off and does not fix the time 
of the write-off. 


_ On this subject the Board’s statement | 
is significant, viz., “If the amount of the | 


inventory used in the return for 1919 as 
of Jan. 
shown by the petitioner in its return for 
1918 as of Dec. 31 1918, the action of 
the respondent in adding the $9,234.07 
was not in error, and we have no evi- 
dence to show that this was not the 
case.” This would seem to indicate the 
view of the Board, and that its statement 
concerning the arbitrary write-off was 
not a finding that the opening inventory 


figure used in the 1919 tax returns was | 


a reduced one. 
Opening Inventory Is in Issue 
The crucial question of fact is whether 
or not the opening inventory used in the 
1919 tax return had been in any way re- 
duced from the closing inventory of the 
prior year, 


The burden was on the taxpayer to| 


overcome the presumption that the Com- 
missioner’s decision disallowing the ar- 
bitrary write-off was prima facie correct. 
Avery v. Commissioner of Internal Reve- 
nue, 22 F. (2d) 6; Brown v. Commis- 
sioner of Internal Revenue, 22 F. (2d) 
797; Bishoff v. Commissioner of Inter- 
nal Revenue, 27 F. (2d) 91. 

We are unable to say from this record, 
in the absence of the tax returns for 
1918 and the auditor’s report, and in the 
absence of any evidence to show the 
method of accounting by which the 
mark-down was made, that the tax- 
payer’s opening inventory for 1919 was 
in fact reduced. Therefore we are com- 
pelled to affirm the decision of the Board 
of Tax Appeals. Affirmed. 


Electric Company Buys 
Property of Competitor 


State of Tennessee: 

Memphis. 
The Tennessee railroad and public 
utilities commission recently approved 
an application of the Tennessee Elec- 
tric Power Company for permission to 
purchase the Southern Cities Power 
Company and its subsidiaries and to is- 
sue 150,000 shares of nonvar value 
common stock to pay for the stocks, 
bonds, notes and other securities of the 

companies purchased. 


Improvement to School 
Planned by Bond Issue 


State of Texas 

Austin 

The Attorney General’s Devartment 

recently approved. an issue of $15,000 

Terry County road bonds, bearing 5 

r cent interest. An issue of $6,000 

onds of Lueders independent schoo! dis- 

trict of Jones County, also bearing 5 
per cent interest, was also approved. 


It is of this that com-| 
|and in the sale and distribution thereof. 


No physical inventory | 


purely arbi- | 


1, 1919, was the same as that} 


pany was engaged in the development 
and manufacture of hydroelectric power 


The Catawba Manufacturing and Elec- 
tric Power Company owned lands upon 
which was situated a power site on the 
Catawba River near the city of Char- 
lotte. » The Southern’ Power Com- 
pany desiring to develop hydroelectric | 
| power on such site, advanced funds to 
the Catawba Manufacturing and Elec- 
tric Power Company to enable it to ac- 
quire additional lands and build a hydro- 
electric plant. 


Funds Advanced 


On Open Account 


During 1922 the Southern Power Com- 
pany advanced to the Catawba Manu- 


$1,633,000 and during $2,895,500 | 
for such purposes. These sums were 
advanced on open account. On these ad- 
vances interest at 6 per cent per annum | 
was set up at the end of each month 
upon the books of both companies and | 
once every six months a check was 
drawn by the Catawba Manufacturing 
and Electric Power Company to the 
Southern Power Company for the 
amount of the interest accrued. Checks 
so drawn were paid out of the funds ad- | 
| vanced by the Southern Power Company. 
The amount of interest so accrued and | 
paid to the Southern Powér Company | 
; during 1922 was $76,411.99 and during 
1923, $207,255.52. | 

During 1923 the gross income of the | 
Catawba Manufacturing and _ Electric 


1922, 





expenses, other than _ interest 
amounts advanced to it by the Southern 
Power Company, were $9,191.38. 


| 


|tawba Manufacturing and 
| Power Company was $28,784.96 and its 
expenses, other than interest upon 
amounts advanced tg it by the Southern 
Power Company, were $38,453.05. 

The Commissioner determined 
Southern Power Company and Catawba 
Manufacturing and Electric Power Com- 
pany should file separate returns of their 
income for the years 1922 and 1923. In 
| computing the income of Southern Power 
!Company the Commissioner included the 
| interest accrued and paid upon amounts 
!advanced by that company to the Ca- 
tawba Manufacturing and Electric Power 


| 


Company and determined the deficien- 


cies accordingly. 
Opinion 

PHILLIPS.—It appears that during the 
years 1922 and 1923 the Wateree Elec- 
trie Company owned substantially all 
of the capital stock of Southern Power 
Company which in turn owned all of 
the capital stock of the Catawba Manu- 
facturing and Electric Power Company. 
The Wateree Electric Company filed a 


separate return of its income for those | 
years, while’ the petitioners filed a con-| 
The 
Commissioner determined that the three | 


solidated return of their income. 


corporations were affiliated and this de- 
termination is not questioned. , 
The Commissioner further determined 


existing under and by | 


;cipal of the loan. 


facturing and Electric Power Company | 


Power Company was $9,197.57 and its} 
upon | 


Dur- | 


ing 1923 the gross income of the Ca- | 
Electric 


that | 


|during the taxable years upon its ad- 


vances to Catawba Manufacturing: and 


‘ment was nothing more than a_book- 
| S¢eping transaction. 
| It seems clear that the interest was 


jthe other corporations individually, it| paid to Southern Power Company out 


of amounts advanced by that company 
to its subsidiary and to that extent the 
| payment may_ be said to have been a 
mere bookkeeping transaction, the tak- 
jing of something out of one pocket and 
| placing it in another. 


| question before us. Southern Power 
Company was engaged in the business 
of developing, distributing, and selling 
hydroelectric power. While there is no 
evidence upon that point, its accounts 
|/must be kept upon an accrual basis if 
{they are to accurately reflect its in- 
come. The Catawba 
and Electric Power Company owned a 
power site which the Southern Power 
Company determined to develop and 
which unquestionably had a substantial 
value. The Southern Power Company 
advanced money to its subsidiary to de- 
velop® this site and to erect a power 
plant. The money advanced bore inter- 
est at 6 per cent. 


The obligation of the subsidiary was | 


to pay to the Southern Power Company 
ithe amounts advanced and _ interest 
|thereon at the rate of 6 per cent per 
annum. There is nothing to indicate 
that collection of the amounts so ad- 
vanced and the interest thereon was at 
all doubtful. 
have been as much an asset of the 
Southern Power Company as the prin- 
Under sections 212 
and 213 of 
such interest became ‘income to the 


|Southern Power Company whether or 


not paid to it in those years. 

We may therefore disregard the pay- 
ment and the fact that payment was made 
out of the funds luaned by the Southern 
Power Company. It is also immaterial 
that the income of the debtor was insuffi- 
cient to pay the interest. The interest 
accrued to the Southern Power Company 
during the taxable year in the same man- 
ner as would any other interest on money 
loaned and is to be included as a part of 
its income, in the absence of a showing 
that its ultimate collection was extremely 
doubtful. Great Northern Railway Com- 
pany, 8 B. T. A. 225. The action of the 
commissioner in computing the income of 
Southern Power Company y including 
the interest which accrued to that com- 
pany during the taxable years is ap- 
proved. 

Reviewed by the Board. 
sents, 

Decision will be entered for the re- 


} spondent. 


| Commissioner Love 


Dissents from Finding 


Love, dissenting.—This case 
cided on the authority of the two cases 
cited in the prevailing opinion, viz., B. 
B. Bathing Park, Inc., 17 B. T. A. — 
(Sept. 30, 1929), and Apartment Cor- 
poration, 17 B. T. A. — (Oct. 11, 1929). 
Those two cases are applicable and un- 
der ordinary circumstances I would feel 
myself bound by the decision of the 
Board in those cases. However, I voted 


against the decisions in those two cases, | 
had my negative vote recorded, and re-! 


served the right to set out in detail, in 
the Southern Power Company case the 
grounds upon which I based my objec- 
tions in all three cases. 

The applicable part of section 239 of 
the revenue act of 1921 prescribes: “That 
every corporation subject to taxation 


| under this title, and every personal serv- 
ice corporation shall make a return stat- | 


ing specifically the items of its gross in- 
come and the deductions and credits al- 
lowed by this title.” 

Section 240 of the same act prescribes: 
| “That corporations which are affiliated 
within the meaning of this section may, 
|for any taxable year beginning on or 
| after Jan. 1, 1922, make separate returns, 
| or under regu'ations prescribed by the 
| Commissioner with the approval of the 
Secretary, maxe a consolidated return 
| of net income for the purpose of this 
title, in which case the taxes thereunder 
shall be computed and determined upon 
| the basis of such return. If return is 
| made on either of such bases, all returns 
| thereafter made shall be upon the same 
| basis unless »ermission to change the 
| basis is granted by the Commissioner.” 
| n this case it seems not to be con- 


| 


This, however, is not decisive of the} 


Manufacturing | 


The interest appears to! 


the revenue act of 1921) 


SMITH dis-| 


is de-| 


Nominations Submitted 
To Senate by President 


President Hoover sent to the Senate 
for confimation, Oct. 21, the following 
nominations: . 

To be a member of the Board of Tax 
Appeals: Eugene Black, of Clarksville, 
Tex., for the unexpired term of six years 
;ending June 7, 1932, vice Milliken, re- 
| signed. 


district of Wisconsin: James N. Titte- 


;more, of Wisconsin. 
conleateng hicer satitth.1 spsacatipeanen 





1923, the Wateree Electric Company 
| owning nearly all the stock of the South- 
ern Power Company, was affiliated with 


consolidated return. However, the Wa- 


separate returns. The Southern Power 


the moment the presence of the Wateree 


returns or a consolidated return. 
Right of Election 
Not Shown in Statute 


‘of a group of three or more corporations 
|elects to make a separate return, thai 
all the group shall, each, make a sep- 
arate return. I am unable to find any 
; statutory authority for such a holding. 
; The manner of making returns has been 
prescribed by Congress and hence it is 
| strictly a statutory procedure and m 
court. or administrative body may add 
to or take from the rights and duties 
so prescribed by Congress. The statute 
nowhere indicates that any one of a 
| group of corporations shall exercise the 
right of: election for all in the group. 
No such word as “parent corporation” 
or the “controlling corporation”,is found 
in the statute. It is true that in defining 
affiliated corporations, the statute pre- 
| scribes that two or more corporations 
shall be deemed to be affiliated (1) if 
one corporation owns directly or controls 
through closely affiliated interests or by 
a nominee or nominees substantially all 


|if substantially all the stock of two or 
more corporations is owned or controlled 
by the same interests. 

In this case it is certain that no one 
|corporation owned practically all the 
; stock of the other two corporations. The 
; Wateree Company owned the stock of 
|the Southern Power Company, and the 
Southern Power Company owned the 
stock of the Catawba Manufacturing and 
Electric Power Company. 





ithe Catawba Manufacturing and Elec- 
{tric Power Company. Did the Wateree 


Company control the stock of the Ca-} 


|tawba Company? There is no evidence 
|in the record that it did; only through 
| its control of the stock of the Southern 
Power Company. It may be conceded 
that the inference that it did control that 
stock is well grounded, but such does 
|not follow by operation of law; neither 
jis it a conclusive presumption. 

| But we may waive the question of 
| whether or not all three of the corpora- 
|tions were affiliated, as that question 
was not controverted, but the question 
still remains whether or not, if one of a 
group of three or more corporations 
elects to make a separate return, all 
|the group must make separate re- 
turns. If that question be answered 
{in the affirmative, as it was answered 
by the Commissioner and as it is an- 
swered in the prevailing opinion, then 
which corporation is authorized to make 
the election. It has been argued that as 
|the “parent company” elects, all the 
group must act. As has been pointed 
out, the statute does not classify the 
members of an affiliated group of cor- 
porations as “parent” and children, or 
by any other names, and does not pre- 
scribe that in making such election, 
{that any one shall dominate. 


The statute prescribes that each and | 


every corporation shall make a return, 
that is, the statute not only gives it the 


right to make a return for itself, but | 


prescribes that it shall do so.. After 
that is done, the statute prescribes that 
affiliated corporations may make a con- 
solidated return of net income. 
making of a consolidated return of net 
income is optional. The corporation may 
make it, or they may rest on their in- 
dividual returns. 


Authority for a holding that because | 


one member of a group of affiliated cor- 
porations chooses to make a separate re- 
turn, the other members who are unde- 
niably affiliated as among themselves, 
shall make, against their will, separate 
returns, in my judgment requires some- 
thing to be read into the statute that is 
not contained in the plain English of the 
words used. I am not willing to assume 
such a responsibility. 


tatement of Tobacco Taxes Collected 


For First Nine Months of 1929 


Announced by Bureau of Internal Revenue, Department of the Treasury. 


! 

Cigars 

Cigarettes 

| Manufactured 
snuff 

| Cigarette 
ete. 


291,620,773.46 

tobacco and 
70,940,673.84 

tubes, 


papers and 


1,222,093.68 


that since one of the affiliated corpora- | 


tions had filed a separate return, sep- 
arate returns must be filed on behalf of 
all of those corporations and that a con- 
solidated return on behalf of two 


three affiliated corporations did not 


comply with the provisions of sections | 
239 and 240 of the revenue act of 1921. | 
Petitioners, on the other hand, con- | 


'tend that where three or more corpora- 
tions are affiliated, some of them may 
file separate returns and others may file 
consolidated returns. We have hereto- 
fore had occasion to examine this ques- 
tion in B. B. Bathing Park, Inc.,-17 
BP: A; (Sept. 30, 1929); and 


Apartment Corporation, 17 B. T. A. —} 


(Oct. 11, 1929). 

There we reached the conclusion that 
under the provisions of sections 239 
and 240 of the Revente Act of 1921, 
a consolidated return must include the 
income of all affiliated corporations and 
that if one or more of such corpora- 
tions elects to file a separate return, 
there being no question whether or not 
/it is properly a member of the affilia- 
tion, the remaining corporations may 
not file a consolidated return 
income but must file separate returns. 
Upon authority of these decisions the 


action of the Commissioner in separately | 


computing the income of the two peti- 
tioners is approved. 

The alternative contention of the pe- 
titioner, Southern Power Company, is 


of | 


of their | 


Total (all sources) $387,427,880.85 
tobacco and snuff, 


sources), $371,677,583.09. 


F' «st nine months, 
1928 1929 
$16,389,041.99 $16,380,886.83 
239,889,371.27 271,671,338.39 


, Calendar year, 
1928 
$22.816,533.47 
317,833,335.06 

69,146,185.90 52,384,109.68 


52,792, 


1,220,043.41 913,628.00 1,011,652.57 


$411,016,098.04 $309,984,296.47 $341,447,987.47 


To be United States marshal; eastern | 
|troverted that for the years 1922 and | 


that company and hence those two com- | 
panies had the statutory right to make 


teree Electric Company elected to make | 
Company owned all the stock of the Ca- | 
tawba Manufacturing and Electric Power | 
|Company, and hence (eliminating for | 


' Company) those two companies had the | 
statutory right to make either separate | 


The commissioner contends that if one | 


{the stock of the other, or others, or (2) | 


The Wateree | 
Company owned none of the stock of, 


The | 


Sales Taxes 


AUTHORIZED STATEMENTS ONLY ARE PRESENTED HEREIN, BEING 
PustisHEeD WirHout COMMENT BY THE UNITED States DAILY 


Corporations 


Index and Digest 


SYLLAB 


was prima facie correct. 
U. S. Daily 2024, Oct. 22, 1929. 





No unpublished ruling or decision 


Federal Tax Decisions and Rulings 


1 are printed so that they can be cut out, pasted on Standard 
Library-Index and File Cards, anJ filed for reference. 


Evidence—Presumptions—Findings of the Board of Tax Appeals—Inven- 
torics—Commissioner’s Determination—AIl Revenue Acts— 

Where the taxpayer’s directors ordered a voluntary write-off of a stated 
amount ‘from the inventory at the beginning of a taxable period and the 
taxing authorities determined that such a write-off was unwarranted and 
restored the amount to the inventory thus having the effect of increasing 
the tax liability, the findings of the Board of Tax Appeals, affirming that 
action, will not disturb on review when the taxpayer has failed to produce 
evidence overcoming the presumption that the determination of tax due 
Coon Auto Co. v. Commissioner. 


(C. C. A. 8)—IV 


Returns—Returns of Affiliated Corporations—Consolidated Returns—Elec- 
tion—Rights of Individual Members of Affiliated Group—1921 Act— 

Where one corporation which is a member of an affiliated group its status 
as such being unquestioned, files a separate return, the other members of 
the group of affiliated corporations are prohibited from filing a consolidated 
return of their income because to do so would be to enable distortion of 
income, and the taxing authorities may, under such facts, compute the tax 
liability of each of the members individually.—Southern Power Co. et al. 
v. Comr.. (B. T. A.)—IV U. S. Daily 2024, Oct. 22, 1929. 


will be~cited or relied upon by any 


officer or employe of the Bureau of Internal Revenue as a precedent in the 
disposition of other cases.—Extract from regulations of Commissioner of 


Internal Revenue. 


Regulations Are Issued by Georgia 


For Enforcement of New Sales Tax 


State Commissioner Believes Questions 


Raised Under 


Statute Are Covered by Rules 


| Rules and regulations for the enforce- 
ment of the new gross receipts privilege 
|tax, more commonly known as the sales 
| tax, have been announced by the Georgia 
State tax commissioner, R. C. Norman, 
| who is charged with its enforcement and 
‘collection. The law imposing this tax 
|was passed at the 1929 session of the 
‘State legislature. 

| The tax commissioner has been called 
upon to answer many questions in regard 


to the law and his rulings are incor- | 


| porated in the new regulations, which 
provide, among other things, that a tax- 
| payer may, with the consent of the 


commissioner. file a report on a fiscal 
year basis; that a taxpayer will be per- 
mitted to deduct but one .exemption of 
$30 000 regardless of the number of 
businesses he may conduct; that one- 
fourth of the exemption, or $7,500, may 
be deducted from each quarterly return, 
and that credit as well as cash sales must 
be reported. 
Similar To West Virginia Act 

Many of the provisions of the new 
/Georgia act are similar to the West 
Virginia law imposing a sales tax.’ The 


courts. The Georgia Regulations on that 
subject appear in Article V. Section 2 
of that article reads as follows: 


ceeds of sale is subject to tax regardless 
of whether such articles are sold within 
or without the State * * *.” 

The tax commissioner announces that 


inquiries as to any matter not covered 
bv the rules and regulations, or any item 
that may not be clear to the taxpayer. 
The full text of the new Regulations 
follows: ; 
Article I. Definitions of terms used in 
these rules. 
1. Person. 
the term “company,” herein used inter- 
changeably, includes any individual, firm, 
{ecopartnership, joint adventure, associa- 
tion, corporation, trust or any other 
group or combination acting as a unit, 
and the plural as well as the singular 
number, unless the intention to give a 
| more limited meaning is disclosed by the 
context. 
2. Tax year. The term “tax year” or 
‘taxable year” means either the calendar 


permission is obtained from the tax com- 
mission to use the same as the tax 
period in lieu of the calendar year. 

3. Sale. The term “sale” or “sales” 
|includes the exchange of properties as 
well as the sale thereof for money, every 
closed transaction constituting a sale. 

4, Taxpayer. The word “taxpayer” 


hereunder, 

5. Gross receipts. The term “ 
receipts” means the value proceeding or 
accruing from the sale of tangible prop- 


| both, and all receipts, actual or accrued, 


|of the business engaged in, including in- 
|terest, discount, rentals, royalties, fees 


|and without any deduction on account of 
the cost of property sold, the cost of 
| materials used, labor costs, interest or 
| discount paid, or any other expense what- 





|soever; and without any deductions on | 


| account of losses. 
| 6, Business. The term “business” shall 
include all activities engaged in 
| 


| activities, producing marketable com- 


Statement of Receipts from Taxes on Tobacco Manufactures by States for First | modities used or consumed in the main 


Nine Mo 
on manufacturers of cigars, cigarettes a 


Cigars 
$194,061.19 
54,865.50 
2,109,904.52 
194,899.45 
443,938.21 
168,626.77 
170,920.64 


California 
Delaware 
Florida 
Illinois 
Indiana 
Kentucky 
Louisiana 
Maryland, _includ- 
ing Dist. of Col. 
Massachusetts 
Michigan 
Missouri 
New Hampshire 
New Jersey 
New York 
North Carolina 
Ohio : 
Pennsylvania 
Tennessee 
Virginia 
West Virginia 
| Wisconsin 
All other 
Philippine 


Total 


2 
7,994,28( 


96,517.31 
291,121.97 
786,394.01 

66,505.27 

172,922.64 é 
2,149,062.28 
1,552,772.92 

39,130.83 
868,058.72 

5,161,719.14 
2 25 


18,0 


2,913,219 


51,082,356 


117,796.52 
403,110.10 
239,856.95 


3 
States 4 
Islands 





Cigarettes 
$9,756,690.38 


8,800.07 
9,065.26 
3.16 


6,648.12 


96,99 
9,368.70 
5,943.28 

45,334.43 


13,299,442.38 
9,092.18 
168,497 ,536.95 

44.94 


916.20 
37.11 


11,602.47 


nths 1929. 


nd tobacco, effective July 1, 1926.) 


Manufactured Cigarette 
tobacco papers and 
and snuff tubes, ete. 
$27,642.80 $145,892.83 
336,35 27.25 
765.39 334,02 
4,831,205.76 159.90 
45,610.10 
2,432,897.22 
11,738.34 


Total 
(all sources) 
$10,124,287.20 
391,224.54 
2,119,804.00 
5,035,330.37 
489,571.47 
10,597 ,227.65 
189,363.80 


1,423.66 
56.70 


).00 


371.52 274.32 


1,852,292.32 1,011.08 
7,098,098.19 
81.99 
1,245,101.53 
922,381.26 
17,693,933.67 
8,100,784.67 
752,157.66 
2,674,721.07 ...... 
2,383,487.19 
1,756,160.10 
70,282.75 
94,829.19 


2,645,640.69 
7,209,937.89 
173,035.38 
16,693,616,19 
21,094,553.42 
186,493,686.95 
8,976 ,562.06 
8,827,990.98 
2,841,375.08 
54,272,593.75 
1,882,433.80 
188,126.38 
499,180.47 
251,459.42 


27.75 
10,00 
590,307.06 
263,085.5¢ 
7,673.73 
894.27 


3.00 


».91 
1.76 
1.07 ° ‘ 
64.35 
10,00 
1.03 400.15 


ae! $16,380,886.83 $271,671,338.39 $52,384,109.68 $1,011,652.57 $341,447,987.47 


97,260.14 | 
353,725.84 | 


| business activities, each of which 


| it falls. 


7. Gross proceeds of sales, The term | 


“gross proceeds of sales” means the 
| value proceeding or accruing from the 
| sale of tangible property without any 
| deduction on account of the cost of prop- 
| erty sold, expense of any kind, or losses. 


Several Provisions 


Are Outlined 

Article II. General provisions. 

1. Character of tax. The gross re- 
| ceipts tax is a license tax or tax on the 
| privilege of engaging or continuing in 
| business within the State of Georgia. 
|This tax is imposed in addition to ali 
|other taxes and licenses levied by law. 
| Every person engaged in any class or 
{character of business within the State 
(except the classes specifically excepted 
| under section 10-of the act) whose gross 
receipts exceed the exemption allowed 
| by law, must make a return and pay a 
| tax at the rate imposed upon such class 
of business. 


2. Licenses. The canceled check or 


| State of Georgia: 


State of Pennsylvania and the city of | 
St. Louis also have taxes based on gross | 
sales, In the case of St. Louis a number | 
of cases involving the taxability of inter- | 
state sales have been decided by the} 


“The entire gross value or gross pro- | 


he will endeavor to answer promptly | 


The term “person” or the | 


year, or the taxpayer’s fiscal year, when | 


. 2 f 
means any person liable for any tax, 


“ce = 
gross | 


erty (real or personal), or service, or | 


by reason of the investment of the capitai | 


|or other emoluments however designated | 


or | 
caused to be engaged in with the object | 
Calendar year, 1926: Cigars, $28,181,940.90; cigarettes, $268,444,648.01; manufactured | of gain, benefit or advantage either di- | 
3,883,079.60; cigarette papers and tubes, etc., $1,217,914.58; total (all | yect or indirect, and not excepting sub- | 


sub- | 
‘ (Note.—The revenue act of 1926 reduced the rates of tax on all classes of large activities shall be considered business 
cigars and on small cigars, effective Mar. 29, 1926; and repealed the special tax | engaged in, taxable in the class in which 


Atlanta. 


| voucher of the taxpayer shall operate 
jas a license to engage in the particular 
business for which the tax: was paid. 
When payment is made in a manner that 
furnishes no evidence of payment a re- 
| ceipt will be mailed to the taxpayer. 

| 8. Verification. No return of any tax- 
payer will be accepted until verified by 
| the oath of, the individual making the 
same, unless such return shows upon its 
| face the reason why it was not prac- 
| oath required, as well as the authority 
of the individual who makes the oath 
tor the taxpayer. 

4. Errors corrected. Any errors made 
by the taxpayer in computing the tax 
| will be corrected by the tax commis- 

sioner and the tax ‘reassessed. 


Supplemental Returns 
May Be Required 


5. Supplemental returns. The fax 
commissioner will in any case deemed 
advisable require supplemental returns 
and such additional information not dis- 
closed by the return as he may deem 
| necessary for the proper and correct 
| assessment of the tax. 

6. Special findings. 
| be fairly and equitably administered, the 
commissioner will in particular cases, 
where by reason of special circumstances 
| the general regulations do not apply, 
make such cases the subject of a special 
| finding upon the application of the tax- 
| payer, seting forth fully the facts relat- 
| ing to the assessment under considera- 
tion. 

7. Amending rules. The rules herein 
set forth shall be binding upon the tax- 
payer until the same shall be modified, 
| amended or rescinded. The commissioner 
| may at any time modify, rescind or 
amend any rule or prescribe additional 
rules and regulations. 


8. Bookkeeping. No particular sys- 


tem of bookkeeping will be required, pro- | 
| vided, the books of the taxpayer accu- | 


rately reflect each and every item set 


| forth in the returns and said items may | 
be readily verified by an examination of | 


| the taxrayer’s books of accounts. 


| 9. Claims for refunds. All claims for 


| refunds of taxes paid erroneously shall | 


| be accompanied by amended returns 


}properly executed showing the correct | 


| amount of taxes due, the amount paid in 


| error, and the amount overpaid. In cases | 
where the error is not apparent on the! 


face of the return, the taxpayer shall 


| be required to furnish a full and com- 


| the original and amended veturns, and 
| shall be prepared to afford ready access 
|to his books and records, so that a con- 
|clusive examination can be made for 
| verification purposes. No claims for re- 
| funds will be considered after two years 
| have elapsed from the filing of the orig- 
inal tax return. 


: 
| Instructions Are Defined 


For Making Returns 


Article III. Returns. 

1. When Made. Returns 
made and a remittance for the amount 
|of taxes due as shown by such return 
must be filed with the tax commissioner 
within 30 days after the expiration of 
each quarter, that is to say within 30 


preceding three months. 

2° Forms. Forms for making returns 
|are so arranged that if the taxpayer is 
engaged in more than one business sub- 
ject to taxes, the return for 
such businesses may be included in a 
| single return. 

3. Quarterly Returns. The blanks 
for making returns required for the first 
three quarters in each year will be in 
single form and as simple as it is pos- 
sible to make them, in order to show 
the gross values or gross receipts of 
the business. Quarterly return blanks 
are printed on green paper. 

4. Annual Returns. The return for 


termed an annual return and must show 
the’ business for the entire year and in 
greater detail than the quarterly re- 
turns, Annual return blanks will be 
printed on pink paper. The first annual 
return will be made for the last quarter 
of 1930. 


Taxpayers Accounting 
Period Is Outlined 


5. Taxpayer’s Year. When a tax- 
payer’s annual accounting period closes 
on a date other than Dec. 31, he may, 
with the assent of the tax commissioner, 
make his return within 30 days after 
the close of the quarter ending nine, 
six and three months in advance of the 
end of the fiscal tax year. 

As the basis of the tax is gross re- 
ceipts or gross values and inventories 
are not necessary for ascertaining the 
measure of the tax, it is only in excep- 





the taxpayer to adopt a year other than 
Seana 


[Continued on Page 11, Column 4.) 


ticeble for the taxpayer to make the! 


That the law may | 


plete statement under oath setting out | 
the reasons for the differences between | 


must be | 


days after March 31, June 30, Sept. 380, | 
and Dec. 31 in each year, covering the | 


each of | 


the last quarter in each year will be| 


tional cases that it will be necessary for | 


Petitions Are Granted 
By Supreme Court to 
Review ll Tax Cases 


Certiorari Is Denied in 25 
Suits Involving Federal 
Revenue Laws; One De- 
cision Is Reversed 


| The Supreme Court of the United 
States on Oct. 21 announced that it has 
granted review of 11 cases involving 
| questions of Federal taxation and inter- 
| pretation of the various revenue acts. 
| By denying petitions for writs of cer- 
| tiorari, the court also announced that 
it has declined to review 25 similar 
cases, 

Cases invclving the questions, among 
| others, of the prope» classification of elec- 
| tric storage batteries for tax purposes, 
the imposition of munitions tax on 
profits, allowable deductions for salaries, 
| credits for foreign taxes, methods of in- 
ventories, and the constitutionality of 
provisions of the revenue acts, will be re- 
viewed by the court. 

Hearings Consolidated 

In granting the petition for a writ of 
certiorari in the case of Vesta Battery 
Corp. v. United States, No. 275, the court 
| assigned the case for hearing as one case 
with that of Universal Battery Co. v. 
United States, No. 121, the two cases in- 
| volving the question whether electric 
storage batteries are “parts or acces- 
sories” of automobiles within the mean- 
ing of section 903 (3) of the revenue acts 
of 1918 and 1921. 

The court granted the petition for a 
| writ of certiorari in the case of Good 
' Springs Anchor.Co. et al. v. United 
States, No. 329, but also handed down 
a per curiam decision reversing the 
judgment of the Circuit Court of Ap- 
peals for the Ninth Circuit, and re- 
manding the cause with directions to 
dismiss the action. 

The United States had confessed er- 
ror in this action because the record 
failed to. disclose the existence of a 
cause of action. The case involved the 
question of the liability of the princi- 
pal and surety on a bond given pend- 
ing the filing of a claim in abatement 
of income taxes, 
| Bas's for Return Tested 

The court announced that it would 
review the case of Aluminum Castings 
Company v. Routzahn, collector,.No. 198, 

|involving the question whether a muni- 
tions tax imposed on profits in 1916 and 
paid in 1917 was computed on an ac- . 
jcrual basis or on a basis of actual ye- 
ceipts and disbursements. The Commis- 
sioner of Internal Revenue claimed the 
|authority in the proceeding to correct 
ja return on the accrual basis filed under 
section 13 (d) of the revenue act of 1916. 

The petition for review by the Supreme 
| Court was granted in the case of Lucas, 
| Commissioner, v. Ox Fibre Brush Co., 
No. 250. This case, the petition states, 
involves the question whether extra com- 
pensation paid officials of the company in 
1920 for work done in prior years is de- 
ductible in that year as an ordinary and 
necessary expense in carrying on the 
business. The lower court. allowed the 
deduction. (IV U. S. Daily 554.) 

The case of May et al. v. Heiner, col- 
lector, No. 811, which the court an- 
nounced that it would review, relates to 
the question whether, under section 402 
(c) of the revenue act of 1918, there 
should be included in the gross estate of 
la decedent the value of the corpus of a 

trust created in 1917, under wnich the 
income was payable to the decedent’s 
husband during his lifetime and after 
his death to the decedent during her life- 
time, the corpus of the estate then being 
| distributable to remaindermen. 

The question whether the petitioner is 
entitled to credit under section 238 (a) 
of the revenue act of 1918 for certain 
| British income taxes and excess-profit 
duties paid in 1918 is raised in the case of 
Niles Bement Pond Co. v. United States, 
No. 314, in which certiorari to the Court 
of Claims was granted by the Supreme 
Court. 

The Court will be asked in the cases of 
Commissioner of Internal Revenue v. 
Kansas City Structural Steel Co., Nos. 
323 and 324, to consider the question 
whether, in determining the income tax, 
| it was proper to require the taxpayer to 
| inventory a supply of unfabricated steel 
denoted as a “merchandise suppiy.” 

Valuation System Disputed 

Another question to be considered is 
| whether the Commissioner was correct in 
rejecting the “constant price” system of 
inventory valuation used by the tax- 
payer with respect to this “supply” and 
substitute therefor a “market price” val- 
uation. The case is on certiorari to the 
Circuit Court of Appeals for the Eighth 
Circuit (IV U.S. Daily 856). 

A petition for a writ of certiorari 
was granted in the case of United 
States v. Updike et al., No. 340, raising 
the question; according to briefs filed, 
whether section 278 (d) of the revenue 
act of 1926, relating to limitation of 
actions, applies to a suit in equity 
brought under the trust fund theory 
| against stockholders of a dissolved cor- 

poration for the collection of unpaid 
| taxes. 

The case of Corliss v. Bowers,. col- 
lector, No. 344, which the Court an- 
nounced that it would review, involves 
| the constitutionality of section 219 (g) 

(h) of the revenue act of 1924, which 

provides for the taxation to the donor 
of the income of a revocable trust, and 
of that part of the income which might 
be distributed to the donor. The recov- 
/ery of income taxes is sought on the 
ground that the sections are invalid. 

| The Court also announced that it 
would review the case of Commissioner 
of Internal Revenue v. The Pilliod 
| Lumber Co., No. .356, on certiorari to 
the Circuit Court of Appeals for the 
Sixth Circuit (IV U. S. Daily 1048). 
| This case raises the question, the briefs 
state, whether the filing of an unsworn 
| tax return is sufficient to set in motion 
the statute of limitations. 

(A summary of the Federal tax 
cases which the court announced, by 
denying petitions for writs of cer- 
tiorari, that it would not review, 
will be published in the issue of 
Oct. 23.) 
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Bond Issue Is Approved 
For Building New Road 


State of Texas 

Austin 
An issue of $40,000 bonds of consoli- 
dated road district No. 1, Crosby County, 
and an issue of $8,000 school bonds of 
Tatum independent district, of Rusk 
County, both bearing 5% per cent in- 

\terest, were approved, 
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Deductible 


Statute Construed 
By Kansas Court 








Investments of Firms May Be 
Credited in Assessment 
Levied by State 





State of Kansas: 

Topeka. 
In Kansas, domestic corporations are 
subject to a tax on actual value of cap- 
ital stock, a statutory deduction being al- 
lowed for real and personal property 


Massachusetts, this form of tax is known 
as a corporate excess tax, the corporate 
excess being the difference between the 
value of the capital stock (and some- 
times the funded debt) and the value of 
property otherwise taxed. 
The question in this case is whether or 
not the taxpaying corporation may de- 
duct, not only the items provided by 


statute, but also the shares of stock of | 


other companies paying the tax. The 
court holds that it may, on the theory 
that, unless property exempt from tax- 
ation is deducted from the value of the 
capital stock, such property will, in ef- 
fect, be taxed. 





CrosBY BROTHERS MERCANTILE Co. 
v. 
BoarD OF COUNTY COMMISSIONERS, 
COUNTY OF SHAWNEE, ET AL. 
Supreme Court of Kansas. 
No. 28836. 
Appeal from Shawnee District Court, 
Division 1. 

EUGENE S. QUINTON and PAUL H. HEINZ, 
both of Topeka, for the appellants; 
BENNET? R. WHEELER, S. M. BREW- 


ster, J. L. Hunt and ViraGiL V.| 


ScHOLES, all of Topeka, for the ap- 
pellee. 
Opinion of the Court 
Oct. 5, 1929 


Action to Recover Taxes 
Paid Under Protest 


Burcu, J.—The action was one to 
recover taxes paid under protest. Plain- 
tiff recovered, and defendants appeal. 

" The decision depends on the proper in- 
terpretation of R. S. 79-310, which reads 
as follows: 


“That no person shall be required to 
include in the list of personal property 
any portion of the capital stock of any 
company or corporation which is re 
quired to be listed by such company or 
corporation; but all incorporated compa- 


¥ 


nies, except such companies and corpora- | 


tions as are specially provided for by 
statute, shall be required to list by their 
designated agent in the township or city 
where the principal office of said com- 
pany is kept, the full amount of stock 
paid in and remaining as capital stock, 
at its true value in money, and such 
stoek shall be taxed as other personal 
property: Provided, That such amount 
of stock of such companies as may be in- 
vested in real or personal property 
which, at the time of listing said capital 
stock, shall be particularly specified and 
given to the assessors for taxation, shall 
be deducted from the amount of said 
capital stock: Provided, That mortgages 
owned by any such company on property, 
real or personal, in any other State, shall 
not be deducted: Provided further, that 
real or personal property in any other 
State or county in this State, shall be 
deducted if it be made to appear that the 
same has been duly listed for taxation in 
such other State or county in this State.” 

Plaintiff made the following capital 
stock return: . 


Cavital stock, $250,000; surplus, $255,- 
528.46; undivided profits, $13,630.91; 
total, $519,159.37; less deferred charges, 
$2,641.80; net capital stock, $516,517.57. 

With its capital stock return, plaintiff 
returned for taxation the following spe- 
cific items of property: Real estate, 
$162,070; personal property: auto trucks, 
$1,170; average merchants’ stock, $241,- 
945; average moneys and credits, $18,- 
980; furniture and fixtures, $37,960; to- 
tal, $462,125. 


Deduction of Investments 
Disallowed by Assessor 


The difference between the amount of | 


capital stock and the amount of real es- 
tate and personal property was $54,- 
392.57. Plaintiff’s return disclosed in- 
vestments in shares of stock in Kansas 
corporations taxed under the general 
law, in the sum of $53,755. Plaintiff de- 
ducted this sum from the $54,392.57 and 
returned the difference, $637.57, as the 
amount of its capital stock remaining as 
capital stock on which its capital stock 
tax should be computed. The deduction 
was explained in a letter to the assessor 
accompanying the return. The deduc- 
tion was disallowed by the assessor, by 
the board of equalization, and by the 
public service commission. 

The general tax law by virtue of which 
plaintiff was taxed is a property tax law. 
The first section reads as follows: 

“That all property in this State, real 
and personal, not expressly exempt 
therefrom, shall be subject to taxation 
in the manner prescribed by this act.” 
(R. S. 79-101.) 

The list of property which the tax- 
payer is required to give to the assessor 
includes the following items: 

“18. Stocks in any company or cor- 
poration; 19. Moneys; 20. Credits 
$——, Ingal deductions $-——, balance 
taxable; 21. Average value of mer- 
chants’ stock for preceding year; 22. 
Average value of merchants’ moneys and 
accredits for preceding year.” (R. S. 79- 
807.) 

This is a general provision, and after 
provisions relating to location of prop- 
erty and time of listing (R. S. 79-308 
and 79-309), R. S. 79-307 is qualified by 
R. S. 79-310 printed above, and which 
should be reread here. 

The result of the foregoing is listed 
capital stock, with increments of sur- 
plus and undivided profits, represents the 
corpus of the corporation’s avails, real 
and personal. Shares of capital stock 
are merely divisions of capital stock. The 
value of capital stock is the total value 
of all the divisions and, except in cases 
specially porvines for by statute and not 
material here, shares are not taxed to 
shareholders. (Bank v. 
102 Kan, 334, 346.) 


If, at the time of listing capita] stock 
for taxation, the corporation discloses in- 
vestments in real and personal pronerty 
which it returns for taxation according 
to the general method of taxing real and 


Geary County, 


-| tiff invested in personal property con- 


otherwise taxed. In some States, notably | 


Are Presentep Herein, Beina 
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e Taxation 
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Corporations 


Taxed Securities of Other Corporations 
eturn of Capital Stock 





be deducted from capital stock and the | Ruling of Division 


remainder, if any, is taxed as capital 
stock. 


Other Corporations’ Shares 
Viewed as Assets 


Capital stock is paid in and profits| 


accumulate. which are added to the 
capital stock account as surplus and un- 
divided profits. Capital stock and its 
|additions are invested in real and per- 
;sonal property. In this instance, plain- 


jsisting of shares created by other cor- 





| porations to the amount of $55,755. The 


| certificates lay among plaintiff’s assets 


its showcases. ; 
|sarily reduced by those investments. 
| Capital stock was valued, however, to 


|as merchandise lay on its shelves and in} 
Capital stock was neces- ' 


Tribunal Appealed 





Board of County Commnaission- 
ers of Shawnee County 
Named as Defendants 





mortgages, not for taxation but for de- 
duction from capital stock, just as plain- 
tiff returned the shares of corporate 
stock which it owned, not for taxation 
but for deduction from capital stock. 
The case arose on a return for taxation 
made in 1925, the year the mortgage 
registration act was passed. The opin- 
ion of the court affiliated payment of 





| include the shares, just as capital stock 
‘was valued to include store building, 
merchandise, and delivery wagons; and 
if the shares were not deducted from 
| capital stock, they would be taxed con- 
, trary to the legislative intention. 
| Shares of stock, exempt from taxa- 
|tion to the stockholder and having no 
|nlace in a list of- personal property to 
| be taxed to the stockholder, are not spe- 
cifically mentioned in the first proviso of 
R. S. 79-810 as deductible. Because they 
|are not specifically mentioned, the taxing 
| authorities ruled that plaintiff’s’ shares 
| were not deductible. This court has ex- 
| pressly repudiated this interpretation of 
the statute and has repeatedly held that 
enumeration in the statute of certain 
| kinds of investment as deductible from 
| capital stock does not forbid deduction 
of other kinds of investment. (Life In- 
| surance Co. v. Anderson et al., 117 Kan. 
451, 232 Pac. 592; Davis-Welleome 
| Mortgage Co. v. Haynes, 119 Kan. 1, 
| 237 Pac. 918; Hodgins v. Shawnee County 


Comm’rs, 123 Kan. 246, 255 Pac. 46; 
State ex rel. v. Haynes, 128 Kan, 343, — 
| Pac. —.) 


| The opinion in Life Insurance Co. Vv. | recapitulation in its return. 
Anderson, 117 Kan. 451, 232 Pac. 592, | proceedings plainly show. the deduction 


contains the following: 

“The defendants concede that. in the 
| listing of property, bonds of the United 
| States are ordinarily not regarded to be 
| subject to taxation, but they insist that 
| the statute last quoted specifically pro- 
| vides for deductions from the amount of 
| the valuation of corporate capital stock, 

and that as Government bonds are not 
| specifically mentioned in the exceptions 
the plaintiff was not entitled to a de- 

duction of them.” (p. 452.) 
| “The contention that because the 
| United States securities are not included 
in the provisos or exceptions mentioned 
in the statute renders them taxable can- 
not be sustained. The fact that they 
| were not expressly exempted and that 
there is no provision for a deduction of 
the same from a tax statement does not 
affect’ the exemption nor justify the 
taxing authorities imposing a tax on 
such securities.” (p. 454.) 

In this instance, the statute 
exempted plaintiff from taxation on its 
shares of stock created by other cor- 
porations. 


Case Involving Mortgage 
Investments Is Cited 


| 


gage Co. v. Haynes, 119 Kan. 1, 237 
Pac. 918, the syllabus reads: 

“A Kansas corporation in making up 
| a statement of the amount of its capital 
stock (that is, of the value of all the 
outstanding shares of stock) for pur- 
poses of taxation is entitled to deduct 
the amount it has invested in Kansas 
real estate mortgages, on which it has 
paid the registration fee required by the 
statute of 1925 in lieu of all other taxes.” 
(Syl. 11.) 

The mortgage company returned its 








California May Seek 
Ruling on Bank Tax 





Decision in McClellan Case Be- | 


lieved Not to Apply 





State of California: 
Sacramento. 


vreme Court had declined to grant a re- 
j hearing to the Commonwealth of Mas- 
| sachusetts in the McClellan case (See IV 
U. S. Daily, 1947) which apparently up- 
set- the tax on national banks and cor- 
poration in California and other States, 

. Heron, director of finance, an- 
nounced Oct, 21, that steps will be taken 
to receive a special opinion from the 
court relative to the situation in this 
State. 

Mr. Heron expressed the opinion that 
the California bank and corporation tax 
situation is sufficiently different from 
that in Massachusetts, so that the Mc- 
Clellan decision may not apply, and 
would justify putting a special question 
to the high tribunal through friendly 
tests in the near future. 

“The failure of Massachusetts to ob- 
|tain a rehearing was, of course, disap- 
pointing, but not unexpected,” said Mr. 
|Heron, “This action does not materially 
affect the situation in California, be- 
cause it is generally conceded that the 
nature and history of the California tax 
on banks and corporations is sufficiently 
different to present a distinct problem 
to the court. 

“As far as most States in the Union 
are concerned, favorable action by Con- 
gress on the problem worked out at the 
conference of the National Tax Asso- 
ciation, liberalizing the provisions of 
| section 5219, permitting the taxation of 
national banks, will probably avoid any 
serious or fir-reaching results from the 
McClellan case.” 


Automobile Licenses Yield 
$6,497,195 in Oklahoma 


State of Oklahoma: 
Oklahoma City. 

Gross collections of the automobile 
license tax in Oklahoma from Jan. 1 to 
Oct. 1 amounted to $6,497,195.34, accord- 
ing to figures released by the secretary 
of the State highway commission, Ed 
McDonald. 

Of that amount 60 per cent, or $3,896,- 
568.47 was returned to the respective 
counties in which it was collected to be 
used for road purposes. Under the 








and 60 per cent is 


counties to be used in local road 


personal property, such investments may | building. 





itself | 


In the case of Davis-Wellcome Mort- | 


Informed that the United States Su- | 


State law the highway commission re- | have remained idle for many years, Mr. | 
tains 40 per cent for State road building | Gallet said. | 
returned to the | 


registration fees to giving mortgages to 
the assessor for taxation. The reason- 
ing would seem quite sophistical if ap- 
plied to the return of the mortgage com- 
pany for 1929, and the plain fact is 
that because the mortgages were ex- 
empt from taxation under the general 
tax law, they were deductible from cap- 
ital stock by virtue of R. S. 79-310. 
The necessary implication of the de- 
cision in Ranchmen’s Trust Co. v. Dun- 
can, 114 Kan. 308, 219 Pac. 523, is that 
investments in shares of bank stock 
would be deductible from the capital 
stock return of a trust company were 
it not for the provision “except such 
companies and corporations as are 
specially provided for by statute.” 


Whether Other Companies 
Paid Tax Immaterial 


Plaintiff’s valuation of its capital stock 
was $516,517.57. This valuation was ac- 
cepted by the assessor, and plaintiff was 
assessed and taxed accordingly. Plain- 
tiff’s return disclosed that this valuation 
included shares of stock of other cor- 
porations to the amount of $53,755, and 
plaintiff deducted this amount from the 
The tax 


was simply disallowed. Capital stock 
was not revalued. It was admitted at 
the trial that plaintiff owned shares of 
; stock in other corporations. | Whether 
correctly valued or not, those shares 
were valued at $53,755, and plaintiff was 
obliged to pay under protest a capital 
stock tax on that valuation. It is not 
| material whether the corporations cre- 
ating the shares paid their taxes. The 
shares were exempt from taxation to 
plaintiff. - 

The judment of the district court is 
affirmed. 


| 





Intangible Tax Statute 
In Nebraska Is Tested 


State of 





Nebraska 
Lincoln 
The constitutionality of the new Ne- 

braska intangible tax is now before the 

| Supreme Court of Nebraska, according 
to information made available at the 
office of Assistant Attorney General 

Ayres. Under the new law intangibles 

are separately classified as follows: 

Class A consists of momey, United 
States legal tender notes and other se- 
curities of the United States payable 
on demand, savings accounts, all bank 
deposits, bills of exchange, checks and 
drafts. The rate on class A _ property 
is 2% mills om the dollar (25e on each 
$100). 

Class B consists of gross credits, in- 
cluding corporation shares of stock, and 
certain other items. The rate on this 
class of property is 8 mills on the dol- 
lar (80c on each $100). 

The fact that intangibles have been 
classified as stated above is one ground 
‘upon which the new law is being at- 
tacked. The other grounds are that the 
title of the law is defective, that it 
failed to amend the proper chapter, and 
that © certain part of the proceeds goes 
to the cities. 


Tax Rate for State 
Purposes Certified 








Reduction of Income Levy_Is 
Made by Arkansas 





State of Arkansas: 
Little Rock. 

Official certification of the new tax 
rate of 7.9 mills on the dollar for State 
purposes, made possible by a reduction 
of the former rate of 8.7 mills through 
revenues derived from the income tax 
on corporations and individuals, has 
been forwarded by State Auditor J. 
Oscar Humphrey to county clerks, 
The reduced rate will be used by 
county taxing officials im computing} 
| 1929 taxes which will be payable in | 
1930. | 

Reduction of the rate of taxes for 
State purposes on property was ef- 
fected through the receipt of $480,000 | 
from income taxes and a tax on malt} 
compounds. Act No. 180, enacted by the | 
1929 legislature, provides that for every | 
$60,000 paid into the State treasury) 
from these taxes the State property tax! 
rate is to be reduced one-tenth mil. 














Inheritance Tax Law | 





Probate Officers Active in En- | 
forcing New Legislation 





State of Idaho: 
Boise. 

Idaho’s new inheritance tax law enacted 
at the last session of the ‘legislature is 
causing considerable added activity on 
the part of the probate officers through- 
out the State, according to an oral state- 
ment by E. G. Gallet, State auditor, The 
law specifies that 10 per cent of estates 
of persons who died after Mar, 16, 1929, 
shall be turned into the treasuries of the 
counties. 

While it is still too early to determine 
whether the funds collectible under the 
new act will greatly swell the State’s 
revenues, it has resulted im speeding the | 
probate of a number of estates which 


In Operation in Idaho » 






SYLLABI are printed so that they 


Kansas—Domestic Corporations--Tax 





Index and Digest 
State Tax Decisions and Rulings 





Library-Index and File Cards, and filed for reference. 


Deductions—Shares of Other Corporations. 

(Syllabus by the Court.) A mercantile corporation may deduct from its 
return of capital stock for taxation, imwvestments in shares of stock created 
by other corporations which are required to list their capital stock for taxa- 
tion.—Crosty Bros. Mercantile Co. v. Board of County Commissioners, ete. 
(Kansas Sup. Ct.)——IV U. S. Daily, 2025, Oct. 22, 1929. 


State Commissioner Believes Questions 


Claimas 


t 









can be cut out, pasted on Standard 


on Actual Value of Capital Stock— 


Regulations Are Issued by Geor gia 


For Enforcerment of New Sales Tax 





Raised Urader 


Statute Are Cowered by Rules 


[the calendar year. The application for 
| permission to make returns on the basis 
|of a special tax year must set forth fully 
the mecessity for the adoption of such 
special tax year. 

6. E-xtension of Time. The annual re- 
turn. must be made and, filed within 30 
days from the end of the‘tax year. The 
tax commissioner, upon application of the 
taxpayer stating fully the necessity 
itherefor, may in a particular case grant 
an extension of time for filing said re- 
turn. In all cases where an extension 1s 
granted for filing an annual return, a 
fourth quarterly return, accompanied by 
remittance for the amount of tax esti- 
mated to be due, must be filed within 
the 30-day period. 

7. Persons Exempt. Persons exempted 
rom the operation of the tax are 
enumerated in section 10 of the act. The 
tax commissioner reserves the right to 
require any such person by affidavit or 
otherwise to establish his right to ex- 
emption. In such cases it will not be 
sufficient for such person to merely de- 
clare that his business is exempt, but the 
character and purpose of the organiza- 
tion, the manner of distributing the in- 
come and any other pertinent fact must | 
be shown. The books of account of any | 
person claiming exemption may be ex- | 
amined in order that his status may be | 
determined. 

Article V. Specific exemption of $30,- ° 
|} 000. i 
_1. Exemption. A taxpayer will be per- 
‘mitted to deduct but one exemption of 
$30,000, regardless of the number of busi- 
nesses he may conduct, A chain of 
stores is one business and but one ex- 
emption is permitted for the entire chain. 
When a manufacturer conducts a manu— 
facturing business and also opelates a 
retail store or stores, all owned by the 
}same person or corporation, but one ex— 
emption will be allowed for the entire 
business. In such cases the taxpayer may 
apply the exemption against the higher 
rate of tax. ~ 


2. One fourth deducted quarterly, A 
taxpayer wil! be permitted to deduct one- 
fourth of his exemption, or $7,500, from 
each quarterly return. A taxpayer whose 
gross receipts in amy one quarter ex- 
ceeds $7,500, shall make a return and pay 
the amount of tax due for such quarter. 

3. Prorated for portion of year. Where 
a business is carried on for only a por- 
tion of the year, the taxpayer will be en- 
titled to deduct that part of the sum of 
$30,000, which the proportion of the year 
bears to the entire year, i.e, if a tax- 
payer is engaged in business for five 
months of a year he will be permitted to 
|deduct five-twelfths of $30,000, or $12,- 
| 500, 


|Gross Proceeds 
Are Subject to Tax 


Article V. Manufacturers. 

1. Rate of Tax. The rate upon any 
person engaging or continuing in the 
business of manufacturing, compounding 
or preparing for sale within the State 
jany article, substance or commodity is 
one-half mill on the dollar, or 50 cents per 
$1,¢ ~ ’ of his gross receipts. 

2. Measure of Tax. The entire gross 
value or gross proceeds of sale is sub- 
ject to tax regardless of whether such 
articles are sold within or without the 


| 
| 
| 
| 
| 
| 
| 
| 
| 


retail. 

3. Actual Sales. In all cases where 
and seller are not so related as to rem- 
der the price more or less a matter of 
arbitrary agreement, the sales price will 
be conclusive as to value. 

4. Articles Shipped Without Sale. 
|Where manufactured products are 
shipped outside of the State without be- 
ing sold, if such products have an es- 
tablished market value, the aseres, 
shall show in his return the quantity o 
articles transported each month and the 
average market value of such articles 
for each month, 

5. Articles Without Established Mar- 
ket Value, In cases where articles have 
no established value the return must 
show the average price each month at 
which similar articles are sold. 

6. Manufacturing Process Completed 
Within State Where articles or goods 


into the State to complete the process 
of manufacturing, such articles shall be 
treated as raw material and the tax 
based upon the selling price of the ar- 
ticle. 


Shipments Without 
State Are Included 


known to the trade as such, and hving 
regularly in his employment one or 


of 1 mill on the dollar, or $1 
$1,000, of his gross receipts. 

2. Measure of Tax. All gross receipts 
of the business must be returned for 
taxation whether derived from shipments 
within or without the State, provided 
the goods are shipped from Georgia 
stores or warehouses or covered by in- 
voices issued from the Georgia office. 

Article VIII. Retailers and Venders of 
Tangible Property. 

1. Rate of Tax. The tax upon the 
business of selling any tangible property, 


per 








tion of the new law, he stated, Accord- 
ing to the State auditor he is having 


became effective clearly before the pro- 
bate officers)s The act is proving ef- 
fective in securing more accurate ap- 





Until estates of all persons dying be- 
fore Mar, 16, 1929, are settled, there will 
ibe considerable confusion im administra- 


praisals and in bringing estates which 
Previously escaped taxation on the tax 
rolls, 


State or whether sold at wholesale or | 


actual sales are made and the buyer | 


are partially manufactured and brought | 


Article VI. Wholesalers and Job- 
ers. 
1. Rate. A wholesaler or jobber | 


more traveling salesmen, must pay a tax | 


real or personal, is at the rate of 2 mills | 
ET 


trouble keeping the date on which the law | 





[Continued from Page 10.) 


on the dollar, or $2 per $1,000, of gross 
receipis. 

2. Measure of Tax. The taxpayer 
must return for taxation all gross re- 
ceipts from shipments to points within 
the State; shipments from stores or 
warehouses within the State to points 
without the-State; shipments covered by 
invoices issued from the Georgia office 
regardless of point of origin. and _ ship- 
ments from stores or warehouses located 
outside the State when the main office 
of the taxpayer is located withim the 
State and his business is conducted 
chiefly within the State. 

Article VIII. Public Utilities. 

1. Rate. The tax upon steam rail- 
roads, street railroads, electric light and 
power companies, telephone companies, 
telegraph companies, express companies, 
and natural and artificial gas companies 
is at the rate of 3 mills on the dol- 
lar, or $5 upon each $1,000, of gross 
receipts, 


Freight Charges . 
May Be Deducted 


Article IX. Amusements. 

1. Rate. The tax upon a theater, opera 
house, moving picture show, vaudeville 
show, race track or baseball park is at 
the rate of three three mills on the dollar, 
or $3.00 upon each $1,000 of gross re- 
ceipts. 

Article X. Other Businesses. 

1. Rate. The rate upon other busi- 
nesses not included in the preceding 
| articles is at the rate of two mills on 


| the dollar, or $2.00 upon each $1,000 of| States, in 
} the gross receipts of the business. 


s Every 
| kind and character of business mot spe- 
| cifically includeqd in the four preceding 


“He 
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Mine Royalties 


| 


More than $1,500,000 was paid to the 
State of Minnesota in royalties and 
rentals ‘by mining companies holding 
jleases on State lands for the quarter 
| ended ‘Sept. 30, according to a statement 
issued Oct. 19 by the State auditor, Ray 
| P. Chase. 
| The full text of the statement follows: 

Yesterday was an important date in 
the way of income from mining opera- 
tions on State owned lands. State audi- 
tor, Ray P. Chase, reports that for the 
quarter ending Sepf. 30, the mining com- 
panies holding leases on State lands, 
jpaid into the trust funds of the State 
more than $1,500,000 in royalties and 
rentals, 

This is the largest amount ever paid 
for ore removed in any one quarter in 
| the history of the mining on State-owned 
lands, 

The largest single check was for $796,- 
959.29, and came from royalty on ore re- 
moved from the Missabe Mountain Mine. 
The school fund received not only the 
| largest Share of the payment but its 
| largest installment, $1,283,000. 
|versity fund also shared more largely 
than ever before when it got its cut of 
$124,100. 





Review Is Refused 
In Tax for Paving 





tion for Writ in Case of 
Company in Louisiana 





to review a decision of the 
Court of Louisiana in the case of Judice 





Railroad Company y. Village of Scott, 
No. 187, was denied by the Supreme 
Court of the United States on Oct. 21. 
The petitioners in this case claimed 
that a certain tax for paving sidewalks 
was in fact a special assessment and not 


j}a general ad valorem tax and for that 


reason violated the Fourteenth Amtnd- 
ment to the Constitution of the United 
view of the fact that peti- 
tioners’ property received no correspond- 
ing benefit. The petitioners further con- 
tended that the tax was levied by means 


| articles and not exempted in section 10}|of an election which was not general, 


| of the act is subject to this tax, whether 
the gross receipts are derived from sales, 
services, fees or other sources, 


{ Article XI, Deductions, 


; 
| 
| deduct from his gross receipts freight 
5 chase only, if such freight charges 
have been added to the sdles price from 


but restricted to certain voters, exclud- 
ing, among others, the petitioners and 
that, therefore, the provision of the Fed- 
eral Constitution guaranteeing due notice 


1. Freight Charges. A taxpayer may and an opportunity to be heard, had’ been 


violated. 
The decision of the Supreme Court of 
Louisiana, overruling the petitioners’ 


| the taxpayer’s point of shipment to the| contentions is reported in Judice Co. et 


| point of delivery and such charges may 


al. v. Village of Scott, 168 La. —, 121 


have been included in the invoice to the| Southern Reporter 592. 


purchaser, 
2. Trade Discounts. A taxpayer may 


| deduct trade discounts which are reg- 
| ularly allowed in the course of the 
| business, where such discounts are al- 


| lowed and deducted on the face of the 
| invoice by the seller. 

3. Cash Discounts. The taxpayer may 
deduct cash discounts if such discounts 
| are shown on the face of the invoice 
| and actually deducted by the buyer. 

4, Receipts State Cannot Tax. The tax- 
payer may deduct receipts derived from 
business or income that the State is 
prohibited froma taxing under the Con- 
stitution of the United States. 


Five Per Cerat Added 
If Return Is Delayed 


Article XII. Penalties. 

1. Failure to File Return. Failure to 
file his return within 30 days after the 
| quarterly period will subject the tax- 
payer to the payment of 5 per cent of 
| the taxes due, plus costs of collection 
for the first 30 days’ delinquency. 

2. Continued Delay. A penalty of 2 
per cent per month for each month’s 
failure to make a return after the first 
30 days’ delinquency must be added to 
the 5 per cent’ penalty for the first 
month’s delay. 

Article XIII. Miscellaneous. 

1, Credit Sales. A taxpayer must in- 
‘clude for taxation all sales upon credit 
as well as for cash. The act defines 
; every closed transaction as a sale and 
; permits no G@eduction on account of 

losses. 

2. Installment Sales. A taxpayer sell- 
g personal property upon the install- 
|ment plan and retaining title thereto 
| until all deferred payments have been 
| made may make his return on the cash 
received basis, including therein all 
sums receive im the way of rent or hire. 

3. Sale of Business. Any person sell- 
ing out his business and stock of goods 
is required under the law to make a re- 
turn within 30 days after such sale, 
The purchaser must withhold enough of 
the purchase money to cover the amount 
| of taxes due and unpaid, Taxes due and 
| unpaid are a lien upon the property sold 
and the purchaser becomes personally 
liable for the payment of all taxes due 

by the vendor in the event that the tax 
is not paid by such vendor. 
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| Court of Claims 
Of the United States 


October 21 











Present: Hon. Fenton W. Booth, Ch. 
J.; and Hons. Samuel Jordan Graham 
and William R. Green, J.J. Admitted to 
practice: Charles Stewart Davison, John 
H, Donovan, Lucille Donovan. 

Petitions dismissed and judgment for 
United States: Hi-215, Stanton & Jones; E 
439, Imperial Brass Mfg. Co.; J-115, Roches- 
ter Woven Beltimg Corp. Petitions dismissed: 
F-151, J. C. Penmy Co, and 34 other eases of 
same class.: Judgments for plaintiff: H-350, 
Blueblaze Motor Specialties Corp, $7,568.49; 
J-66, Advance Automobile Accessories Corp., 
$6,142.09; J-67, White Brass Castings Co., 
$4,144.69. Motion for new trial overruled: 
E-441, Neweoomb & Connelly, reers.; F-157, 
Greenfield Tap & Die Corp.; F-244, Chas..A. 
McAllister; J-L08, Fairmount Tool & Forging 
| Co; J-116, Hinsdale Mfg. Co; J-650, Clinton 
E, Johnson. Amended findings filed: H-425, 
Hooper-Mankim Fuel Co. (see order). Case 
remanded: J-607, State of Alabama. Sub- 
mitted: H-402, The Ledger Co.; EO-452, Geo. 
A. Hamel & Co.; D-926, Edw. A. Brown; 
K-49, Jno. M. Manley et al. (on plea to 
jurisdiction). Argued and submitted: F-329, 
| Chicago & N. W. Ry, Co.; H-225, Chas. Chase 





Hoyt ¢t al; C-923, Carroll Electric Co,; H-\Co. (Ine.). 





Lease of Cleveland 
Station Site Permitted 





Supreme Court Rejects Appeal 
of P. & W. Va. R. R. 





The litigation arising out of the pro- 
posed use of the Ontario Street station 
of the Wheeling & Laké Erie Railway 
Co. at Cleveland, Ohio, as a part of the 
Cleveland union terminal will not be re- 
viewed by the Supreme Cotrt of the 
United States. The court denied, Oct. 21 
a petition for a writ of certiorari filed by 
the Pittsburgh & West Virginia Railway 
Co., No. 401, to review the decision of the 
Circuit Court of Appeals for the Sixth 
Circuit. 

An injunction granted by the District 
Court for the Northern District of Ohio 
restraining the respondents from using 
the property as proposed was ordered 
dissolved on appeal to the circuit court 
of appeals. The Interstate Commerce 
Commission has granted the Wheeling 
permission to abandon the real estate and 
to enter the new union depot. 

The petitioner, as owner of shares of 
stock of the Wheeling, its brief states, 
contended that a contract was unlawfully 
entered into between the Wheeling and 
the Terminals Building Co. for the use 
of the Ontario Street station site. The 
board of directors who approved the 





‘ engineers. « 


lease, the brief states, were illegally in 
office in alleged furtherance of an at- 
tempt by the New York Central Railroad, 
the Nickel Plate Railroad and the Balti- 
more & Ohio Railroad to acquire the ma- 
jority stock of the Wheeling. 

The Supreme Court, by its action, 
leaves in force the decision of the lower 
court holding that the respondents should 
not be restrained from carrying out the 
agreement for lease of the land. 


Filling of New ‘Road 
To Mt. Vernon Begun 








Army Engineers Dredging Ma- 
terial From Potomac 





The work of making the hydraulic fills 
in the construction of the Mount Vernon 
Memorial Highway, which is to follow 
the course of the Potomac River for 15 
miles, connecting the Arlington Memo- 
rial Bridge in the District of Columbia 
end the George Washington estate in 
Virginia, was begun Oct. 21, the Bureau 
of Public Roads, Department of Agricul- 
ture, which has control and supervision 
of construction of the road, announced. 
The hydraulic work, which is the dredg- 
ing and filling, is being done by Army 
The full text of the an- 
nouncement follows: 

An 18-inch pipe-line dredge today be- 
gan pumping sand and gravel into Gray- 





The uni- | 


| 


Supreme Court Denies Peti-| Supreme Court Will Hear 


The petition for a writ of certiorari | 


Royalties Paid by State-owned Mines 
_ Largest Ever Received by Minnesota 





Quarterly Receipts and Amounts of Ore Extracted in Cur- 
rent Year Establish Record 


State of Minnesota: St. Paul. 


| The total tonnage of ore removed dur- 


| ing the quarter was 6,004,008 tons. The 
|shipments from State lands for 1929 
| have to date passed all years, even the 
{banner year of 1926 when 10,017,638 
| tons were forwarded. 


| As the shipments reported to the State 
|auditor as of Oct. 14 amounted to 10,- 
| 381,000 tons, the promise for 1929 season 
| being the largest ever, is fulfilled. With 
| several weeks of shipping weather left, 
| the State-owned mines may be expected 
| to close the season with a tonnage close 
| to 11,000,000 tons. : 
| The total shipment of all the mines 
|of Minnesota for the season 1929 may 
| reach 44,000,000 tons; hence it is likely 
|that the mines leased from the State 
| will furnish 25 per cent of all ore pro- 
|duced this year. In 1928 the State’s 
| mines forwarded 8,848,814 tons of a total 
of 36,504,854 tons for the entire State. 
, _The quarter’s income from the mines 
| 


alone will boost the total in the perma- 
nent trust funds of the State to more 
than $72,250,000, and with the possible 
exception of the State of Texas. make 
| that sum the largest fund of its kind of 
any State in the Union. 


State Assessments 


Will Be Reviewed 





Two Cases From North 
Carolina and Illinois 





The Supreme Court of the United 


Supreme | States will review two State tax cases, 


Chief Justice Taft announced, Oct. 21, 


Company, Inc., and Louisiana Western! Petitions for writs of certiorari having 


; been granted. ; 
Henrietta 


One case is entitled The 
Mills v. Rutherford County, in :the 
State of North Carolina, ete., No. 
270, in which it is contended that the 
petitioner’s property has been assessed 
at a higher percentage of its actual 
value than the property of other tax- 
payers. The Circuit Court of Appeals of 
the Fourth Circuit refused to grant an 
injunction holding up the collection of 
the tax for the reason that, in the opin- 
ion of the court, the complainant had an 
' adequate remedy at law by paying the 
jtax under protest and bringing suit 
| therefor. 
| In the other case, entitled Western 
| Cartridge Co. v. Emmerson, No. 375, the 
petition is to review a decision of the Su- 
preme Court of Illinois decided on June 
6, 1929. 

The petitioner is a Delaware company 
doing business in Illinois and claims that 
the State in computing the State license 
fee, which is based on the proportion of 
the corporation’s issued capital stock rep- 
resented by its property and business in 
Illinois, has no right to consider as IIli- 
jnois business the receipts from goods 
manufactured in that State and shipped 
|to other States. The license fee col- 
lected from the petitioner amounted to 
$2,808.03. If the interstate receipts had 
been excluded in making the computa- 
tion the fee would have been $1,479.22. 





Rate Complaints 
Filed with the 


Interstate Commerce 
Commission 





The Interstate Commerce Commission 
made public Oct, 21 complaints filed with 
it in rate cases, which are summarized 
as follows: 

No. 22773.—F. H. Crow Lumber Co., of 
Nashville, Tenn., et al., v. Louisville & Nash- 
ville Railroad Co. Ask for cease and desist 
order, and establishment of rates on lumber 
and articles taking lumber rates from Nash- 
| ville to points in Central Freight Association 
territory, to Ohio and Mississippi River 
crossings, which will be reasonable and just, 
nonprejudicial to complainant and nonpref- 
erential of shipments and shippers from 
Memphis to the same territories. 

No. 22774.—Sol Blumberg, of Bronx, New 
York, N. Y., v. Lehigh Valley Railroad Co. 
et al. Asks for reparation on account of 
unjust and unreasonable rates on mixed car- 
load shipments of chemicals and other com- 
modities, from St. Louis to New York. 

No. 22775.—-Standard Sanitary Mfg. Co., ef 
Pittsburgh, Pa., v. Southern Railway et al. 
Asks for cease and desist order and the es- 
i tablishment of just, reasonable and nonprej- 
udicial rates for application on shipments 
plumbers’ goods, enameled ware, from Louis- 
ville, Ky., to destinations in Missouri River 
territory and Colorado common point terri- 
tory and through commodity rates to Kansas 
City and cama. 

No, 22776.—Prairie Pipe Line Co., of In- 
dependence, Kans., v. Atchison, Topeka & 
Santa Fe Railway et al. Protests rates of 
83 cents from Lorain and South Lorain, 
and/or rates varying from 87 cents to 88.5 
cents from Economy, Versailles and Pitts- 
burgh on carload shipments of wrought iron 
pipe from those points in Missouri, Kansas, 
Oklahoma, Arkansas, Louisiana and Texas 
cestinations, as unjust, unreasonable and un- 
duly preferential of points in southeastern 
Kansas, western Arkansas and northeastern 
Oklahoma. Asks cease and desist order, es- 
tablishment of just, reasonable and nondis- 
criminatory rates, and reparation. 

No. 22777.—Harrisburg Foundry & Machihe 
Co., of Harrisburg, Pa., et al., v. Pennsyl- 
vania Railroad Co. Asks for cease and desist 
order, establishment and application’ of just 
and reasonable rates on shipments of pig 
iron from Buffalo and points taking the Buf- 
falo rates to points in Pennsylvania, 
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Run, which is between Gravelly Point 
and the city of Alexandria. 

The hydraulic work involves five fills, 
having an aggregate length of about 
2% miles and tg cost about $900,000. 
The three fills other than the two men- 
tioned are one between Columbia Island 
and the Pennsylvania Railroad. bridge 


elly Point inlet, which is opposite lower | #74 others across water gaps at Roaches 
Potomac Pawk, District of Columbia. A|Run and Hunting Creek, 





20-inch dredge now on the way from| The material for making the fills and 
Jacksonville, Fla,, is expected to arrive|the rest of the highway embankment, 
about Nov. 1 to begin filling Four-mile | S@nd and gravel, will be taken from the 
— ——|bed of the Potomac River. It is esti- 
218, Cuno Engineering Corp.; F-152, Revolu-|Mated that about 4,000,000 cubic yards 
tion Cotton Mills, | will be neéded. 

Calendar for Tuesday, Oct. 22, 1929: H-389,| The riprap stonework for seawall 
George A. Bew; J-58, C. Kenyon Company, | foundation between Columbia Island and 
Inc; J-298, W. B, Palmer; J-289, Packard|the Pennsylvania Railroad bridge, for 
Motor Car Co.; J-557, John E. Garrett; H- which contract was let about a month 


523, American Dredging Co.; F-217, Three- | : 
In-One Oil Co; H-18, Dunb ; ago, is about 30 per cent compl ‘ 
UN De Seem, Nae unbar & Sullivan “Bians for the grading work on the 


Dredging Co.; J-548, Pocomo Pines Assembly |, . ' 
Hotels Co.; J-194, Newman, Saunders &| highway will be completed in about twe 
weeks, the Bureau states, 
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Transportation 


Use of Highways 
By Freight Trucks 
| Steadily Grows 


Most Thoroughfares Wide 

' Enough But Suggestions 
Are Made by Bureau of 
Roads 


[Continued from Page 1.) 

now being used intensively by trucks 
for freight transportation, were given 
as examples of the few districts requir- 
ing immediate attention. 5 

The bureau announced the following 
recommendations for width of roadway 
surface, which were arrived at after an 
intensive study of highway traffic in the 
regional area of Cleveland: 

Recommendation Made 

1. The roadway surface for all two- 
lane roadways should be 20 feet exclu- 
sive of space for parked vehicles. Road- 
ways of 19-foot width in good condition 
are classed as 
should be widened to a minimum of 20 
feet as rapidly as conditions permit ex- 
cept in the case of extremely light traffic 
routes where the widening is less urgent. 

2. Normal distrivution of traffic re- 
quires an even number of traffic lanes. 
When the volume of traffic exceeds the 
capacity of a two-lane roadway a four- 
lane roadway (approximately 40 feet), 


recommended. The three-lane roadway 
is found satisfactory in a few cases where 
there are very pronounced peak periods 
of traffic in alternate directions at 
different periods of the day, and par- 
ticularly when the acquisition of right of 
way for a four-lane roadway is extremely 
difficult or prohibitive in cost. The three- 
lane roadway, when used, requires lane 
marking and careful traffic control. 
Traffic Lanes Marking 
8. All roadways designed for more 
than two lanes of traffic should have com- 
plete lane marking and provision should 
be made for regulation of traffic in con- 
formity with the lane markins. 
4. Assuming that the roadway is de- 


signed for the accommodation of mov-| 


ing traffic, the choice of any width be- 
tween 20 and approximately 40 feet, 
except in the relatively few cases where 
the three-lane roadway is satisfactory, 
is normally uneconomical, as excess of 
width above 20 feet adds but little to 
the traffic capacity of the roadway. If 
the additional width is intended to pro- 
vide space for parking, such widths as 
22, 24 and 27 do not permit parking 
without obstruction of the normal traffic 
lanes. 
Effect of Parking 

5. Under open road conditions, i. e., 
through areas outside of suburban de- 
velopment, with little local traffic and 


satisfactory but these | 


| should be reduced. 


exclusive of space for parked vehicles, is | 


|fore the Commission the agriculture de- 


| with the California deciduous fruits, par- 
| ticularly the grape industry. 


|the deciduous fruits in California, Mr. 


j 


| depression 
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Argument Heard on A ppeal of Carriers | 
On Reduction Ordered in Fruit i 


Supreme’ Court Holds Hearing in Case Involving Lower 
Schedules on Shipments From California 
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tion and the Commission in so predi-| in placing the rate at the lowest lawful 
cating the order misapplied and mis-}| rate within this zone is to take away 
interpretated the resolution. “We fur-| from the carrier the right to name his 
ther contend, that the rates set by the} own rate providing it is reasonable and 
new order of thé Commission are con-| just. The order of the Commission 
| would seem to indicate that upon a 
showing of depression by any industry | 
it could apply to the Commission and | 
secure a reduction in the rates for a | 
carriage of its products, notwithstand- 
ing that the rates then in existence are | 
just and reasonable.” Such a theory can- | 
not be sustained, he argued. | 


Cites Conditions as 
Not Rate Making 


“Suppose the cotton manufacturers in | 
New England were suffering from a de- | 
pression while the Alabama producers ' 
were thriving,’ Mr. Phleger explained, 
“would it be reasonable to say that the 
carriage of New England goods to the 
New York market might be reduced 
while the carriage of Alabama goods to 
the same market were allowed to re- | 
main on the existing level?” This would | 
not be rate making, Mr. Phleger as- 
serted, but would be regulation of in- 
dustry, something which the Interstate 
| Commerce Commission has ho power to | 
deal with. - \ 

“If the Hoch-Smith resolution is to be 
construed as authorizing and directing } 
lower rates than would otherwise be | 
scribed solely because of a depression 
in a given industry and the inability | 
of shippers to conduct their business at 
a profit,” Mr. Phleger pointed out, “it 
would be unconstitutional as a depriva- 
tion of the use of private property and 
as being a regulation of industry and not | 
a regulation of commerce.” 

“The rate which we complain of,” Mr. | 
Phleger continued, “is confiscatory, and | 
while .the Commission may have in- 
tended that it should allow a reasonable 
return on our investment, it has fixed 
a rate which does not co er our costs or 
yield a substantial return.” 


California Shipments 


Lead Such Traffic 


The brief filed in the case by the car- | 
riers shows that the transportation of 
this fruit. from California to the East 
is the lergest single item of transcon- 
tinental railway traffic and constitutes 
the greater part o° the total perishable 
traffic. Th total revenue involved ex- 
ceeded $36.000,000 annually under the | 
old rates, the brief explains. ; 

In 1926, the brief continues, 1,053,755 | 
tons of deciduous fruits were shipped to| 


the East under the old rates, moving in | 


fiscatory.” < 
Mr. Phleger then explained the char- | 
| acteristics of the California deciduous | 
|fruit industry, mentioning rincipally | 
the perishability and seasonability of the | 
product. The traffic originates in differ- 
ent parts of the State, he stated, is con- 
|centrated at certain points and made up| 
in trains for eastern movement. The 
empty haul westward foliowing the east- | 
ward movement must also b2 considered, 
he declared. 7 
On Aug. 23, 1923, certain California | 
shipping associations filed a complaint 
with the Commission, Mr. Phleger | 
| pointed out, alleging that the rates were | 
unreasonable and unduly prejudicial in | 
| violation of sections 1 and 3 of the In- 
lterstate Commerce act: On June 25, 
1925, this complaint was dismissed by | 
the Commission, he said, but less than | 
10 months later the same associations | 
filed a similar complaint alleging that 
the existing rates were higher than the | 
lowest possible rates and that they 





The Commission on July 20, 1927, Mr. | 
Phleger continued, entered the order 
which is now questioned, prescribing a/| 
reduction in the rates from $1.73 per 100 
pounds to $1.60. In the proceedings be- | 


| 


partments of New York, Pennsylvania | 
and Michigan intervened and complained 
that any reduction in the rates would 
prevent them from actively competing 


There has been an enormous increase 
in the production and acreage devoted to 


Phleger maintained, and that causes the 
which the shippers allege 
exists. 

“In the former argument of this case 
before this court, the Commission main- 
tained that this was just an ordinary 
rate case,” Mr. Phleger asserted, “but 
since that time they have changed their 
position and now admit that the order 
was based on the Hoch-Smith resolu- 
tion.” 


Mr. Phleger then outlined to the court 
his plan for the treatment of his side 
of the case. ‘“‘We will first show the 
powers which the commission possessed 
before the enactment of the Hoch-Smith 
resolution,” he declared, “and then we 
will take up the manner ia which the 
Commission applied the resolution to 
this particular case. We will conclude 


|and orders in finance cases which are | 


'E, Kent Hubbart Tells Senate Committee That He En- 


-Bus Lines 


ee 


Rate Decisions 
Announced by the 
Interstate Commerce 

Commission _ 


The Interstate Commerce Commission 
made public on Oct. 21 rate decisions 
which are summarized as follows: 

No. 12596.—Pressed Steel Car Company v. 
Director General, as Agent, Baltimore & 
Ohio Railroad Company et al. Decided 
Oct. 8, 1929. Upon further hearing find- 
ings in 93 I. C. C 224, and 109 I. C. C. 
75, that rates to and from points of un- 
loading and loading at  complainant’s 
plants at McKees Rocks and Allegheny, 
Pa., were not unreasonable, affirmed. Com- 
plaint dismissed. 

No. 18911.—Edgerton Manufacturing Com- 


|in the fiscal year 1929, showed an in-! of Oct. 21.) 


| according 


Avurnorizen STATEMENTS ONLY ARE Presenten Herein, Berna 
PuBLisHep WitHouT COMMENT BY THE UNrITep States Dat.y 


Net Railway Operating Income 
Of Class I Railroads Increases 


Report by Interstate Commerce Commission Show Gain of 


$141,653,345 Over Figures for 1928 


Net railway operating income of Class | merce Cormmission. (A summary of the 
I steam railroads of the United States | statement was published in the issue | 
crease of $141,653,345 over 1928 figures,! Comparative statistics compiled by the 
to an announcement made Commission, for the entire United States, 
public recently by the Interstate Sa Saw. in full: 


1928 
240,968.8:) | 


1929 
Average number of miles operated 241,587.70 
Revenues: 
Freight 
Passenger 
Mail 


$2,997,106,511 | 
610,400,741 | 
64,504,270 | 
89,010,525 


$3,182,494,579 
594,811,779 
99,492,483 
95,224,206 





pany v. Aberdeen & Rockfish Railroad Com- 
pany et al. Decided Oct. 8, 1929. Upon | 
further hearing, failure of defendants to | 
publish and apply from Plymouth and} 
Paoli, Ind., to Ohio River crossings, on | 
comp!ainant’s shipments of fruit and vege- 
table baskets from those origins to south- 
eastern destinations, the corresponding 
lower rates contemporaneousiy in effect 
from Chicago, Ill., and Michigan City, Ind., 
between Oct. 5, 1924, and May 31, 1929, in- 
clusive, and which were subject to a pro- 
vision pursuant to rule 77 of Tariff Cir- 
culars 18-A and 20, found to have been un- 
reasonable. Reparation awarded. Find- 
ings in prior report, 140 I. C. C. 351, that | 
rates assailed were not unreasonable or | 
otherwise unlawful, modified accordingly. | 


Reports and Orders | 
—in— | 
Railway Finance Cases | 


The Interstate Commerce Comumis- 
sion made public, Oct. 21, final reports | 


summarized as follows: 
Acquisition of Control by Colorado &| 

Southern Ry. Co.—Decided Oct. 14, 1929. 

Acquisition by Colorado & Southern’ Rail- 
way Company of control (1) of various 
lines of railroad of the Colorado Railroal 
Company in Platte and Laramie Counties, 
Wyo., and Boulder, Douglas, Jefferson, 
Huerfano, Larimer, and Weld Counties, 

olo., by reinstatement and renewal of 2/| 
prior lease, with amendments thereto, and 
(2) of a line of railroad of the Colorado 
Railroad Company in Pueblo and Huerfano 
Counties, Colo., by renewal and extension 
of an existing Tease, approved and author- 
ized 
Finance Docket No. 7831.—Securities 

Chicago & North Western Railway 

Decided Oct. 16, 1929. 

Authority granted to issue (1) $72,335,- | 
000, principal amount, of 20-year 4% per 
cent convertible gold bonds, series A, to be 
sold at par and accrued interest, $69,270,000 
of the proceeds to be used to retire out- 
standing obligations of the applicant and 
its subsidiary, the Chicago, St. Paul, Minne- 
apolis & Omaha Railway Company, and the 
remaining proceeds to be used to reimburse 
the applicant’s treasury for expenditures 
made and to be made therefrom for capi- 
tal purposes; and (2) to issue from time to 
time in conversion of said bonds not ex- 


of 
Co. 


All other transportation 
Incidental .... 
Joint facility—Cr 
Joint facility—-Dr... a 
Railway operating revenues...........ccccccecccccess 
Expenses: 
Maintenance of way and structures..........cecececeuce 
Maintenance of equipment 
Traffic 
Transportation 
Miscellaneous 
General 
Transportation for investment 
Railway operating expenses... 
Net revenue from railway operations 
Railway tax accruals 


1,230,495 
89,083,790 
8,658,670 
2,601,604 
4,208,393,408 


136,778,023 
81,442,758 | 
8,911,093 | 
2,923,072 | 
3,984,931,742 | 





564,045,699) | 
782,431,928 | 
83,972,09.) | 
1,382,964,597 | 
37,517,704 | 
129,314,472 | 
10,118,910 | 
2,970,127, 580 | 
1,014,804,163 | 
250,908,395 | 
859,67 | 
763,036,088 | 
60,661,659 | 
16,292,798 | 
686,081,631 | 


74.53 | 


577,990,196 
807,103,904 
86.785,828 
1,588,804,111 
39,544,896 
129,392,024 
8,594,444 


SIRI. 65 iv esicdscnvenetn do veeneteds ss 


61,511,450 
16,638,130 
827,734,976 
72.02 


Tari Ww ork oF M ns E yanson A pproved | 
By President of F actory Association’ 


dorsed Action of Senator Bingham | 
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| 


of Connecticut’s interests. We were the| between Mr. Hubbard and Senator Bing- 
ones he counted on to put him in pos-! ham. 
session of an advisor.” | Senator Robinson (Rep.), of Indiana, | 

“What was your conversation with Mr. a8ked what had been meant in the letter | 
Eyanson before he came to Washing-| to Mr. Eyanson by the phrase, “more | 
ton?” asked Senator Walsh. | than we ever bargained for.” The wit- | 

| ait “ ‘ ao? 66 

“4. told him to. take wedd care-at-him-| Sees sar that * bargained for” is a New 
self and to get back “ quickly as pos- | England term” and that no bargain had | 
sible,” the witness replied. been arranged with anyone: 

“You did not start your conversation| , Responding to questions by Senator 
that way,” the Senator said. “That im-| Blaine; Mr. Hubbard said that his con- | 
plies earlier conversation.” | versation with Senator Bingham in Mr. | 

“I told him that he was to be loaned | Roraback’s office in Hartford had con-| 
to Senator Bingham and that iic¢ was to| tinued for about 15 or 20 minutes. He | 
come down here for the purpose of aid-| Said that within a reasonable time after | 
ing the Senator, He received no orders | this meeting he had told Mr. Eyanson | 
from the association and there was no that he was to come to Washington. He | 
talk of compensation.” | said that from that time to the time of | 

Questioned concerning the statemént | his employment Mr. Eyanson had made | 

several trips to Washington in regard | 


in his letter to Mr. Eyanson that Mr.} 


Eyanson “prepare the way for your ten-| to the tariff. | 
— “In other words, Mr. Eyanson con- 


| Montana coal in the operation of 
| railroads is reflected 


Car Loadings 


Car Loadings Gained 
At Montana Stations 
For Last Fiseal Year 


Increase of Nearly 50 Per 
Cent Shown for Ores; 
More Coal, Gravel, Oil 
And Livestock Shipped 


State of Montana: 
Helena. 


There were 35.665 more cars of all 
commodities loaded in Montana in the 
year ended June 30, 1929, than in the 
preceding year, according to the annual 
report of the board of railroad com- 
missioners. A summary of the report, 
issued by the board, follows in full text: 


The annual report of all commodities,# 


issued by the board of railroad commis- 
sioners for the year ended June 30, 1929, 
shows that in that year there were 
35,665 more zars loaded at Montana sta- 
tions than in the previous corresponding 


| year. 


The greatest increase is in ore, which 
shows 53,323 cars loaded in the year 
ended’ June 30, 1929, as against 36,824 
in the year ended June 30, 1928, an in- 
crease of 16,499 carloads. The use of 
the 
in an increased 


production of 5,486 cars in the past year. 
Road and other construction work is re- 


| sponsible for an increase of 3,834 car- 


loads of sand and gravel. 


Oil Industry Expands 

The growth of the oil industry in this 
State shows an increase of 1,285 cars 
of crude petroleum for the year. 

Poies, posts, and piling, used almost 
exclusively in the mines, show an in- 
crease of 1,879 carloads, while logs, in 
western Montana, increased 3,883 -car- 
loads. Cattle shipments increased 1,300, 
sheep 940, horses 442, carloads, and the 


hog industry shows an increase of 779 car- - 


loads for the year. Wheat shows a de- 
crease of 1,520 cars, potatoes 614 cars, 


| concentrates 1,175, and sugar beets 1,898 


cars. 
Butter Shipments Gain 
There were 242 carloads of butter 
shipped from Montana stations, an in- 
crease of 32 over the previous year. 
There _were 288 carloads of canned 
goods shipped, as compared with 207 for 
the previous year; also poultry shows 
an increase of 23 carloads; and apples, 
an increase of 357 carloads. 
Wool shows a decline of 117 carloads 
for the year, while dried peas and beans 
Increased 229 carloads, and hay 455 


relatively infrequent cross routes, the | 
normal traffic capacity of a two-lane 
roadway, at a traffic speed of 25 miles 
per hour, is approximately 10,000 ve- 
hicles per day. In suburban sections, 
with parking adjacent to the roadway 
surface, and a larger volume of cross 
traffic and local traffic, the capacity of | 
a two-lane roadway is reduced to ap- 
proximately 8,000 vehicles per day. An 
abnormally high proportion of large- 
capacity trucks, buses or other slow- 
moving vehicles will decrease these 
limits. 


our arguments by placing before the 
court our interpretation of the resolu- 
tion and then will consider the question 
of confiscation. 

_ “The Interstate Commerce Commission 
is a body of limited jurisdiction and it 
is our purpose to determine just what | 
is its jurisdiction,” Mr. Phleger said. 
The provisions and sections of the Inter- 
state Commerce act were then outlined 
by him to the court. 

“The carrier has the right to initiate 
the rates which it is to charge,” Mr. 
Phleger declared, “and the commission 
has no power to disturb these rates until 
after a hearing and determination that 
such rates are unjust and unreasonable. 
So long as the rate is just and reasonable 
the Commission has no power to inter- 
fere.” He then cited cases which held 
that the Commission has no power to 
base its rates on economic conditions. 

“We may then consider as established,” 
Mr. Phleger asserted, “that prior to the 
time the Hoch-Smith resolution was 
adopted the Commission had no power 
to interfere with rates unless they were 
found to be unjust and reasonable.” 


Order Predicated on 
Hoch-Smith Resolution 


“We must now establish that the or- 
der of the Commission was predicated 
on the Hoch-Smith resolution,” Mr. 
Phleger continued. 

“We contend,” Mr. Phleger argued, 
“that the Commission construed the reso- 
lution to require it to reduce an exist- 
ing rate on agricultural products, not- 
withstanding that the existing rate was 
reasonable and otherwise lawful.” The 
Commission, in its order, points out that 
there exists a zone of reasonableness for 
every rate, the highest point - extortion 
by the carrier and the lowest point con- 
fiscation of the carrier’s property. 

The Commission has held, Mr. Phleger 
continued, that the lowest lawful rate in 
this zone is the rate which the resoiution 
directs it to maintain. The reference to 
the “lowest lawful rate” in the order pre- 
supposes that there actually exists a 
higher lawful rate, he asserted, 

“This is an admission,” Mr. Phleger 
continued, “‘that the rate filed by the 
carrier is within the zone of reasonable- 
ness and the action of the Commission 
<areeneneaenneenmmetimntnicinnsiemnemememsinmmnsanti cate 


Proposalto Abandon | 
Branches Is Opposed 


Examiners Report Unfavorably 
On Milwaukee Petitions 
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the proposed abandonment of the Wis- 
consin branch. “The mere fact that a 
branch line does not yield a profit from 
operation will not in every case justify 
abandonment; but, on the other hand, | 
there is a point at which the lack of | 
earning power will justify abandonment 
of a portion of the system regardless of 
the prosperity of the system as a whole. 

“The Commission has said that the 
point at which abandonment shall be 
considered justifiable is a matter ot 
sound judgment, to be determined by the 
circumstances of each case. Abandon- 
ment of Line by S. Ry., 105 I. C. C, 228. 

“The State commission is of opinion 
that the industries of the territory would 
be jeopardized by abandonment of the 
Norway branch, and suggests that it 
probably would be consistent with rea- 
sonably adequate service for the appli- 
cant to reduce the expense of operating 
the line to the minimum during years of 
light traffic. The applicant has replied 
that no economies could be effected in 
maintenance of way and structures, and 
that savings from reducing service to 
one train per week would not exceed 
$2,000 per year, with annual deficits per- 
sisting in amount more than $5,000. 

“It is contended on behalf of the ap- 
plicant that continued operation of the 
branch will not benefit the public, but 
that both public and carrier will be bur- 
dened thereby. As opposed to this con- 
tention a protestant testified that oper- 
ation of the branch is vital to the exist- 
ence of the people of the territory. In 
any event it would seem that abandon- 
ment of the line would retard the devei- 
opment of industries in the territory to 
a degree out of all proportion to the 
resultant pecuniary benefit to the ap- 
plicant. 

“By reason of long relationship of its 
system tv the territory, the applicant 
ought to be willing to make some con- 
tribution to the welfare of the people 
of the territory during the period of 
economic rehabilitation. This is not in- 
tended to signify that the applicant 
should be expected to operate the line 
indefinitely at actual losses to the sys- 
tem. At the time of the hearing oper- 
ation of the stub-end line from Babcock 
to Norway had continued for only about 
ae eae, ees ‘sto | required to operate over the rest of the 
State commission for a reasonable fur- branch, and, aside from the cost of main- 
ther period would not seem likely to! taining this end section in condition for 
neve — eee cory experiment in| operation, the additional cost®of retain- | 

e public interest. : Be ee ee misc k As 

“rt is recommended that the Commis- ing In service would be very small. | 
sion find that the present and future The burden upon interstate commerce 
public convenience and necessity are not from its continued operation would be 
shown to permit the abandonment by the negligible. 
applicant of its Norway branch in Wood, “In view of this slight expense to the 
Juneau, and Monroe counties, Wis., and. railroad company as compared with the 
that the application be denied, without, serious injury to the community which 
prejudice, however, to renewal of the would result from the abandonment pro- 
prayer thereof if and when it can be) posed it is not thought that’ it should 
demonstrated that the line cannot by) be authorized. It is reeommended that 
any means be operated without unduly, the Commission find that public con- 
burdening interstate commerce.” venience and necessity are not shown to 

“The people of: the community served) permit the abandonment herein: sought | 
by the section of railroad in guestion| by the applicant,” 


are much concerned over the proposed 
abandonment,” Examiner Weed states in 
discussing the proposed abandonment of 
that part of the Milwaukee’s Running 
Water branch extending from Spring- 
field #0 Running Water, S. Dak. 

“A large number of them have filed 
petitions protesting against such action. 
Commercial organizations of other com- 
munities in that part of the State also 
protest against the abandonment. 

“It is evident that only a small amount 
of traffic is handled over this southerly 
6.71 miles of the Running Water branch. 
The expense of operating it is, however, 
slight. The same train crew would be 


Is 


75,083 cars, of which 58,334 were of | ceeding $68,820,500 of common capital stock, 


rapes, 9,523 of pears, 4,471 of plums 
and 1,093 of peaches. 


Numerous diversions and reconsign- | 


ments of shipments en route are neces- 
sary, the brief points out, “due to the fact 
that the fruit is shipped in most instances 
before it is sold. The seasonal character- 
istics of the product, together with the 
empty haul westward and the reconsign- 
ments make the deciduous fruit traffic 
much different from ordinary traffic. 


Rates Are Blanketed 


To Groups in Cost 


The rates for the transportation of 
this traffic are blanketed from all pro- 
ducting points in California to large 
destination groups in the East designated 
as groups “A” to “M” inclusive, the brief 
declares. With the exception of group 
“J” which includes Colorado and New 
Mexico, the rates are the same to any 
and all destination groups in the East, 
the brief declares. 

Solicitor General Charles E. Hughes 
Jr., appeared for the Government and 
the Interstate Commerce Commission 
and told the court that the rates fixed 


by the Commission were not based solely | 
lon the fact that the deciduous fruit in- 


dustry was suffering a depression, but 


on the additional facts generally taken | 


into consideration in a rate proceeding 


prior to the enactment of the Hoch- | 


Smith resolution. 
Hoch-Smith Resolution 
For Rate Regulation 


In rebutting Mr. Phleger’s argument 
that the effect of the order of the Com- 
mission was an attempt to regulate in- 
dustry, Mr. Hughes declared that the 
Hoch-Smith Resolution is a measure 
for the regulation of rates for trans- 
portation in interstate commerce and 
nothing more. 

“The resolution sets no new standard 
of lawfulness of rates,” Mr. Hughes as- 


serted, “but provides, in effect, that to| 
the extent that these are flexible limits, 


to the Commission’s discretion, it shall 


require the maintenance of the lowest | 


rates on products of agriculture falling 
within those flexible limits.” 
The Commission in enforcing the pro- 


visions of the Hoch-Smith Resolution has | 


not attempted to set a rate which allows 


lthe carrier slightly more than operating | 
| expenses, Mr. Hughes added, since the | 
use of the word “lawful” necessarily im- | 


plies that the carrier must be allowed to 
make a reasonable return on its invest- 
ment, 

While section-1 of the interstate com- 
merce act provides that all rates “shall 
be just and reasonable” those terms are 
not defined in the act, Mr. Hughes 
pointed out, and there are no definite 
criteria provided therein by which the 
Commission may measure what is the 


reasonable rate upon a particular com- | 


modity. ‘ 


Commission Not Trying 
To Control Industry 


“The Commission’s report shows as a 
matter of fact that the Commission was 
not attempting to regulate the fruit in- 
dustry, but was exercising its statutory 
duty to rerulate rates,” Mr. Hughes de- 
clared. 


The contention of the appellants that | 


the interpretation given the resolution 

y the Commisison is in effect a repeal 
of section 15(a) of the interstate com- 
merce act is without merit, Mr. Hughes 
declared, since the Commission in its re- 


port in defining the “lowest lawful rates” | 


recognizes the fact that such rates must 


be compatible with the maintenance of | 


adequate transporcation facilities, 

The court adjourned for the day be- 
fore Mr. Hughes had completed his ar- 
guments so that he will continue the 
arguments when the court convenes on 
Oct. 22. Mr. Phleger will also pre- 
sent his closing arguments on Oct, 22, 


¢ 


| consisting of 688,905 shares of the par value 
‘of $100 each. Conditions prescribed. 
| Finance Docket No. 7842.—Receiver’s Cer- 
| tifieates of Minneapolis & St. Louis Rail- 
| road Co. Decided Oct. 16. 1929. 
Authority granted to issue $675,000 of 
receiver’s certificates to extend or renew 
l certificates of like principal amount which 
| will mature on various dates beginning 
| Oct. 30, 1929, and ending Feb. 5, 1930. 
| Finance Docket No. 7851.—Notes of Federal 
| Valley Railroad Co. Decided Oct. 16, 
} 1929. 
| Authority granted to issue $32,561.41, ag- 
| gregate face amount, of promissory notes, 
to retire maturing notes of the same 


amount, 
Calendar 


—of the— 
Interstate Commerce 
Commission 





ments by Mr. Eyanson to the effect that 
he could not stand the type of work and 
that he wanted to get back to Connecti- | 
cut. Questioned further as to the state- 
ment that Mr. Eyanson’s services had} 
been more far-reaching than had been} 
“bargained for,” he explained that he} 
meant by this that Mr. Eyanson had 
proved to the members by his work that | 
the association had a representative in| 
Senator Bingham’s office who was watch- | 
ing out intelligently for the interests of | 
our State. 

M. Hubbard testified that he did not 
know a Mr. Bryce, of the Atlantic Coast 
Fisheries Corporation, though the corpo- 
ration was a member of the Connecticut 
Manufacturers’ Association. 


Activities of Fisheries 


| Association Explained | 


Upon taking the stand, Mr. Cooley ex- | 
plained that he was business manager of 


| the Massachusetts Fisheries Association. 


No. 22194.—Minnesota Valley Canning Co. 
v. Belt Railway Co. of Chicago et al., now 
assigned for Nov. 12, at Minneapolis, 
Minn., before Examiner Johnston, is 
hereby cancelled. 

No. 18770.—Moline Consumers Co. v. Chi- 
cago, Burlington & Quincy Railroad Co. 
et al. Hearing now assigned for Nov. 20, 
at Kansas City, Mo., before Examiner 
Bardwell, postponed to a date to be here- 
after fixed. 

No. 22474.—Anoka Butte Lumber Co. et al.; 

| No, 22474-sub. No. 1—Farmers Union Co- 

| operative Assn. et al.; and No, 22474-sub. | 
No. 2.--J. V. Daul Lumber Co. v. Atchi- 
son, Topeka & Santa Fe Railway Co. et al. 
Hearing now assigned for Nov. 6, at 
Omaha, Nebr., before Examiner Bardwell, 
postponed to a date to be hereafter fixed. 

No. 22637.—Deecatur Malleable Iron Co. et al. 
v. Baltimore & Ohio Railroad Co. et al. 
Hearing now assigned for Oct. 31, at Des 
eatur, Ill, before Examiner Maidens, post- 
poned to a date to be hereafter fixed. 

No. 13435 et al.—Consolidated Southwestern 
cases, as reopened by order of June 3, re- 
specting lawful rates on: Glass bottles, 
jars, etc., viz., glass bottles, carboys, demi- 
johns or jars, not otherwise indexed by 
name in current western classification, 
jelly glasses or jelly tumblers, including 
caps, covers, stoppers or tops, straight or 
mixed carloads, minimum weight 30,000 
lbs., from and to the points embraced in 
the respective preceedings, except rates 
thereon from points in the Southwest to 
points on north and east of the Missouri 
and Mississippi rivers. Assigned for fur- 
ther hearing on the dates and at the 
places named below, before Examiner 





Taylor: Birmingham, Ala., Nov. 12; Kan- 

sas City, Mo., Nov. 18; Muskogee, Okla., 

| Nov. 22; Dallas, Tex., Nov. 25. 
Investigation and Suspension Docket No. 
3130.--Consolidated Southwestern cases, 

| portions involving rates on: Cullet; 

| glass, window and rough rolled; glass, 

polished wired; glassware, including glass 

| lamp and lantern chimneys, globes, fonts 
and shades; tumblers, glass, machine 
pressed (see glassware). Assigned for 
hearing on dates and at places named be- 
low, before Examiner Taylor: Birming- 
ham, Ala., Nov. 12; Kansas City, Mo., 
Nov. 18; Muskogee, Okla., Nov. 22; Dallas, 
Tex., Nov, 25. 

No. 21997.—G. W. Laughlin, assistant grand 
chief engineer and national legislative rep- 
resentative of the Brotherhood of Locomo- 
tive Engineers et al. v.. Aberdeen & Rock- 

| fish Railroad Co. et al. Hearing now as- 
signed for Oct. 25, at Washington, D. C., 
before Examiner Rogers, is reassigned for 
Oct. 28, Washington, D. C., before Exam- 
iner Rogers. 

No. 22393.—Binswanger & Co. of Texas v. 
Chicago, Rock Island & Pacific Railway Co. 
et al. Assigned for hearing Dec. 2, at Dal- 
las, Tex., before Examiner Taylor. 

‘Investigation and Suspension Docket No. 11. 

-The Tap Line case, Natchez, Columbia & 

| Mobile Railroad Co., is assigned for hear- 
ing Nov. 6, 1929, at Washington, D. C.,, be- 
fore Examiner Archer, with reference to 
increased divisions to the Natchez, Colum- 
bia & Mobile Railroad Co., out of the joint 
rates on lumber and forest products. 

Investigation and Suspension Docket 
3329 and First Supplemental Order,—-Car- 
load minimum weights on grain products 
from, to, anc hetween points in official clas- 

| sification territory. Assigned for hearing 

|} Nov, 21, at Chicago, 

Maidens, 


No. 


before Examiner | 


He told the subcommittee of coming to 
Washington in the interests of a duty on 
various types of fish. He said that the 
Atlantic Coast Fisheries Corporation, 
which Frank W. Bryce represented, op- 
posed the rates sought by the Massachu- 
setts association, and that Mr. Bryce had; 
sg him he would put fish on the free 
ist. 

The Atlantic Coast Fisheries Corpora- 
tion, the witness testified, sent out tele- | 
grams urging various dealers and re- 
tailers to send in requests to the Senate 
Finance Committee to lower the rate on | 
fishy ~ 

In connection with his trip to Wash- | 
ington, Mr. Cooley said that Frederick | 
Meisnest, formerly of the Tariff Com- 
mission, who was employed by the At- 
lantic Coast Fisheries Corporation, had 
introduced him to Mr. Eyanson and had 
told him that Mr. Eyanson had much 
influence and could help his cause. 

Mr. Eyanson, however, was opposed | 
to his cause, he said, and would not help | 
him. Upon investigating he found that 
the Atlantic Coast Fisheries Corpora- 
tion was a member of the Conneciicut | 
eeepeerere Association, the witness 
said. 

Mr. Buell told the subcommittee that 
the statement, which he had prepared, 
concerning Mr. Eyanson’s expenses 
while in Washington was correct. 

Chairman Caraway asked Mr. Buell if 
he was not the person who suggested 
that $5,000 be taken from the reserve 
fund of the association to meet the ex- 
penses of a man in Washington. Mr. 
Buell said that he was, 

Why did you feel that the association 


should spend $5,000 for a man to sit) 


with Senator Bingham?” asked the Sen- 
ator. The 


the treasurer an idea of an amount to 
be used. 
association got more than it had ex- 
pected by Mr. Eyanson’s services as ex- 
plained by Mr. Hubbard. 

“Expenses were paid for what other 
persons coming to Washington?” Chair- 
man Caraway asked. It was explained 
that Capt. Dower, industrial secretary, 
had had his expenses paid on a trip to 
Washington but that he had not come 
in regard to tariff matters. 


Portion of Letter 


Subject of Questioning 


When Mr. Hubbard was called again 
to the stand Mr. Walsh inquired con- 
cerning a letter written Apr. 6 by Sen- 
ator Bingham which had a note on it} 
stating that it was transmitted “through 
J. Henry.” 

Mr. Ilubbard explained that “J, Henry” 
referred to J. Henry Roraback, a member 


of the national committee of the majority | 


party in the State, but that Mr. Roraback 
had had no connection with the meeting 


| other than nermitting the use of his of- | 
| fice. 


Mr. Hubbard testified that he met 
Senator Bingham in Mr. Roraback’s of- 
fices but that the meeting was private 


ure of office in Washington,” Mr, Hub-! . u ( : D 
bard explained that he referred to com-| tinued the functions of his office with | carloads. 


witness explained that he} 
had stated that figure in order to give} 


He said that he believed the | 


you from then until the tariff bill was! 
reported out,” Senator Blaine said. The 
witness said that such was the case. | 

“Why did you object to Mr. Roraback | 
hearing your conversation with Senator 
Bingham?” questioned Chairman Cara- | 
way. “Did you tell Senator Bingham he | 


| could take whom he wanted?” | 


“I told Senator Bingham of Mr. Eyan-| 
son’s ability and that no mistake would | 
be made in the employing of Mr. Eyan- | 
son,” Mr. Hubbard said. “I had decided | 


| several days before that Mr. Eyanson | 


would be a good man to send but the | 
matter was not definitely decided until | 
after the talk with Senator Bingham.” 


Approves of Action 


| By Senator Bingham 


“Do you approve of bringing an em- 
ploye to Washington and putting him| 
on the Government pay roll in order to | 
get into secret committee meetings?” | 
Chairman Caraway inquired. | 

“I approve of what Senator Bingham | 
does 100 per cent,” Mr. Hubbard an-! 
swered, “and the association is back of | 
him 100 per cent.” 

“But, do you approve of sending a man 
here under the conditions I stated?” the 
Senator demanded. “Does your associa- 
tion approve of it?” | 

“The question cannot be answered by 
yes or no.” | 

“You hed a man here by the name of 
Eyanson, did you not?” 

“Fea:" ‘ 

“He was put on the pay roll by Senator 
Bingham?” 

“Yee.” 

“Do you approve of that?” 

“I do if Senator Bingham thought 
that was the best way to serve his and 
his State’s interests,” Mr. Hubbard an- | 
| swered. He said that he felt there was 
nothing underhanded about the matter 
if Senator Bingham thought it was the 
best program to follow out. 

“Whatever Senator Bingham 
this matter you approve?” 

“Yes, sir.” 

Senator Robinson asked the witness 
when he learned that Mr. Eyanson had 
access to the secret meeting of the Sen- 
ate Finance Committee. Mr. Hubbard 
said “Not unti! several days afterward.” 

“What was the occasion for his telling 
| you?” inquined the Senator. Mr. Hub- | 
bard said that it came about in the gen- 
;eral discussion of Mr. Eyanson’s work. 

Senator Robinson asked if the witness 
approved of placing a man on the pay 
roll of the Government as clerk of a 
committee and of his turning over the 
money to someone else. He asked also 
if Mr. Hubbard approved of a man tak- 
ing the oath to carry out the duties of a 
committee and not performing any work 
for the committee. Mr. Hubbard said 
that he personally approved of the 
matter, \ 

“Do you personally approve of the 
misrepresentation on the pay roll?” 
The witness replied that he approved of | 
the procedure. 


'L. & N. Authorized 


7 


did in 


a | 
Securities to Be Placed in Treas: | 
ury For Future Sale 


The Interstate Commerce Commission 
by action of Division 4 in F. D. No, 7809, 
authorized, Oct. 21, the Louisville & | 
Nashville Railroad to procure the au- 
thentication and delivery of not exceéd- | 
ing $9,779,000 of first and refunding 
mortgage 41% per cent gold bonds, ser- 
lies C. | 

It is not proposed to place the bonds 
on the market at the present time. They | 
| will be deposited in the company treasury | 
for use when the occasion may arise in| 
the future, | 


| 
| 
| 
| 
| 





To Issue Gold Bonds 


On the whole, the past year’s loading 
was about 110 per cent of the year 
previous. 


Wide Distribution Planned 


Of Strip Maps of Airways, 


[Continued from Page 1.] 

elevations, airports, flight courses and 
magnetic variations. 
Airway strip maps of the Department 
of Commerce now available from the 
Coast and Geodetic Survey, Washington, 
include: Dallas-Oklahoma City, Okla- 
homa __City-Wichita, | Wichita-Kansas 
City, Kansas City-Moline, St. Louis- 
Chicago, Chicago-Milwaukee, Louisville- 
Cincinnati - Cleveland, Buffalo - Albany, 
Birmingham - Atlanta, Atlanta - Greens. 
boro, _Greensboro-Richmond, Richmond- 
Washington, Pueblo-Cheyenne, Los An- 
geles-Las Vegas, Los Vegas-Milford, 
Milford-Salt Lake City. 

Airway strip maps of the Army Air 
Corps, obtainable from the Coast and 
Geodetic Survey, include: 

Uniontown-Dayton, Washington-Union- 
town, Washington-New York, Washing- 
ton-Norfolk, Dayton-Rantoul, New York- 
Boston. 

Beaumont-New Orleans, New Orleans- 
Montgomery. 

Chicago-Iowa City, Iowa City-Omaha, 
Omaha-North Platte, North Platte- 
Cheyenne, Cheyenne-Rock Springs, Rock 
Springs-Salt Lake City. 


Montgomery-Augusta, Augusta-Fay- 


| etteville, Fayetteville-Norfolk. 


New York-Bellefonte, Bellefonte-Cleve- 
land, Cleveland-Chicago, Chicago-Ran- 
toul-St. Louis, St. Louis-Kansas_ City, 
Kansas City-Muskogee, Muskogee-Dallas, 
Dallas-San Antonio, San Antonio-Beau- 
mont, San Antonio-Dryden, Dryden-El 
Paso, El Paso-Tucson, Tucson-Phoenix, 
Phoenix-San Diego. 

Salt Lake City-Elko, Elko-Reno, Reno- 
San Francisco. 

Cayton-Louisville, Louisville-St. Louis, 

San Diego-Tucson. San Diego-Los 
Angeles, Los Angeles-San Francisco, 
San Francisco-Yreka, Yreka-Vancouver, 
Vancouver-Seattle. 

Detroit - Rantoul, Detroit - Cleveland- 
Pittsburgh-"Jniontown, Washington-Mid- 
dletown. Detroit-Davton. 

Louisviile - Nashville, 
minvham. 

Birmingham - Monteomery - Pensacola, 
St. Touis-Muskogee, St. Louis-Dayton. 

Airwev mans of the Hyérographie 
Office which may ve obtained from the 
Coast and Geodetic Survey include: Bos- 
ton-New York. New York-Philadelphia, 
Philadelphia-H*-mpton Poads, Weshing- 
ton-Hamnton Roads, Hampton Roads- 
Moreherd Citv, Morehead City-Charles- 
ton, Charleston-Jacksonville, Fernan- 
dina-Miem‘, Miami-Isla de Pinos (Cuba), 

Key West-Cedar Kevs, Cedar Keves- 
Pensacola, Pensacola-New Orleans. Ha- 


Nashville - Bir- 


, hana-Pert Morelos, Port Morelos-Puerto 


Barrios, Puerto Barrios-Cape Gracias a 
Dios, Cape Gracias a Dios-Port Limon, 
Port Limonr-Panama Canal Zone, Media 


| Tuna Cay-Cape Haitien, Batabano-Media 
| Luna Cav, 


San Diego-San Luis Obispo Ray. San 
Niero Area, San Luis Obispe Bav-San 
YVrancisco, San Francisco-Humboldt Bay, 
Humboldt Rav-Coos Bay. Coos Bay-As- 
toria. Astorie-Vanéouver Island, Seattle- 
Alert Bav. Alert Bay-Ketchikan, Ketchi- 
kan-Juneau. 


| The Anited States Daily 


in New York 


THe UNitren States Dairy is de. . 
livered to any of the leading New 
York Hotels. upon request. by 
The Iongacre Newspaper Delivery. 
Give your order to the mail clerk 
of your hotel or telephone 
Medallion 2460, 
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Public Utilities 


Centralized Control 
Adopted for Branch 
Of Southern Pacific 


Automatic System for Line 
40 Miles Long Approved 
By Railroad Commission 
Of California 


State of California: 
Sacramento. — 
With the approval of the safety di- 
vision of the railroad commission, the 
signal department of Southern Pacific 
Company has begun the installation of 
the first centralized traffic control sys- 
tem for the regulation of railroad traf- 
fic on the Pacific coast between Stock- 
ton and Brighton in San Joaquin and 
Sacramento counties, according to a 
statement issued by the commission. 
a This modern system of remote con- 
trol by the train dispatcher of train 
movements, costing $750,000, will obviate 
the expenditures of $2,500,000 for double 
tracking the single track line between 
those two points, says the statement, 
which continues: 
Nature of Traffic 
The Stockton to Brighton subdivision 
of the Southern Pacific lines consists of 
a double track line from Tracy to Akers 








and a single track line from Akers to | 


Brighton. 
track it is necessary to handle traffic 
from four different subdivisions. The 
traffic is composed of about seven reg- 
ular passenger trains daily, and during 


the Winter and Spring months from 9} 


to 15 freight trains daily. In the Sum- 


mer and early Fall months the heavy | 


movements of perishable freight, mostly 
fruit, result in a peak of as many as 40 
trains daily, which greatly congests the 
single track from Akers to Brighton. 

The question of double tracking this 
section to help solve the traffic delays 
was seriously considered, but it developed 
that by use of centralized dispatcher’s 
control the one track capacity could be 
increased materially at a cost of ap- 
proximately one-third of the amount 
necessary for double tracking the line. 

Controlled by One Operator 

The installation of the centralized dis- 
patching system incorporates the auto- 
matic block system features with remote 
control power switch machines for the 
peration of all main line switches, and 
an illuminated control machine located 
at Stockton, which provides a means of 
controlling the switches and signals. 
This control machine also gives the dis- 


patcher information as to when each} 


train passes over certain points. In 
eliminating the use of telegraphers and 
train orders, one man controls the move- 
ment of traffic over this 40-mile section. 

All sidings will be lengthened to ac- 


commodate 125-car freight trains so as | 


to take care of various traffic conditions, 
such as a passenger train passing a 
freight train while both are moving in 
the same direction, or diverting one train 
onto a siding and keeping the train 
moving at slow speed until the train in 
the opposite direction has passed. the 
meeting point. When this has occurred 
the dispatcher will give a signal to pro- 
ceed to the train on the siding, and the 
engineman will then speed up the 
freight train to get out on the main line 
again. This is all done by the dispatcher 
from the remote control desk many miles 
away. The dispatcher at all times is 
able to follow the movement of every 
train on the line by means of the illumi- 
nated model of the track and its various 
turn-outs which works automatically on 


pthe switchboard in front of him at all 


times. 





Iowa Motor Lines 
Show Large Increase 





Carriers Are Adding About 
2,000 Route Miles Yearly 





State of Iowa: 
Des Moines. 

Motor carrier lines, passenger and 
freight, are increasing their service in 
Iowa at the rate of about 2,000 route 
miles a year, B. M. Richardson, chair- 
man of the State railroad commission, 
recently stated orally. 

The 2,000-mile estimate represents the 
approximate mileage to be added to the 
Iowa routes during 1929, and is a fair 
average for the past few years, Chair- 
man Richardson said. The statement 
continues: 

“Passenger carriers now operate over 
about 5,000 miles and freight carrier 
routes total about 4,000 miles. The State 
is collecting approximately $100,000 a 
year in mileaye taxes from these pas- 
senger and freight carriers. 

“The commission constantly has be- 
fore it applications for permits that re- 
flect a steady yrowth of the motor trans- 
port business. 

“Within the past few years the in- 
dustry has been greatly stabilized and 
strengthened by the entry of strongly 
financed companies. They have ben 
able to effect a high standard of re- 
liability and operation proficiency, which 
has popularized their service. 


“About 40 passenger carriers and 90! 


freight carriers now are operating, State 
or interstate. 

“The commission has noted a trend 
within the past two years toward es- 
tablishment of many local freight car- 
rier lines which radiate from jobbing 
centers and provide a door-to-door de- 
livery system for business houses. While 
long-distance hauling is « expanding 
steadily, the trade area distributing sys- 
pee form the newest link in the sys- 
ems and find a large field in agricultural 
regions.” 





Revenues Exceed Expenses 


For 10 Months of Year 


State of Rhode Island: 

Providence. 
The State comptroller, Albert E. God- 
frey, in reporting to the State Commis- 
sioner of Finance indicated recently that 
for the ten months ended Sept. 30, 1929, 
the general fund revenue of the State 
amounted to $9,572,488.26, and the gen- 
eral fund expenditures to $7,637,145.79, 
leaving a revenue balance of $1,935,- 
342.47. In addition to the expenditures 
from the general fund, there has been, 
according to the comptroller, an ex- 
penditure from bond issue funds, during 
the ten-month period, of $2,207,829.46, 
moking a total expenditure of %9,844,- 





Over this 40-mile stretch of | 


Decision on Allocation 
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Power 


of Power 


At Boulder Dam Project Is Reached 





| Objections to Be Considered 


| 
| 
| 
| location follows in full text: 
| These allotments are to be subject to 
leertain deductions which may arise 
| through the exercise of preference rights, 
1. Gis, 
| (a) not exceeding 18 per cent of the 
| total power development for the State of 
| Nevada for use in Nevada; 
| (b) not exceeding 18 per cent of the 
| total power for the State of Arizona, for 
|use in Arizona, as above; and should | 
| either of the States not exercise its pre- 
ference rights the other may absorb them 
up to 4 per cent; 
(c) not exceeding 4 per cent for mu- 
nicipalities which have heretofore filed 
applications. | 


| Rights to Be Exercised 
By Valid Contracts 


| All such preference rights in whole 
or in part are to be exercised by the 
execution of valid contracts with the 
|respective States and municipalities 
satisfactory to the secretary, and the 
| exercise of such preference rights is 
|to reduce proportionately the above 
allotments to the district, the city and} 
the company. 
| Any State desiring to withdraw power 
within the limitations above stated must 
serve on the Secretary of the Interior 
written notice wichin not less than 
twelve months of the amount of power 
desired, and for the purchase of which 
| valid contracts satisfactory to the Sec- | 
| retary must be executed. 


Power contracted for but not required 
within a State shall be allocated to the 
| city and the company on a 50-50 basis, 
with the reservation that it can again 
be called for within a reasonable time 
for use within the State. All power pro- 
vided a State shall be at actual cost. 

Should the 50 per cent allocated to the 
Metropolitan water district be not re- 
quired for pumping, this shall become 
available to the city of Los Angeles, 
66 2-3 per cent; to the Southern Cali- 
fornia Edison and associated companies, 
33 1-3 per cent. 
| Any municipalities desiring power 
within the limitation prescribed must 
execute the necessary contract therefor 
within 12 months from the date the 
contracts are made with the district, the 
city and the company. 





Any firm power available at the 
Boulder Canyon Dam for the payment 
of which other contractors do not become 


Applicant 


Nevada Colorado River Development 


| Metropolitan Water District .......,...... 
City of Los Angeles as A og ae ares as late 
Southern California Edison Co. .......... 
Southern California Edison Co. 


Southern Sierras Power Co. 
Southern Sierras--Power Co. ...........+. 
Los Angeles Gas & Electric Corp. ......... 
| Los Angeles Gas & Electric Corp. ......... 


San Diego Consolidated Gas & Electric Co. 
San Diego Consolidated Gas & Electric Co. 


Reals ve cbeccnsbpaep seek Tynes 
Clie OF DRNte ANG... 5.5 coscvcncsees Se aaa 
J. T. Dobbins .... ot gk op be ae aare ares 
Katherine Midway Mining Co. ............ 
ee er I oe... 6a die. 4 Saebewatenean 
United Verde Copper Co. ........2.....05. 





City of Burbank ... 
Consolidated Felspar Corporation 
Yuma Utilities Co. 


Mohave County, State of Arizona 
City of Newport Beach .. 

Arizona Power Co. - i Cares meee, 
State of Utah, Colorado River Commission 
City of San Diego 


Nevada Colorado River Development Commission ... 
Nevada Colorado River Development Commission ... 
Commission ... 


te ODN 6 is wieva. 00. 0-g:0 graqiemelesieene 







Public Utilities Consolidated Corporation .< 


at Meeting November 12, It 


Is Announced by Mr. Wilbur 
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and remain liable, aside from that al- 
located to the metropolitan district, 
shall be taken and paid for by the city 
of Los Angeles and the Edison Company 
on a 50-50 basis. 


Board of Control Provided 
To Aid in Plant Operation 


The contract for the available power | 
is to be made with the city of Los An- | 
geles, and the Metropolitan Water Dis- 
trict, with various subcontracts assuring 
the above, and providing for a board of 
control made up of two members nom- 
inated by the city of Los Angeles and | 
the Metropolitan Water District, two by 
the Southern California Edison and asso- 
ciated companies, and one by the Sec- 
retary of the Interior, to act with the 
city of Los Angeles in the operation of 
the plant. 


The Federal Government will install 
the dam, tunnels, power house and pen- 
stocks. The machinery for the genera- 
tion and distribution of power is to be 
provided and installed by the lessee. The 
costs of installation and operation are to 
be borne by those contracting for the 
power in proportion to the amounts re- 
ceived. When the dam and power house 
are actually in operation the lessees may 
have the right to ask for a review of the 
actual cost of units of power and be en- 
titled to deductions which will still per- 
mit the charge made to return to the 
Government all advances and interest in 
accordance with the Boulder Dam act, 
and provided further that if such review 
indicates that a higher rate should be 
paid for power to meet the obligation to 
the Federal Government such an ad- 
vance in rate will be put into effect. 

There will be a clause inserted in all 
of the contracts which will insure the 
distribution of all power Jeveloped at 
the Boulder Dam at such a pzice as in the: 
opinion of the Federal Power Commission | 
is fair to all consumers. Should certain | 
municipalities operating their own power | 
plants desire to make separate agree- 
ments with the city of Los Angeles and 
the Metropolitan Water District they 
shall be supplied with power at cost | 
price. 

The charge for storing water for the | 
Metropolitan Water District will be 25) 
cents per acre-foot. | 

The name of applicant for power at | 
Boulder Dam, and the amount of power 
applied for, follow: 





Amount of power 


applied for 
Appr. 180,000 hp. 
25% of total amount developed. 
One-third of total amount 


power developed. 
All or equitable allocation. 
000 hp.). 


cecceceee 520,000 hp. 


All or equitable aloleation. 
62.34% of total power avail 
Boulder Dam or single purchas- 


ing agent for all the power for; and Company have previously been op- 


southern California. 

45,000 kw. 

7.94% of all power generated. 

45,000 kw. 

73,000 hp. or one-third amount al- 
lotment to California. 

Not stated. 

3.9% of total power allocated to 
southern California. 


Palo Verde Mesa and Chucawalla Valley Development 


18,000 kw. 
10,000 hp. 
Not stated. 
5,000 firm hp. 
50,000,000 kw. hrs. 
20,000 to 100,000 kw. 
24,500 firm hp. 
oaneaware 20,000,000 kw. hrs. 
... 150 to 325 hp. 

- 20,000 kw. 
100,000 kw, 
100,000 hp. 
. 10,000 hp. 
- 30,000 hp. 
. 50,000 hp. 
. 28,000 hp. 


Consideration of Rates on Chemicals 
In Tariff Measure Started by Senate 





Amendment to Recommit Bill to Committee With Instruc- 
tion to Strike Out Various Schedules Defeated 





‘aboard. This penalty would constitute a 
lien against the vessel, which would be 
enforceable by a libel in rem, except that 
the Secretary of the Treasury could re- 
mit or mitigate such penalties if he 
found them to have been incurred with- 
out willful negligence or intention to 
violate the law. 


The Steiwer amendment would except 
common carriers from the penalty if the 
court was satisfied neither master nor 
owner could have known of its presence 
aboard. The court would then have the 
same right that the Secretary of the 
Treasury now has, under still more def- 
inite limitations, to except common car- 
riers from the penalty, he said. 

Minority Leader Robinson approved 
the amendment, pointing out that the 
burden of proof of innocence would rest 
on the owner or master, not the Gov- 
ernment. } 

“I prefer the court to try the case 
jrather than an administrative officer,” 
he declared. “We are merely giving to 
a court a part of the power exercised 
by the Secretary of the Treasury.” 

Senator Blease (Dem.), of South 
Carolina, opposed the amendment, say- 
ing it “simply opens another loophole | 
for evading the law.” 

Senator Black (Dem.), of Alabama, 
said that he favored the amendment, but 
did not favor the continuance of the 
power of the Secretary of the Treasury. 

“I hope someone will suggest another 
amendment which will take away from 
the Secretary of the Treasury the right 
to set aside a decision of the court or a 
jury,” he said. 
| Senator Howell (Rep.), of Nebraska, 
joined with Senator Blease in objecting 
to the amendment. 

One of the main difficulties in a 
court’s handling the case would be in 
acquiring sufficient evidence for convic- 
tion in case the officers and ougpleges of 
the ship were in league with the smug- 
glers, Senator Howell stated. 

Senator Shortridge (Rep.), of Cali- 
fornia, in support of his view that a 





{ court should hold jurisdiction in such 





matters, stated that property should not 
be. taken from a man without a hear- 
ing. The Federal court would be the 
proper place for the owner of the ship 
to make his defense, he said. 


[Continued from Page 3.1 


a ship owner cannot go into court and 
deny the evidence presented by the 
Treasury. The real question is, he said, 
whether there was opium on the ship. 
If there was, he continued, there is no 
defense. 


The Steiwer amendment was agreed 
to, 48 to 34. As adopted, it makes the 
penalty against common carriers for | 
smuggling smoking opium _ effective 
through.a lien against the vessel, with 
the exception of the language given in 
the amendment which follows in full! 
text: 


“Except that the master or owner of 
a vessel used by any person as a com- 
mon carrier in the transaction of busi- 
ness as such common carrier shall not | 


be liable to such penalty and the vessel 
shall not be held subject to the lien, if | 
it appears to the satisfaction of the} 
court that neither the master nor other | 
executive Officer of the vessel nor the | 
owner knew, and could not, by the ex- | 
ercise of the highest degree of care and | 
diligence, have known, that such smok- | 
ing opium or opium prepared for smok- 
ing was aboard.” | 

Senator Thomas (Dem.), of Okla- 
homa, moved to recommit the bill to the 
Finance Committee and to eliminate all 
rate schedules except sugar, tobacco 
and the general agriculture schedule. :‘ 

“It seems that there is ample pros- 
perity in the country and the fault we 
find is that such prosperity is not equi- 
tably distributed. Finance, transporta- 
tion, and industry have been and are | 
prosperous; but agriculture, embracing | 
the most numerous class of our citizen- | 
ship, is not included in this prosperous 
group,” he stated. 

If we have been successful in our) 
major amendments to the administrative | 
provisions, we ‘should succeed in correct- | 
ing the industrial rates which are too | 
high, argued Senator Simmons (Dem.), 
of North Carolina, ranking minority | 
member of the Finance Committee, in 
explaining his opposition to the Thomas 
motion. | 

“IT do not see now, any advantage to | 
be gained by the adoption of this mo- 





of | nounced recently that charters had been 


able at | Building and Loan Association, Staun- 


| By Decreased Rates 


Municipal Control 
Of Oil Drilling Is 
Not to Be Disturbed 


Supreme Court Declines to 
Review Cases Involving 
Validity of Ordinances of 
Oxford, Kans. 


The Supreme Court of the United 
States denied, Oct. 21, writs of cer- 
tiorari in two cases involving the con- 
stitutionality of an ordinance of the 
city of Oxford, Kans., regulating the 
drilling for oil. The cases are: C. A. 
Marrs et al. v. City of Oxford et al., No. 
234, and G. L. Ramsey and Alice M. 
— v. City of Oxford et al., No. 
166. 

The ordinance, the petitioners con- 
tended, forbids the owner of the surface 
of lands taking the oil and gas contents 
thereof; requires the owner of land to 
divide with adjacent owners oil produced 
by him or his lessee; forbids the owner 
of land making his own contract to re- 
cover its mineral content and forces 
him to contract with parties not of his 
selection. 

The ordinance provides that only one: 
well shall be drilled in one block and 
that the holder of a lease or drilling con- 
tract shall pay to the owners of lots 
not under lease one-eighth of the pro- 
portion of the entire production that the 
area of the unleased lots bears to the 
area of the whole block. 

It also provides that when there are 
two applicants for permits, a permit 
shall be granted to the one holding a 
lease on the greater area in the block, 
but that the other shall be permitted to 
pay a proportionate share of the drilling 
expenses and share in the profits. 

The petitioners, as complainants, filed 
their bill in equity in the District Court 
of the United States for the District of 
Kansas to test the validity of the ordi- 
nance, which, they contended, was viola- 
tive of constitutional rights, privileges 
and immunities. 

The district court entered an order 
sustaining a motion by the defendants 
to dismiss the bill for want of equity. 
(III U. S. Daily 298.) The complainants 
thereupon perfected an appeal to the 
Circuit Court of Appeals for the Eighth 
Circuit, which court, on Mar. 25, 1929, 
affirmed the judgment of dismissal. 














Private Bankers Granted 
Charter for New Firm, 





State of Virginia: 
Richmond. 
The State corporation commission an- | 


granted to Vaughan and Company, 
Bankers, Franklin, Va., capital $100,- 
000, to conduct the business of a bank 
and trust company, and to the Home 


ton, Va., capital, $100,000. Vaughan 


erating as private bankers. 
ne RT I 


‘ 


Institution Is Organized 
To Promote Stock Sales 





State of Indiana: 
Indianapolis. 
The secretary of state has recently | 
announced the filing of articles of in- | 
corporation by the Indiana Bancorpora- | 
tion, Inc., of Indianapolis, with a capital | 
stock of 1.000 shares, $50 par value, 
organized for the purpose of buying and 
selling shares of capital stock of banks. 
Announcement was also made of an in- 
crease in the capital stock of the Cit- 
izens Bank, Anderson, in the amount 
of 1,250 shares. 








inevitable, the Senate is well prepared to 
consider it now as at any time. 

Mr. Simmons served notice that if the 
motion should prevail, he would intro- 
duce a resolution which would require 
admission in the Finance Committee dur- 
ing all its proceedings of the Commit- 
tee minority. One-half the discussion 
which has already taken place would 
have been unnecessary if the minority 
had participated in the Committee pro- 
ceedings. 

Senator Norris (Rep.), of Nebraska, 
who voted for the Borah resolution, also 
stated that he would oppose the Thomas 
motion. 


Reduction of Rates 


Seen as Duty 


“In view of what we have done, it is | 
our duty to go ahead and seek to reduce 
some of the high rates in existing law,” 
Senator Norris contended. “Since I see 
the possibility of lowering some rates 
for the benefit of the former, I am op- 
posed to this amendment,” he said. 


Farmer Will Benefit 


Senator Robinson, the minority leader 
opposed the amendment. “The best 
method is to go forward with the work, 
for the former will benefit more by de- | 
creases on various articles than by slight 
increases on agricultural products,” he 
declared. “The power shown indicates 
that the Senate can revise the present 
bill in such a fashion as to make its 
rates justifiable.’ He said that the| 
Senate could revise the rates fixed 
through the activities of “lobbyists.” 
Senator Blease (Dem.), of South Caro- 
lina, contended that the present measure 
had little likelihood of being signed by 
the President. 


Easier to Keep Rates 


|three months 





From Being Raised | 

“It is easier to keep the rates from | 
being raised than to lower them,” Sen- 
ator Thomas asserted in pointing out the 
purpose of his amendment. “If the | 
amendment is approved, the rates will at | 
least remain the same on other products, | 
and there will be some chance of in- 
creases on agricultural products.” + 

The amendment was defeated by a} 
vote of 64 to 10. 


Salaries of Tariff 


Commission Lowered 

The Senate then turned to considera- 
tion of an amendment by Senator King 
(Dem.), of Utah, to lower the salary of 
members of the Tariff Commission from 
$12,000 to $10,000. The amendment was 
adopted without a record vote. Upon 
the Senate turning to the rate schedules, | 
Senator Smoot asked that each vote | 


Train Control 


Recall of Injunction 
In Utility Suit in 
Texas Is Sustained 





Supreme Court Denies Writ 
Of Certiorari in Appeal 
For Restraint of Competi- 
tor’s Activities 





Denying writs of certiorari in two 
cases filed by the Texas Power & Light 
Co. against Fairbanks, Morse & Co., Nos. 
230 and 231, the Supreme Court of the 
United States, refused, Oct. 21, to review 
a decision of the Circuit Court of Ap- 
peals for the Fifth Circuit, instructing 
the District Court for the Northern Dis- 
trict of Texas to recall and set aside a 
preliminary injunction against the re- 
spondent. 


The cases involve the construction and | 
development of municipal electric plants | 
in Commerce and Seymour, Tex., which | 


places, with others in the State, are 
served by the petitioner. 

The Texas Power & Light Co. has a 
contract with Commerce for electric cur- 
rent to be used in the water and street- 
lighting systems, which contract was to 
continue until July 30, 1920, and there- 
after until terminated by either party 
upon 30 days’ notice. It likewise has a 
contract with Seymour to supply elec- 
tricity for a water-pumping plant until 
June 1, 1936, and for the street-lighting 
system until Mar. 21, 1932. 

The respondent is engaged in selling 
and installing municipal light plants and 
entered into contracts with Commerce 


and Seymour for the erection of such 
plants. 


_ The power company secured an in- 
junction, charging “fraud azd 
spiracy to procure breach of petitioner’s 
contracts for profit of respondent, and 
active participation by respondent in 
procuring such breaehes.” It is this in- 
junction that was dissolved by the court 
of appeals. 





Amendment Proposed 
To Public Service Law 





Corporations Would Be Re- 
quired to Reveal All Owners 





State of New York: 

New York. 
Public utility corporations should be 
required to furnish the public service 
commission with a complete list of the 


actual owners of their voting stock, ac- | 


cording to a statement by the chairman 
of the commission, William A. Prender- 
gast. 

Mr. Prendergast testified Oct. 17 be- 
fore a legislative committee investigat- 
ing and public service laws. 


_ Present regulations require corpora- 
tions to record only the names of the 10 
stockholders with highest voting powers 


{and permit the use of voting trustees, 


the chairman said. He also recom- 
mended an amendment to the stock cor- 
porations law and public service law to 
require the filing with the commission 
of all trustee agreements concerning 
voting stock. 

In a further recommendation, Mr. 
Prendergast suggested that utilities in- 
corporated in other States and doing 
business in New York State should be 
subject to the same jurisdiction of the 
public service commission as domestic 
corporations. In the case of foreign 
corporations under the present statute, 
he said, the commission has contrél only 
over rates and service. 

Citing the present clause in the public 
service law prohibiting the acquiring or 


| holding of more than 10 per cent of the 


total capital stock of a utility, except 
with permission of the commission, the 
chairman recommended that 10 per cent 
of the voting stock be made the basis 
in the future. It is possikle now, he 


; said, for control of a utility. to be ac- 


quired without approval of the commis- 


sion in cases where the voting stock is | 


not more than 10 per cent of the total 
capitalization. 


State Treasury Shows 
Surplus in Louisiana 





State of Louisiana: 

Baton Rouge. 
There was $12,531,190.05 in the State 
treasury at the opening of business Oct. 
1, according to quarterly statement is- 


| sued by H. B. Conner, State treasurer. 


At the same time the State had out- 
standing $1,712,908.47 of board of liqui- 
dation loans. 

All State funds showed a balance, ex- 
cept the general fund which is carrying 
State departments until the time when 
taxes are payable. This fund incurred 
a deficit of $872,882.50. The principal 
item in the treasurer’s total was a bal- 
ance of $7,406,803.15 in the highway 
bond issue account. The general high- 
way fund has a balance of $1,586,678.25, 
a little more than half the amount it had 
earlier. Disbursentents 
during the past three months amounted 
to $8,412,757.68, and receipts $6,043,- 
267.77. 





Bank Increases Capital 
Stock and Changes Name 





State of Minnesota: 

St. Paul. 
The State banking commissioner, A. 
J. Veigel, announced recently that a 
charter had been granted to the Farmers 
State Bank of Granada, with a capitali- 
zation of $20,000. Mr. Veigel stated 


orally that an amendment to the charter | 


of the Farmers State Bank of Spring- 
field had been authorized, providing for 
an increase in capital stock from $25,000 


| to $40,000 and changing the name to 


Farmers and Merchants State Bank of 


| Springfield. 


Charter Is Authorized 
For Building Association 





State of Texas: 

Austin. 
Charter was granted by Banking Com- 
missioner James Shaw recently to the 
DeKalb Building and Loan Association, 


tion,” said Mr. Simmons. “I would have | schedule be completed before proceeding | DeKalb, Tex., with authorized capital 


preferred to limit the bill to agriculture.” 


to another. Upon request from Senator | 


stock of $250,000. The incorporators are | 


“However,” continued the North Car- Simmons the matter was withheld one! C, C. Crump, E. E. Bearden and C, C. 
In reply, Senator Howell stated that! olina Senator, “if a general revision is | day before being acted upon. | 


Proctor, all of DeKalb, 


= 


con- | 
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Ohio Compensation Claims 


Filed at Daily Rate of 1,034 


State of Ohio 

Columbus 
Claims at the rate of 1,034 per work- 
ing -day, or 2% each minute, are now 
being filed with the division of work- 
men’s compensation, an analysis of the! 
division’s business by Dale W. 

supervisor of claims, shows. 
During August, 25,350 claims were 
filed, according to Mr. Stump, the larg- 
est number ever recorded in the State 
in a single month. Since the workmen’s 
compensation act went into effect, a total 

of 2,577,901 claims have been filed. 


Mr. Hawley to Confer 
On Reducing Taxes 





Stump, | 





House Member to Discuss Sur- 
plus With Mr. Mellon 





Representative Hawley (Rep.), of 
Salem, Oreg., chairman of the House 
Committee on Ways and Means, stated 


with the Secretary of the Treasury, 
Andrew W. Mellon, regarding possibili- 
ties for a reduction in taxes. 

“Press reports,’ he said, “indicate a 
surplus of revenue. I have had no op- 
portunity as yet to confer with the 
Treasury regarding the extent of the 
surplus or as to the extent to which non- 
recurrent revenues contribute toward 
that surplus. If the nonrecurrent rev- 
enues continue to any considerable sum, 
then it would follow that the amount 
available for tax reduction would be 
accordingly diminished. 

“I have heard that the Treasury be- | 
lieves that reduction in the internal reve- 
nue taxes is justified. I think that a 
reduction in two matters of taxation 
might be given careful consideration by 
Congress. These/are (1) the tax on cor- 
porations, which is now 12 per cent, and 
(2) that as a general policy, since the 
States are greatly in need of increased 
revenues because of the big expenditures 
for roads and other purposes, as far 
as practicable, the Federal Government, 
in abandoning fields of taxation, should 
abandon those fields which the States 
could enter.” 


Arkansas to Offer 
State Securities 








Issues at One Sale 





State of Arkansas 

Little Rock 
A total of $3,250,000 in State securi- 
ties will be disposed of by the State 
Debt Board, the State Construction Com- 
mission, and the Confederate Note Board 
in Arkansas Nov. 19, according to an 
oral statement made by the State Treas- 

urer, Ralph Koonce. 


$2,000,000 of the securities, State con- 
struction bonds, $750,000, and revolving 
loan bonds to aid rural school building, 
$500,006,. it was explained. 

The sale of the three issues has been 
combined into, a single sale, and pros- 
pectuses of the proposed issues prepared 
by the treasurer are to be forwarded to 
bond buyers in New York, Chicago, and 
other financial centers. 

The pension bonds will be retired from 
the annual two-mill Confederate pension 
tax on property of the State, and will 
be used for the payment of $50 a month 
to Confederate veterans or their widows. 


tion bonds will be used to begin work on 
a new State hospital for the insane and 
for improvements at the State tubercu- 
losis sanatorium. An additional $2,500,- 
000 for this purpose will be sold in 1930, 
it was stated. 

The revolving loan bonds are based on 
the permanent school fund, and: interest 
from that fund is to be used to pay in- 
terest on the new bonds until the State 
repays money borrowed from the per- 
manent school fund, after which that 
fund will be loaned directly to the re- 
volving fund. 





Rules to Regulate 
Airports Announced 





Methods of Estimating Costs 
Discussed in Statement 





Rules for proper management of air- 
ports are discussed in a statement is- | 
sued by the Aeronautics Branch, De- | 
partment of Commerce. Publication of | 
the full text of the statement begun in| 
| the issue of Oct. 21 concludes as fol- | 
lows: 

Accounting is an art of long standing. | 
It is not important that any set plan 


| devise a scheme that is adequate and 
can be expanded and then to see that 
the records are kept in the manner they 
are intended to be. 

For profit and loss statements, sales 
|may be shown against certain expense 
jaccounts in order that definite profits 
from each individual operation may be 
| determined before the final figure of 
| profit and loss 

If a cost estimate is desired, it can | 
be worked out by using job numbers | 


‘|and apportioning kind of mechanics’ 


time against the individual job and by 
a requisition of materials from the stock 
room as against each individual job. 
suis bulletin is not intended to cove 
all of the important matters that enter 
into the successful operation of an air- 
port. Rather it is an attempt to outline 
some of the fundamentals, and has been 
pointed more specifically at the munici- 
pal airport as the problem of manage- 


airports of this class. Some of the 
sources of revenue that will soon be 
commonplace on the larger ports will 
never be available on the smaller. 

Rental of space for storage of planes 
will probably be the first item to ap- 
proach standardization, although here 
again the charges for this service will be 
influenced by the proximity of an airport 
to a center of population, the cost and 
extent of the facilities provided, and the 
volume of business that can be expecced 
by the commercial operator on the port. 

Somewhere, it has been said that an 
organization is the lengthened shadow 
of a man, and given suitable physical 
facilities properly located, the success 
|or failure of any airport will depend, 
in a large measure, on the efficiency of 
the management and its ability to keep 
} abreast of changing conditions. 








orally Oct. 21 that he would confer | 


Total of $3,250,000 in Three | 


Confederate pension bonds constitute | 


Revenues from the sale of construc- | 


be followed. The important thing is i 


ment seems to be more acute among | 
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Building and Loan 
Firms May Suspend 


Voluntarily in Texas 





‘Corporation May Dissolve 
By Vote of Shareholders 
Owning Two-thirds of 


Shares in Force ; 





State of Texas: 
Austin. 


Attorney General Robert Lee Bobbitt 
|has recently given a conference opinion 
addressed to Deputy Commissioner of 
Banking J. E. Roberts, holding that @ 
building and loan association in the 
State of Texas may voluntarily liquidate, 
whether solvent or insolvent. The full 
text of the opinion follows: 

You ask for a conference opinion as to 
whether or not a building and loan as- 
sociation can go into voluntary liquida- 
tion by complying with the requirements 
of section 56 of the building and loan 
act when the assets of such association 
are less than its liabilities. Section 56 
of the building and loan act in part pro- 
vides as follows: “At the annual meeting 
or at any meeting called for that pur- 
pose, any building and loan association 
of this State may, by vote of share- 
holders owning two-thirds of the voting 
shares in force, resolve to liquidate and 


dissolve the corporation; providing, etc. 
** *” 


No distinction or restriction is made 
as to the solvency or insolvency of the 
association that may voluntarily liqui- 
date under this section. The word “any” 


is inclusive of all building and loan as- 
sociations organized and’ acting under 
provision of the building and loan act. 
This being true, all such associations, 
whether solvent or insolvent, would be 
treated alike under this section unless 
the legislature was without power to 
grant this authority. Our examination 
of the authority fails to disclose any 
legal principle or reason limiting the 
legislature in this respect. 


Mutual in Character 


Building and loan associations are 
mutual in character and the stockhold- 
ers are in the main the parties entitled 
to distribution of the assets upon liqui- 
dation. The amount of liabilities to the 
parties other than stockholders is limited 
by statute and such general creditors 
' outside of the stockholders are entitled 
to preferential payment of their claims 
|superior to the rights of the stockhold- 
jers. It would thus appear that such 
| general creditors could not be prejudiced 
|by the dissolution or voluntary liquida- 
|tion of the business. This would leave 
only the stockholders themselves and 
their rights to be considered. 


The statutes granting authority for 
voluntary liquidation of banking and 
other corporations by vote of the stock- 
holders have on numerous occasions 
been before the courts and have been 
upheld. Most of the cases have turned 
upon the point of a protest by the mi- 
nority stockholders that the majority 
stockholders should not have the au- 
thority to dissolve and liquidate a go- 
ing and solvent. corporation. The mi- 
nority stockholders contend that such ac- 
tion prejudices their rights in the good 
will of the going concern and deprives 
them of their participation in the prac- 
tically certain profits that would accrue 
by the continued operation of the cor- 
poration. 


These cases, in effect, concede the 
right to voluntary liquidation of insol- 
vent corporations and direct their rea- 
soning to upholding the authority of 
the majority of the stockholders to vol- 
untary liquidation of a solvent “orpora- 
tion. The case of Green et al. v. Ben- 
nett et al., decided by the Court of Civil 
Appeals, vol. 110, S. W. R. 108, in con- 
struing the United States statute pro- 
viding for the voluntary liquidation :f 
national banks, held that the right of 
voluntary liquidation conveyed by the 
statute was not limited to insolvent 
banks (page 115). A writ of error was 
granted by the supreme court in this 
case but was later dismissed by agree- 
ment. The Supreme Court of Iowa in 
Rossing et al. v. State Bank of Bode et 
al., 165 N. W., page 254, holds in accord 
with the above cited decision of the 
Court of Civil Appeals and cited the same 
in course of their opinion. 

We conclude, therefore, and advise 
you that a building and loan assoc.ation 
acting under the authority of the build- 
ing and loan act (senate bill 111), 
upon compliance with the provisions of 
section 56 of said act, may voluntarily 
liquidate such association whether such 
corporation be solvent or insolvent. 
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Banking 


Allowances Granted 
For Overassessment 


Of Tax in Four Cases 


Building and Loan Associa- 
tion Found to Be Exempt 
And Profit on Exchange 
‘Of Stock Is Adjusted 


Adjustment of overassessment 
taxes against the Oul Building & Lo 
Association, Cleveland, Ohio; trust es- 
tate of Margaret Ruth Brady Farrell, 
New York City; trust estate of M. A. 
Gavit and E. P. Gavit, New York City, 
and trust estate of Marcia Brady 
Tucker, New York City, was announced 
Oct. 21 by the Commissioner of Internal 
Revenue, Robert H: Lucas. Following 
is the full text of the announcement: 


The Oul Building & Loan Association, 
The Oul Savings & Loan Co., successor, 
Cleveland. Overassessments of income 
tax in favor of the taxpayer are deter- 
mined as follows: 1923, $9,822.46; 1924, 
$9,587.99; 1925, $11,631.59; 1926, $13,- 
907.92. 

Association Is Tax-exempt 

A hearing was held Sept. 9, 1929. The 
entire overassessments are caused by 
the fact that the taxpayer is exempt from 
tax. After consideration of all the evi- 
dence obtained, it is determined that 
the association is organized pursuant to 
and operating in accordance with State 
laws governing building and loan asso- 
ciations and that substantially all of the 
business- is confined to the making of 
loans to bona fid. members. Section 


231(4), revenue acts of 1921, 1924 and | 


1926; articles 515, Regulations 62, 65 
and 69 as amended by T. D. 4253 (I. R. 
B., Vol. VIII-2-12); United States v. the 
Cambridge Loan & Building Company. 


(278 U. S. 55), T. D. 4252, C. B. VII-2,) 


page 290. 
N. F. Brady, J. C. Brady and Central 
Union Trust Company of New York, 


trustees. trust estate of Margaret Ruth | 
An overas- | 


Brady Farrell, New York. 
sessment of income tax in favor of the 
taxpaver is determined as foslows: 1925, 
$39,663.07. 
Exchange of Stock Involved 
A hearing was held June 20, 1929. The 
entire above overassessment is due to the 


redetermination of the taxable income | 


arising out of an exchange of stock tor 
stock and cash pursuant to a reorganiza- 
tion, the effect being to tax the cash re- 
ceived in full, and to exclude from re- 
turned income the value erroneously in- 


cluded therein for the stock received in| 


the exchange. The adjustment is in ac- 


cordance with the provisions of section} 


203(d)(1), revenue act of 1926, and the 
regulations promulgated thereunder. 

N. F. Brady, J. C. Brady and Central 
Union Trust Company of New York, 
Trustees, Trust Estate of M. A. Gavit 
and E, P. Gavit, New York. An overas- 
sessment of income tax in favor of the 
taxpayer is determined as follows: 1925, 
$39,661.31. 

A hearing was held June 20, 1929. 
The entire above overassessment is due 
to the redetermination of the taxable in- 
come arising out of an exchange of 
stock for stock and cash pursuant to a 


reorganization, the effect being to tax | 
the cash received in full, amd to exclude | 
income the value erro- | 


from returned 
neously included therein for the stock 
received in the exchange. The adjust- 
ment is in accordance with the provi- 
sions of section 203(d)(1), revenue act 
of 1926 and the regulations promulgated 
thereunder. 

Bankers Trust Co., Substituted Trus- 
tee, Trust Estate of Marcia Brady 
Tucker, New York. An overassessment 
of income tax in favor of the taxpayer 
is determined as follows: 1925, $41,- 
225.06. 

A hearing was held Aug. 15, 1929. 
The entire above overassessment is due 
to the redetermination 
income arising out of an exchange of 
stock for stock and cash pursuant to a 
reorganization, the effect being to tax 
the cash received in full, and to exclude 
from returned income the value errone- 
ously included therein for the stock re- 
ceived in the exchange. The adjustment 
is in accordance with the provisions of 
section 203 (d) (1), revenue act of 1926 
and the regulations promulgated there- 
under. 


Review Is Granted 
In Reserve Bank Suit 


Clearing House Functions of 
Institution Involved 


Review of the case ot Early, Receiver, 
v. Federal Reserve Bank of Richmond, 
No. 226, involving the clearing house 
functions of a Federal reserve bank, was 
granted by the Supreme Court of the 
United States on Oct. 21, Chief Justice 
Taft announcing that a writ of certiorari 
to review the decision of the Circuit 
Court of Appeals for the Fourth Circuit 
would issue. 

The lower court, in this case, sus- 
tained the right of the reserve bank to 
apply the deposit balance of a member 
bank, which had failed, to the benefit of 
depositing banks which had used _ its 
clearing-house system. to collect checks 
drawn on the failed bank (III U, S. 
Daily 3216). 

It was further held, however, that the 
reserve bank could not set off the bal- 
ance due by the insolvent bank against 
its liability on stock owned in the reserve 
bank. 

The Comptroller of the Currency filed 


a brief in support of the petition for a| 


writ of certiorari. 


Branch Banks Authorized 
To Displace Trust Agency 


State of Maine: 

Augusta. 
Bank Commissioner Sanger N. Annis 
has authorized the Merrill Trust Com- 


any of Bangor to establish branches at | 
take the} 
place of the Kineo Trust Company and | 


over-Foxcroft and Milo to 


its Milo branch. 


The Merrill Trust Company recently | 


acquired control through the purchase of 

a majority of the stock of the Piscataquis 

County institution and proposes to liqui- 

date its affairs, taking over its assets and 

liabilities and operating branches of the 

paneor bank in Dover-Foxcroft and 
110. 
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Overassessments 


Improvement in Business Is Reported 


Business condition in the Third Fed- 
eral Reserve District show decided im- 
provement with the approach of the Fall 
season, according to the monthly review 
just made public by the Federal Reserve 
Bank of Philadelphia. 

hl'e demand for manufactured prod- 





of|ucts is broadening, it was stated, and count and for out-of-town banks 
an |comparisons with a year ago are favor-| panded more than 100 millions each, 


able. 

The review follows in full text: 

The demand for manupfactured prod- 
ucts is broadening, and sales have in- 
creased further, Comparisons with a 


|year ago also are quite favorable. This | 
|holds especially true with respect to most 


|textile products, leather and shoe prod- 
|uets, chemicals, and tobacco products. 
|The market for building materials 


lon the other hand, while fair, does not | 
measure up to the level that prevailed at | 


By Reserve Bank of Philadelphia 


Demand for Manufactured Products Is Broadening Corn- 
pared With Conditions Last Year 


, commercial paper is. slightly firmer than 
| it was a month ago. 
| Brokers’ loans and securities—The vol- 
‘ume of brokers’ loans, as reported by 
New York City member banks, increased 
| not far short of 500 millions in the four 
, weeks ended Sept. 18. Loans for own ac- 
ex- 


| duplicating the performance in the corre- 
| sponding period a year ago, but this year 


| loans for others rose 254 millions in the | 


| month as compared with only 31 millions 
a year ago. 


/100. The increase was particularly 
marked in the utility shares, which ad- 


vanced 5 per cent in this period, although 


The combined index of stock prices pre- | 
pared by the Standard Statistics Com- | 
| pany rose from 222.5 on Aug, 22 to 228.1 |} 
on Sept. 19, taking the 1926 average as | 


the same time either last year or two’ industrials and-rails also participated in 
years ago. The reason for this is les- 


Foreign Exchange 


Comptroller General | Loans and Investments and Deposits 


Seeks Appropriation 


F or Tr ansit Company Advances on Secu 


Mr. McCarl Submits Reduced The Federal Reserve Board’s condition 
Claim to Senate and House statement of weekly reporting member 
For Reimbursement for banks in 101 leading cities on Oct. 16, 


° P |made public Octr 21, shows increases for 
Removing roperty ithe week of $121,000,000 in loans and 


: investments, of $366,000,000 in net de- 
Claim of the Public Service Coordinated | : Te igk 
| Transport, successor by consolidation to | mand deposits, and of $12,000,000 in time 


ithe Public Service Railway Company, of | deposits, and a decline of $50,000,000 in 
| Newark, N. J., for $152,442 as reimbvurse- | Government deposits, with practically no 
ment for the cost of réstoring its main | change in borrowings from Federal re- 
| line tracks, carhouse and storage tracks | ra — 
removed by the War Department during | ***¥e ANE SS. grok 
the World War was ‘submitted to the; Loans on securities increased $130, 
House October 21 by the Comptroller | 000.000 in the New York district, $52,- 
General of the United States. 000,000 in the Chitago district and $18,- 

The Comptroller General, J. R. McCarl, | 000,000 in the Boston district, and de- 
submitted with the claim the draft | clined $10,000,000 in the Atlanta district, 
|of a recommended Dill authorizing ap-jall reporting banks showing a net in- 
| propriation of $137,442 in final settle- | crease of $188,000,.000. “All other” loans 
| ment of the claim. The Comptroller | declined $64,000,000 in the New York 
| Genera’ submitted a similar report to| district and $60,000,000 at all reporting 


rities Are Larger and Borrowings Main- 
tain Previous Level 


AvtHorzen STATEMENTS ONLY -ARE “PRESENTED “HEREIN, “Bena 
t PusuisHep WirHout ComMenrT By TuHE Unirep STATES Daly 


Appropriations 


| Committee to Begin 


Of Member Banks Expand for Week Hearings on Supply 


Billson November 13 


House Group on Appropria- 
tions Sets Date for Initial 
Work to Start in Prepara- 
tion of Measures, 


other securities show a net decrease of 
$2.000,000 for the week. 

Net demand deposits, which at all re- 
‘porting banks were $366,000,000 above 
the Oct. 9 total, increased in all districts, 
the principal increases by districts be- 
ing: New York $183,000,000, Chicago 
$55,000,000, San Francisco $40,000,000, 
| Boston $35,000,000, Cleveland $22,000,- 
000, and St. Louis and Kansas City 
| $9,000,000 each. Time deposits increased | 

| 
' 


The initiak work of preparing the an- 

nual supply bills for the maintenance 
of the Government will begin in the 
House Committee on , Avpropriations 
Nov. 13. Representative Wood (Rep.), 
of La Fayette, Imd., chairman of the 
| House Committee on Appropriations, 
made this known orally on Oct. 21 in 
announcing that the Committee will be- 
gin its hearings on the appropriation 
bills on that date. 

The Committee each year paves the 
way for expediting the supply bills by 


$10,000,000 in the San Francisco dis- 
trict, $8,000,000 in the New York district 
and $12,000,000 at all reporting banks. 
The principal changes in_ borrowings 
from Federal reserve banks for the week 
comprise increases of $23,000,000 at the 
Federal Reserve Bank of Chicago and 
$8,000,000 at Minneapolis, and decreases 
of $17,000,000 at San Francisco, $7,000,- 
000 at Cleveland and $6,000,000 at Bos- 
ton. Borrowings of all reporting banks | session of a Congress begins. 


While 
|show 2 small increase for the week. 


meeting several weeks before the new% 


of the taxable’ 


}sened activity in the building trades. 


Increase Is Reported 
\In Unfilled Orders 


Further evidence of seasonal better- 
|ment is afforded by the increase in un- 


|filled orders for various manufactured | 


|products. Reporting firms in most lines 
show that the advance business on their 


books has not only increased in the vol-| 


lume expected at this time, but it also 
|exceeds the amount reported for the 


}same period last year. Again this is true 


|of most industries, but is not characteris- | 


Itic of building materials. * 


| Factory operations are being enlarged 


the case in the past two Fall seasons. 
|Labor generally is well employed and 
the early reports indicate that the de- 
{mand for workers by employers con- 
{tinues upward; it is also well ahead of 
that of a year and two years ago. Since 
the first of the year, employment in this 
section \has increased approximately 10 
per cent and in August it exceeded the 
|total of a year ago by almost the same 
percentage. 

Factory wage disbursements have 
shown a similar trend, barring seasonal 
variations. Pay rolls showed marked 


reporting industrial groups. In contrast 
|with a year earlier, wage payments in 
Pennsylvania during August ‘were 
nearly 14 per cent larger, the groups 
\chiefly contributing to this gain being 
those making metal, chemical, and tex- 
tile products. Automobiles and their 


terials, on the contrary, showed declines. 

The output of shoes and hosiery in- 
creased considerably between July and 
August. Mill takings of wool fibers also 
were much larger. Production of pig 
iron in this district showed a slight drop, 
but the daily tonnage was substantially 


ahead of that produced in August, 1928. | 


Operations of iron and _ steel foundries 
continued noticeably above the level pre- 
vailing at the same time last year. 


| Conditions Complicated 
‘In Cement Industry 


Conditions in the cement industry are 
mixed. Production recently has shown a 
considerable improvement; shipments of 
cement were larger in August this year 
than last but the output was smaller. 


| The demand for crude and refined pe-| 


'troleum continued strong and production 
continues large. 

Construction activity, though fair, does 
not come up to:the level of the past two 
years. This is supported not only by the 


present rate of operations, but also by | 


figures on the value of building permits 
and contracts awarded thus far this year. 
The real estate market in Philadelphia is 
rather quiet and does not measure up to 
that of last year, although in August the 


ably higher than in the same month last 
vear. Foreclosures in September estab 


lished the high record for any month in| 


past years. 
Expansion in Production 


Of Hard and Soft Coal 


In response to seasonal demand, mining 

both anthracite and bituminous coal 
has expanded. Compared with a year 
age, the output of the latter is also 
appreciably larger, while that of hard 
coal is slightly smaller. 
sumption of electrical power has_ in- 
creased seasonally and in contrast with 
a year earlier. 


of 


The distribution of finished goods con- | earlier, and $248,000,000 in excess of a/| 


tinues in large volume. Railroad ship- 
ments in this section are moving season- 
jally upward, all classes of commodities 
| showing increased freight car loadings. 
This is significant especially in view of 
the fact that since late spring total com- 
modity shipments have been substantially 
above the volume of each of the preceding 
three years, 


Business at retail reflects a fair degree | 


of recovery from Summer dullness as is 
indicated by gains in sales from July to 
August. Comparisons with a year earlier 
also were satisfactory since August sales 
by department, apparel, shoe, and credit 
stores showed increases, The wholesale 


and jobbing trade is active, as usual at | 


this time. Sales during August were 
larger in most lines than in July. Com- 


pared with a year ago, however, the total | 


dollar volume of 


business was a trifle 


smaller, reflecting probably a lower level | 


of wholesale prices. Sales of new pas- 
senger cars in August, as measured by 
registrations in this district, increased 
more than seasonally and were the larg- 
est for that month 
years, 

Member banks report a further in- 
| crease in commercial loans during the 
; Past month, which was accompanied hy 
| Seasonal expansion in business activity. 
These loans are in substantially larger 
volume than a year ago. Loans on secur- 
ities, investment holdings, and deposits 
| also are higher than a month ago. There 
‘was a material rise in Government de- 
posits because of the new issue of Gov- 
ernment securities on Sept. 15. 
past four weeks have brought little 
change in the reserve ratio of this bank 
or in its total holdings of bills and secur- 
ities; a reduction in the borrowings of 
member banks was nearly balanced by 


| increases in holdings of purchased bills. | 
Money rates.—The call money renewal ; 

rate in the first 20 days of September 
| 


averaged 8.5 per cent, identical with the 


average for the same period in August. | 


The range in the past month has been 
from 7 to 10 per cent. There has been 
|no change in the offering rate for 90- 
(day bankers’ bills recently, but prime 


|to a somewhat greater extent than was | 


increases from July to August in most | 


|equipment and a few of the building ma-! 


value of mortgages recorded was notice- | 


Industrial con- | 


in the past seven | 


The} 


| the upward movement. Bond prices re- 
| ceded slightly. 

The “Chronicle”? reports $843,000,000 
| of new capital issues’in August, refund- 


|} ing excluded; this compares with $&79,- | 


' 000,000 in July and the unusually low 
| figure of $249,000,000 a year ago. More 
than half of the new issues in August, 
1929, was for the account of investment 
trusts and trading and holding com- 
panies. 

Increase in Total 


Loans and Investments 


Banking conditions in the Phladelphia | 
21 of the/| 
| larger cities of the Philadelphia district 


district—Member banks in 
report an increase in total loans and in- 
| vestments from $1,627,000,000 on Aug. 
14 to $1,650,000,000 on Sept. 18. 
was due mainly to expansion in credit 
granted by banks in Philadelphia. 
on securities increased $8,000,000, $5,000,- 


‘000 were added to the investment hold. | 


ings, and loans largely of a commercial 
nature increased $10,000,000. With com- 
paratively minor recessions, the generai 
trend of commercial loans has been defi- 
nitely upward since February, and the 
volume substantially exceeds that of a 
vear ago, as might be expected in view of 
the favorable showing made by business. 
Total deposits rose materially in the past 
five weeks, principally because of the 


, crediting of substantial sums to the Gov- 


ernment following the new issue of se- 
curities on Sept. 15, although net demand 
and time deposits also have increased. 
Comparison with a year ago shows 
some increase in total loans and invest- 
ments, heavier 
other loans exceeding in volume a con- 
siderable reduction in the investment 
holdings of the reporting banks. Net de- 
mand and time deposits, however, are in 
smaller amount than a year ago. 


Bill and Security 
Holdings Show Decline 


Federal Reserve Bank of Philadelphia 
show a small decline in total between 
August 21 and September 18. The bank 
| added more than $8,000,000 to its hold- 
ings of purchased bills. The borrow- 
| ings of member banks, however, declined 
$10,000,000 and their reserve deposits 
increased, large gains in the settlements 
exceeding losses in transactions with the 
Government. 

In the first twenty days of September 
income tax checks credited by this bank 
to the Treasurer of the United States 
amounted to more than $40,000,000 and 
disbursements through the cash redemp- 
tion of maturing security issues and the 
payment of Government coupons were 
less than $17,000,000 in the period from 
Sept. 15 to 20, inclusive. The new issue 
of 4% per cent 9-month certificates 
of indebtedness was well received. Al- 
lotments to the district totaled $51.105,- 
000, of which $38,112,000 was paid for 
| by credit at depositary banks. 

Commercial Paper Sales.—In August 
sales of commercial paper to Philadel- 
phia banks were small, and sales to out- 
side banks failed, by a considerable mar- 
|gin, to equal the July figure. The total 
\for the month was $1.692,500, which 
j;compares with $3,034.500 in July, and 
| $3.247,500 in August, 1928. 

Bankers’ Bill.—The outstanding ac- 
ceptances of banks in this district in- 
creased from $15,046.000 on July 31 to 
$17,254,000 on Aug. 31, which compares 
with an increase of only a little over 
{half a million in August, 1928. 

National figures also reflect an ex- 
panding volume of acceptance financing. 
The total of $1,200,000,000 on Aug. 31 
'was $74,000,000 higher than a month 


| total a year ago. 
| Activity Increases 


| 


| In Manufacturing 
Activity in the manufacturing indus- 
| try of this district shows a decided sea- 
| sonal improvement. The demand for 
| goods displays much vigor and sales 
| surpass the volume of a year ago. Prices 
in the main do not show wide fluctua- 
tions, although the general level is some- 
| what lower than that prevailing at the 
| same time last year. 
Another evidensce 
found in the fact that unfilled orders 
continue well sustained and compare 
more than favorably with those of a 
year ago. This, however, does not ap- 
ply to manufactures of building ma- 
terials either in point of advance busi- 
ness or in point of sales. Lessened ac- 
tivity in construction no doubt has acted 
adversely on the volume of business in 
| building materials. 
rate of plant 


of expansion is 


| The operations has 
| turned definitely upward in the majority 

of reporting groups and individual in- 
| dustries. This is further shown by the 
; increasing demand for workers by em- 
| ployers as well as by a larger number 


Total. 
total 22,794 


. 17,397 


Loans and investments 1,5 


Loans—total 


On securities 
All other maa enead 
Investments—total .......... 


U. S. Govt. securities . 
Other securities 
Reserve with F. R, 

Cash in vault 

Net demand deposits 
Time deposits sks 
Government deposits .... 
Due from banks 

Due to banks . ’ 
Borrowings from F. R. Bank 


Bank * 


4 





‘613 


This | 


Loans | 


loans on securities and} 


The bill and security holdings of the | 


Resources and Liabilities of t 


Principal Resources and Liabilities of Weekly Reporting Member Banks 


Boston, 


1,220 


547 
673 
329 
165 
165 
102 


129 
37 


| the Senate. 

The main tracks, carhouse and storage 
| tracks were removed by the War Depart- 
ment from proverties leased from the 
Joseph Campbell Company for the pur- 
pose of establishing the Woodbury ord- 


nance reserve depot, or bag-loading plant, | 


near Camden, N. J., over which the rail- 
way company owned a right of way. The 
claim also involved increased costs of on- 
eration over the longer trackage built 
| by the War Department when the tracks 
were removed from the original right 
of way. 


depot after the armistice, all buildings 
and utilities erected there were sold in 
1923, but the War Department, not se- 
| curing an appropriation for the purpose, 
never restored the tracks, and other prop- 
erties to their original locations. 

The Comptroller General agrees to the 
item of $68,292 claimed for restoration 
| of main line tracks. Item 2in the claim 
is $52,764 for relocation of carhouse and | 
storage tracks, which the Comptroller 
General reduces to $37,764, Item 3 for 
$34,747.94, as increased costs of operat- | 
ing cars over the longer line is agreed | 
to, which, with deduction for salvaged 
value of Government materials utilized 
by the railway company, makes an ap- 
proved claim totaling $137,442. 


a a Ae 


| 


| of workers actually employed and by the | 
volume of wage disbursements. Employ- | 
ment and pay rolls in this section during | 
August were substantially ahead of the) 
volume in the like month last year, in-| 
dicating a higher level of production. 

The use of electrical energy by in-| 

dustries increased about 11 per cent 
from July to August; it was also 16 per 
cent larger than in August, 1928. Total 
sales of electricity showed a gain of 7.1) 
| per cent over July and 21 per cent in 
| comparison with a year earlier. Produc- 
| tion of electric power by 12 systems in- 
creased 5.1 per cent in the month and 
almost 16 per cent in the year. 

Iron and Steel.—Demand for iron and 
steel products, while still fairly active, 
has gleclined since the middle of last} 
month. In comparison with a year ago, 
however, the volume of business in fabri- 
cated metal products has continued sub-| 
stantially larger. Railroads appear to} 
be the most active buyers at the present 
time, while public. utilities, jobbers, and | 
manufacturers show declines. Purchas- 
ing by construction companies, foundries, | 
and automobile producers shows little 
change since last month, 


No Marked Changes 


Shown in Price Levels 

. No marked changes in the price ievels | 
are disclosed by reporting firms. Aver- | 
age quotations for finished steel in the| 
country continue firm, exceeding those of 
last year or two years ago. Similarly, | 
average prices of pig iron are fairly) 
steady, showing lately a slight upward | 
tendency; they are above the level of a} 
year or two years ago. 

Orders on the books of reporting firms | 
have increased further during the month; | 
compared with a year ago, they are also 
noticeably larger. Unfilled orders of the 
United States Steel Corporation con- | 
tinued to decline from the spring peak. 
At the end of August, these orders| 
totaled 3,658,000 tons, or 430,000 tons less | 
than in July but 34,000 tons more than| 
in August, 1928. Actual tonnage booked} 
by the fabricators of structural steel in-| 
creased a little from July to August but 
was measurably smaller than in the same 
month last year. 
u,heiil “AhS orm yeu 

Operations of metal fabricating plants 
generally show seasonal expansion in re- 
| sponse to € continued demand for many 
| products. The most pronounced im- 
| provement between July and August oc- 
curred in electrical apparatus, stoves 
and furnaces, brass and bronze products, 
structural iron work, and iron and steel 
forgings, according to figures on pay- 
rolis in Pennsylvania. Compared with 
a year ago, productive activity of the 
group comprising metal products is con- 
siderably higher. 

Daily output of pig iron in this dis- 
trict during August showed little change 
from July, although it was somewhat 
below the May peak, which was _ the 
highest since the Spring of 1926.  Pro- 
duction in the country, on the other 
hand, continued to decline from _ the 
record volume reached in May. Sim- 
ilarly the daily output of steel ingots, 
which established a record in May and 
June for all time, decreased further in 
August. Shipments of fabricated struc- | 
tural steel in August were noticeably | 
larger than in any month during the} 
past two years. 

Inventories at the reporting metal | 
jplants for the most part are moderate | 
and show some decline in comparison 
| with four weeks ago, 





(In millions of dollars.) 


Phila, Rich, 
1,247 6380 


WE. 
8,786 
6,778 
3,406 
3,373 
2,008 
1,040 
968 
818 
65 
5,885 
1,798 
49 
185 
1,062 
85 


Cleve, 
2,179 


Atla, 
49 638 


940 
488 
453 
307 


1,557 


522 516 
153 
363 
122 
56 
66 
40 
9 
526 
228 
11 
85 
118 
37 


94 


17 
51 
58 

9 
69 


| Holdings 


|New York district, and declined .$7,000,- 


| 


Upon the abandonment of the reserve | 


|established that there were delays in con- 


jand without the fault or negligemce of the} 


}crue to the Government for 


| lading; 


1318 
|terms of section 600(5) of the World War 
| the 


| were awarded from private sources, and the 


jability for 


i. Federal Reserve Member Banks 


in Each Federal Reserve District on Oct. 


banks. The tabulated statement of the 


prineipal resources and Liabilities of 
all reporting member banks in each 
Federal reserve district, as of the 
close of business Oct. 16, will be 
found at the bottom of this page. 


of United States Govern- 
| ment securities increased $7,00.006 in the 





000 in the Boston district and $4,000,000 
at all reporting banks. Holdings of 


Daily Decisions of the 
Accounting Office 


The Comptroller General of the United States, as head of the General Accounting 
Office, must approve of all expereditures by Government agencies before such expen- 
ditures finally become closed transactions. Interpretation of the laws 7s necessary, 
therefore, im many instances. The latest decisions with respect to cxependitures made 
by the Comptroller General follow: 


. 

A-28890. ©€S) Travel expenses——Members should. be offset against the amount 
of the Nurse Corps (Female)—Army. When awarded by the Government in the manner 
a member of the Army Nurse Corps on per-|required by the statute. (Oct. 9, 1929.) 
manent change of station is furnishel| A-28972. Commutation of quarters, heat 
transportation via a route required by the| and light. An officer of the Army relieved 
War Department to be used pursuant to its|/from duty at Carlisle Barracks, Pa, and 
agreement with carriers, reimbursement of | assigned to duty at Panama, C. Z., was dur- 
subsistence is authorized for the time of|ing seven days’ delay in New York in the 
travel by the route over which transporta-| status of an officer under orders to travel 
tion is furnished. and awaiting transportation, and he is not 

When a member of the Army Nurse Corps |entitled to commutation of quarters, heat 
travels under orders on transportation fur-|and light, notwithstanding orders which di- 
nished over circuitous route, at the request|rected him to take station in New York 
of the traveler or where no transportation| City, but assigned him to_no specific duty. 
is furnished, reimbursement of actual ex-| (Oct. 14, 1929.) 7 Comp. Dec. 502; 47 MS. 
penses is limited to the necessary travel|Comp. Dec. 1260. 
time by the shortest usually traveled route.| A-29014. (S) Veterans’ Bureau—Insur- 
(Oct. 12, 1929.) l}ance—Payment pending court proceedings. 

A-27790. Transportation—Pensacola, Fla,| Payment is not authorized of an adminis- 
to San Diego, Calif.—Landing gears; Phila-|tratively proved voucher representing an 
delphia, Pa., to San Diego, Calif.—Peontoons| amount alleged to he due under a war risk 

Navy Department. Allowed at rates|insurance policy, while a claim thereunder 
prescribed for the respective articles. (Oct.| is pending before the courts, where the pay- 
14, 1929.) |ment if made might render moot the ques- 

A-28619. (S) Veterans’ Bureau— Burial ex-| 7S involved, (Oct. 12, 1929.) 
penses—Evidence of payment. Reimburse-| A-28998. (S) Contracts—Rescission—Mis- 
ment is not authorized to a relative of a|take in bid. Where it is clearly established 
deceased veteran for burial expenses of the| that a contractor made a mistake in the sub- 
veteran where there is no evidemce of the|mission of its bid to which the attention of 
amount expended other than a statement by | the contracting officer was invited before the 
the claimant in an affidavit. (Oct. 14, 1929.) | Ho hieaa of 7 ee th the beginning = 

92995 ~ en age | performance thereunder, the contract may be 
Fe Conee Saeae oa rescinded and the bidder released from any 
ance—Commerce Department. Where it is obligation thereunder, Moffett, Hodgkins, 

If “\ete. Co. v. Rochester, 178 U. S. 373, (Oct. 
| 17, 1929.) 

A-29010. (S) Contracts—Alleged extra 
work. The contractor may not be paid extra 
| for the performance of work required by the 


pletion of certain Government work result- 
ing from causes excusable under the provi- 
sions of the contract, beyond the control 


|terms of the contract nor may there be re- 
|funded demurrage deducted for delays re- 
|sulting in the completion of the contract. 
(Oct. 17, 1929.) 


contractor, liquidated damages did not ac- 
such delays, 
and the.contractor is entitled to payment 
without deduction of liquidated damages | 4.29961. Property—Private—Lost in the 
therefor. COct, 9, 1929.) Military Service. Where a board of officers 
A-29146. Transportation — Philadelphia, |convened to inquire into and report on a 
Pa, to Long Island City, N. Y.; Airplane |claim, umder the act of Mar. 4, 1921, 41 Stat. 
parts—Pontoons—Navy Department.  Al-|1436, of an enlisted man of the Army, for 
lowed at rate applicable on pontoons. (Oct. | reimbursement of the value of private prop- 
14, 1929.) erty alleged to have been lost by fire which 
A-29076. Transportation—Property for,4¢stroyed a building occupied by an Army 
National Guard to Virginia Beach —War De-|°Sanization as a garage, found that the 
partment. |claimant was engaged in saving other Gov- 
Articles listed and described on bills of |¢*mment property, but there was adduced no 
charges for transportation deter-|¢Vidence in support of such finding, and the 
mined on basis of rates for the separately | facts show that he was actually on duty at 
described articles. (Oct. 8, 1929.) | aeener place, payment of the claim is not 
A-28855. Rental and Subsistence Allow. | 199 COcL tT WooD) 140; A-25912, Feb. 
ances—Dependent Mother. 
The affidavit required of National Guard|[_ 


omeers anc eserve officers 0 e rmy is | ® 
mired also to be fumshed by Nawr k- | Changes in Status 


required also to be furnished by Naval Re-| 
idle a: 


serve officers. A-19321 dated Aug. 4,| 
National Banks 


1929.) 
A-28945. (©S.) Transportation—Cash Pay- 
ment for Pullman Fare. | 
In cases where cash is paid for Pullman 
fare and only one-half the amount of the 
fare is claimed because of joint occupancy | 
of accommodations, and where the claim- 
ant submits receipts showing his disburse- 
ments and the amount claimed appears not, 
to be in excess of the amount due, reim- 
bursement may be authorized in connection 
with travel expense vouchers presented to| 
this office for preaudit. There is no objec-| 
tion on the part of the General Accounting 
Office to continuing the practice of requir- 
ing employes to pay cash for transporta- 
tion where personal travel expense, also, is 
involved. 
Administrative 
claimed by payees. 
Where an administrative office makes ar 
addition On a voucher toa sum claimed by 
a payee in order to correct apparent errors 
on the face thereof, the voucher will be 
certified for only the amount claimed by 
the payee, it being possible that in all such 
cases there was sufficient reasom for claim- 
ing a lesser amount than that which ap- 
peared to be due and payable. (Qct. 8, 1929.) 
A-28158. (S) Veterans’ Bureau—Dis- 
ability compensation—Presumption clause | 
—Subrogation. For the purpose of deter- 
mining the Government's right to subroga- Brookfield, Mass.; capital, $25,000; pr 
. eae . ae | » Mass.; capital, $25,000; px 
tion Pena “hl iatapemeen ae, esos _ Harry E. Whitcomb; cashier, John 
amended by the act of Junt 25, 1918, 40 Valosines liquidations: 


=5, 
Stat. 614, continued in force under the 


1927; A-22426, dated Aug. 3, 1928. (Oct. 8, 


Changes in the status of national 
banks during the week ended Oct. 19 
were announced Oct. 21 by the Comp- 
troller of the Currency as foilows: 

Application to organize with title re- 
quested: The National Bank of Indian 
River County at Vero Beach, Fla.; capital, 
$25,000; correspondent, Col. R. D. Carter, 
Vero Beach, Fla. ’ 

Application to organize approved: The 
Barnett National Bank of Cocoa, Fia.; 
capital, $50,000; correspondent, W. 
McQuaid, care of Barnett National Bank, 
Jacksonville, Fla. 

Charters issued: 

The National Park Bank 
Mont.; capital, $100,000; president, N. 
Telyea; cashier, D. J. Fitzgerald. 

The American National 
Company of Valley City, N. Dak.; capital, 
$100,000; president, Henry E. Nelson; suc- 
ceeds Middlewest Trust Company, Valley 
‘ity, IN. Dak. and American Exchange 
Bank, Valley City, N. Dak. 

Second National Bank of Barre, Mass. 
capital, $50,000; president, 
cashier, Clyde H. Swan. 

North Brookfield National Bank, North 


additions to amounts 


> 


Harding Allen ; 


esi- 


Minn.; 
1929; 


capital, $25,000; effective Oct. 
liquidating agents, J. L. Kroeger and 
>, J. Bursheim, Lake Benton, Minn; ab- 
sorbed by The National Citizens Bank of 
Lake Benton, No. 6696. 

The First National Bank of Taloga, Okla. ; 
capital, $25,000; effective Aug, 12, 1929; 
liquidating agent, Wave Allen, Taloga, 
Okla.; succeeded by The Dewey County 
State Bank‘of Taloga, Okla. 

The First National Bank of Versailles, 
Mo.; capital, $30,000; effective Oct, 7, 1929; 
liquidating agent, P. H. Antweiler, Ver- 
sailles, Mo,; succeeded by The First Na- 
tional Bank in Versailles, Mo., No. 18367. 

he American National Bank of Little 
Falls, Minn.; capital, $100,000; effective 
Aug. 1, 1929, liquidating committee, bard 
of directors of The American National 
Bank in Little Falls; succeeded by 
American National Bank 
Minn., No. 13353. 

The First National 
Tenn.; capital, $25,000; 


” 


act of June 7, 1924, 4% Stat. 629, 
incurred prior to emtrance into 
military service for which damages 


veterans’ 
an injury 


from which resulted the dis- 
which war risk disability com- 
pensation was awarded by the Government 
under the presumption clause of section 
200 of the World War veterans” act on the| 
basis that the injury was incurred as of| 
service Origin because not noted of record 
at or prior to entrance into military serv- 
ice, should be considered as one and the 
same injury, and any amount recovered by 
the beneficiary from the private source 


same injury 


16, 1929. 


Bank 
Chi. effective Sept. 
8,430 
2,779 
1,344 
1,435 

651 


St. L. 
702 


8. F. 
1,968 


Minn 
415 


. K Cty. Dallas, 
104 495 
Kenton, Tenn; to be 
Kenton Banking Co., Kenton, Tenn, 


290 
85 
205 
125 
69 
56 
27 
6 


380 
104 
276 


115 


1,391 
447 
944 
577 
833 
245 
112 

18| N. 
790 
965 

16 
164 

198 
13 


4717 
133 
343 
227 


546 
243 
303 
156 


Fla. ; effective Oct. 16 
1929; 
of The First National Bank in Brooksville 
Fla.; 
Bank in Brooksville, Fla., No. 13320. 

Con solidations: 

The First National Bank of Ridgewood 


J.; “capital, $100,000; 


capital, $50,000; 


300 
852 
265 
36 
1,950 
1,232 
16 
219 
443 
120 


102 
125 

60 

11 
505 
182 
2 
131 
212 

81 


47 
109 
45 
7 
B80 233 
233 131 
3 1 
68 56 
123 79 
bi 47 


000; consolidated under the act of Nov. 
1918, as amended Feb. 25, 1 
charter of The First National 





Bank 


| new legislation. 


R. | 


in Livingston, | 


Bank & Trust | 


The First National Bank of Lake Benton, | 


9, | 


The 
in Little Falls, 


of Kenton, 
12, 
1929; liquidating agent, G. Cleve Hollomon, 
succeeded by the 


The First National Bank of Brooksville, 
liquidating agent, board of directors 


succeeded by The First National 


Ridgewood Trust 
Company, Ridgewood, N. J.; capital $150,- 
7, 
1927, under the | 
of | 25, 
Ridgewood, No, 5205, and under the cor- 
porate title of “First National Bank & 


the Committee has not been formally 
named for this extra session, it is ex- 
pected to be authorized by the House 
to proceed with the present surviving 
membership of the Committee from the 
last Congress, without filling the vacan- 
cies on the Committee until the regular 
session of Congress begins. The bills 
under the Committee’s annual custom 
will be first drafted in skeleton form by 
the Committee’s attaches, with the es- 
timates and other information for the 
They will be put into 
definite form after hearings of the offi- 
cials of the various government activi- 
ties affected by the particular bills. 
Chairman Wood stated that the Com- 
mittee, through one of its subcommittees, 
will give first consideration to the largest 
| single measure of all the supply bills— 
that providing the funds for the Depart- 
ment of the Treasury and the Post Office 
Department, combined under the present- 
day practice of the Appropriations Com- 
mittee and the Budget Bureau. Members 
of the Committee say they expect the 
Treasury Department will ask for a large 
sum for prohibition enforcement and that 
the Post Office Department will ask for 
funds to cover existing or anticipated 
deficits, 


The War Department appropriation 
bill also will be given early consideration 
by a subcommittee and various other 
bills will be takem up under a program 
of getting them past the House within a 
reasonable period in the coming session. 
| There are 11 annual appropriation bills, 
| including the usual two deficiency appro- 

priation measures. 


Foreign Exchange 


New York, Oct. 21.—The Federal Reserve 
Bank of New York today certified to the 
Secretary of the Treasury the following: 

In pursuance of the provisions of section 
522 of the tariff act of 1922, dealing with 
the conversion of foreign currency for the 
purpose of the assessment and collection of 
duties upon merchandise imported into the 
United States, we have ascertained and 
hereby certify to you that the buying rates 
in the New York market at noon today for 
cable transfers payable in the foreigm curd 
rencies are as shown below: 

Austria (schilling ) 
| Belgium (belga) 
| Bulgaria (lev) ... - 
| Czechoslovakia (kro 
| Denmark (krone) 
| England (pound) 
Finland (markka) 
France (franc) Cassie 
Germany (reichsmark) .. 
Greece (drachma ) : 
Hungary (pengo) 
| Italy (lira) .... 
Netherlands (gui 
Norway (krone) 
| Poland (zloty) ........ 
| Portugal (escudo ) re 
Betanie- (GU), sa» wic.oba04 
| Spain (peseta) . . 
| Sweden (krona) on 
| Switzerland (franc) 
| Yugoslavia (dinar ) 
Hong Kong (dollar) 
China (Shanghai tael) .. 
China (Mexican dollar) . 
China (Yuan dollar) 
India (rupee) .. : 
Sanen (Fen) 2 on < moc ccees 
Singapore (dollar) ...... 
Canada (dollar) ea 
Cuba (pete) ... 6 cccscces 
Mexico (peso) 
Argentina (peso, 
Brazil (milreis) 
Chile (peso) ...- 


ne) .. 


Ider) ... 


| 
| 
| 
} 
| 
| 
j 


| Uruguay (peso) 
Colombia (peso) 
|B 


SEN De ee RAS | 


| U.S. Treasury 


| Statement 


October 18 
Made Public October 21 


Receipts 
| Customs receipts 
Internal-revenue receipts: 
Income tax ; 
Miscellaneous 
revenue 
| Miscellaneous receipts . 


$2,658,239.41 
2,256,943.71 


internal 
1,127,859.32 
580,822.30 
6,623,864.74 
46,100.00 
283,820,137.73 
290,490,102.47 


Total ordinary receipts 
Public debt receipts 
Balance previous day... 
ae 


Ex penditures 
General expenditures 

Interest on publie debt. 
Refunds of receipts .. 
Panama Canal cane 
© perations in special ac- 
counts haven a ale 
Adjusted service certifi- 
cate fund 
Civil-service 
fund can 
Investment of trust 
funds ‘ 
Total ordinary 
expenditures Eo 
Other vnublic debt ex. 
penditures ....,, 
Balance today 


$5,637,873.59 
15,723,988.95 
466,416.72 
10,162.75 


117,430.40 
75,059.94 
23,005.55 

119,751.52 

22,173,689,.42 


5,041 ,282.25 
263,275,130.80 


Total 290,490,102.47 


a 


Trust Company of Ridgewood,” with capital 
stock of $400,000, 

The First National Bank of Oswego, N. 
Y.; capital, $200,000; Second National Bank 
& Trust Cmpamy of Oswego, N. ¥Y.; capital 
$150,000; consolidated under the act o 
Noy, 7, 1918, under the charter of The First 
| National Bank of Oswego, No. 255, and un- 
der the corporate title of “First and Second 
| National Bank & Trust Company of Os- 
wego,” with capital of $400,000. 

Branch authorized under the act of Feb. 
1927: The Fulton National Bank of 
Atlanta, Ga.; location of branch, Peachtree 
and Paces Perry roads, Atlanta 


retirement 
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Rural Credits 


Ruling Given on Right Rural Credit System in Minnesota 
Said to Have Assisted Agriculture 


To Make Small Loans 
Above $300 Maximum 


Attorney General of Indiana 
Rules Interest Rates on 
Excess Amounts Must Not 
Exceed Eight Per Cent 

State of Indiana: 


Indianapolis. 
Attorney General James M. Ogden, 








of Indiana, on Oct. 14, in an opinion¢ system in this State in 1923 saved its| 


given at the request of the department 


cees operating in that State under the 
petty loan law, may make loans in ex- 
cess of the $300 maximum permitted by 
that statute, provided interest not to 
exceed 8 per cent per annum is charged 
®) the excess. The rate permitted on 
the $300, is.3% per cent a month, the 
usual rate under the uniform small loan 
law. in effect in some 26 States. 

The attorney general was of the opin- 
ion, moreover, that licensed money 
lenders might advertise that they would 
make such loans without specifying in 
the advertisement anything about the 
rate of interest to be charged, or other 
terms or conditions of the contract. 

This decision is distinctly to the ad- 
vantage of the small loan companies in 
Indiana, and if it can be made effective 
as a precedent in other States, may do 
something to stem the tide which has 
seemed to be setting in against this type 
of institution. 

The small loan companies, operating | 
in many of the States under the uni- 
form small loan law, fostered by the 
Russell Sage Foundation, make loans of 
moderate amount to persons and fami- 
lies of modest means who do not have | 
collateral acceptable to commercial i 
banks. The growth of so-called indus- 
trial banks of the Morris Plan type, and 
the entrance of many commercial banks 
into the small loan field has had some 
effect upon the small loan companies. 

Moreover, some States have cut down | 
the maximum rate of interest which the 
licensed lenders can charge from 31% 
per cent per month to 2 and even 1. 
Michigan has gone so far as to provide 
that no more such companies shall be 
licensed there. Some 500 or more small 

‘an companies are members of the 
American Industrial Lenders Associa- 
tion. This organization, at a recent an- 
nual meeting, in order to more effec- 
tively cope with conditions in the indus- | 
try, and with the idea of a general im- 
proyement in standards and methods of 
operation, appointed a full-time paid 
official, and arranged to open head- 
quarters in Washington, D. C. The In- 
diana Industrial Lenders Associatton is 
one of the most active of the State or- 
ganizations. 

The full text of the opinion of At- 
torney General Ogden follows: 








I he bef your ‘ it- | t 
ve Sere ee pate Slee ated jlo, as if by the turn of the wind, the 


ting the following question: 
“Does a licensed money lender have 
any right to advertise that he will loan 


a (in) excess of $300 unless he spe-| 


cifically states that the excess is. at 


‘legal interest,’ or he specifically states | 


the legal rate charged for such excess.” 
Section 9328 of Burns Annotated Indi- 


ana Statutes of 1926 provides as follows: | 


“The interest on loans or forbearance 
of money, goods or things in action, when 
the parties do not agree on the rate, 
shall be $6 a year on $100, and at that 
rate for a greater or less sum or for a 
shorter or longer time; but it may be 
taken yearly or for a shorter period in 

podvance. No agreement to pay a higher 
rate shall be valid unless the same be in 
writing, signed by the party to be 
charged thereby; and, in such case, it 


shall not be lawful to contract for more | 


than 8 per centum per annum.” 

In 1917 the present petty loan law 
(Burns Annotated Indiana Statutes 1926, 
sections 9777-9782) was enacted which 
authorized licensed money lenders un- 
der the act to “loan any sum of money, 
goods or things in action not exceeding 
in amount or value the sum of $300” 
and to “charge, contract for and receive 
thereon interest at a rate not to exceed 
3% per centum per month.” 

Burns Ann. Ind. Stat. 1926, Sec. 9778. 

Section 9777 of Burns Annotated Ind- 


iana Statutes of 1926 provides among | 


other things that: 

“No person, copartnership or corpo- 
ration shall make any loan of money, 
credit, goods or things in action in the 
amount o. to the value of $300 or less, 
whether secured or unsecured, and 


charge, contract for, or receive therefor | : j i 
‘ , | fosterin e in ricultur 
@ greater rate of interest than 8 per| @ and encouraging agriculture, 


centum per annum, without first obtain- | 


ing a license from the auditor of the 
State of Indiana.” 


In my opinion the petty loan law above 


must be construed in pari materia with | 


section 9328 of Burns Annotated Indiana 
Statutes of 1926, and as modifying it 
simply as to loans made by such licensed 
money lenders in sums of $300 and less. 
If the loan is for more than $300, even 
though accomplished by the splitting of 


loans, the licensed money lender, in my ; 


opinion, can not charge or contract for 
more than 8 per cent interest per an- 
num on the excess. Any other construc- 
tion would, in my opinion, result in the 
practical defeat in many instances of 


the evident purpose of the provisions of | 


Section 9328, supra. 


;erality of the law and the spirit of the 


| high prices on farm products generally, 





he provision of section 9777, supra, | 


relating to the subject of advertising by 
licensed money lenders is as follows: 

“No licensee “or other person or cor- 
poration shall print, publish or distrib- 
ute, or cause to be printed, published or 
distributed, in any manner whatsoever, 
any written or printed statement with 
regard to the rates, terms or conditions 
for the lending of money, credit, goods 
or things in action, in amounts of $300 
or less, which is false or calculated to 
deceive.” 

Your question is as to whether the 
licensed money lender may lawfully ad- 
vertise that he will loan in excess of 
$300 unless he specifically states that 
the excess is at “legal rate” or unless 
he specifies the legal rate to be charged 
for such excess. The above provision of 
the statute relates to false, or deceptive 
statements as to rates, terms and condi- 
tions, 


The use of the language “legal rate” 
itself may be deemed deceptive. There 
are at least three legal rates—there is 
the legal rate generally irrespective of 
amount and irrespective of license, there 
is the legal rate for licensed money lend- 
ers for sums not in excess of $300, and 
there is the legal rate for unlicensed 
money lenders in sums of not more than 
$300. Unless the actual rate to be 
charged, which must be a legal rate, is 


As to what may constitute a de- 
ceptive statement is a question of fact. |. 





stated, any statement as to the rate 
mioht yory well ha eansidarad ng daann. 


| more machinery and luxuries, previously 


| to section 10, article 9, of the constitu- 


, electors then voting, and the amendment 


; Session, passed the so-called rural credit 


| and improvement of farm lands.” 


}act which may be of interest. 





Business Also Aided by Establishment of Plan, According : 


To Assistant Attorney General 





State of Minnesota: St: Paul. 


Assistant Attorney General Helmer M. 
Ferce, who is also a member of the 
Minnesota rural credit board, in a radio} 
address from station WCCO recently, | 
reviewed the activities of the board un-| 
der the rural credit act of that State, | 
enacted in 1923. Mr. Ferce stated as! 
his firm conviction that “the establish- | 
ment and organization of the rural credit 


agricultural and business interests from | 
otherwise impending disaster.” | 

The provisions of the act when origi-| 
nally put on the statute books were ex- 
cessively liberal, according to Mr. Ferce, 
and it was only natural that some poor 
loans would be made. Loans made since | 
1925, when there was an important} 
amendment to the act, have been more 
satisfactory from the standpoint of 
liquidity, and fewer foreclosures have re- |, 
sulted. None of the present members 


'of the board was connected with it when | 


the early loans were made. The charac- | 
ter of the ioans made, according to Mr. | 
Ferce, was determined more by the lib- | 
times than by the action of the board. 
The full texi of his address follows: | 

In the wake of the recent World War| 
there followed a depression in the agri- | 
cultural industry of our country, occa- 
sioned by the abrupt deflation in farm 
land values and the fall in prices on farm, 
products, which has brought to this basic | 
industry probiems generally recognized | 
as of serious proportions and which are | 
still unsolved. 

During the war every agency of the 
Government was employed, not only to | 
encourage, but to force wheat produc- | 
tion. The slogan then was: Produce’ | 
Produce! but, eat no wheat. The high 
prices which then prevailed on this war 
necessity contributed its share to divert 
artificially diversified farming into the 
single crop wheat farming. 


Deflation Swept Away 
Values in Farms 


The great returns obtained from the} 
sale of this commodity, as well as the | 


| 


stimulated land prices to boom propor- 
tions; bank vaults literally bulged from 
the weight of money which sought an} 
outlet; credit was easily obtained. Peo-| 
ple residing in the cities, unfamiliar witn 
farming and farm methods, thereby at- 
tracted to the farm, bartered off their 
city homes for land and went deeply into 
debt to secure horses, cattle and farm 
machinery. Level-headed, well-to-do and 
prosperous farmers, as well as the would- 
be farmers, were urged to and did bor- | 
row money to buy more land, more stock, 
regarded entirely beyond them. Then, | 
tidal wave of deflation crumbled and 
swept away the value in farm products 
and farm lands, engulfing the farmers, 
the. country merchants. and the country 
bankers alike. Demands for liquidation 
of debts became the order of the day, 
and the means for permitting it had been 
swept away as if over night. Farm} 
credits had failed. 

These were the conditions which pre- 
cipitated upon the 1921 legislature the 
insistent and unyielding demand for 
remedial legislation. In proper recogni- 
tion of the existence of these conditions 
and in response to this just demand, the 
legislature passed chapter 528 of the 
laws of 1921 “proposing an amendment 


tion of the State of Minnesota, to permit 
and authorize the extending and loaning 
of the credit of the State of Minnesota 
in aid of the development of agricultural 
resources within the State.” 

The proposed amendment, agreeable 
with the constitution, was submitted to 
the people in the 1922 general election 
for their approval or rejection, and at 
this election the amendment was ratified 
Ly an impressive majority of all the 


became valid to all intents and purposes 

as a part of the constitution, 
Responsive to this mandate from the 

people the legislature, during its 1923 


act, and on Apr. 11, 1923, when approved 
by the governcr, the Minnesota rurai 
credit bureau became an established in- 
stitution of the State government, an 
institution created “for the purpose: of 


dairying and livestock raising in the | 
State of Minnesota, and the development 


The time given to me will not permit 
an extended analysis of the provisions 
of this act, nor a general discussion of 
its operation and effect under the ad- 
ministration of the department of rural 
credit, but there are two propositions | 
arising out of the administration of the 
First, 
the acquisition by the State of improved 
farms by foreclosure of rural credit 
mortgages; and second, the effect of rural 
credit mortgages and the acquisition of 
title by the State by foreclosure of such 
mortgages on taxation. 

The rural credit act provides that 
“loans may be made by the Bureau on} 
improved or partially improved lands lo- 
cated within this State and owned, oc- 


| of the improvements could not exceed 50 








tive. However, I do not'believe there is 
anything in the law which prohibits 
licensed money lenders from loaning in 
excess of $300 and such persons might 
therefore advertise that they would 
make such loans without saying anything 
at all about the rate of interest, terms 
or conditions of the contract. It fol- 
lows from what has been said that your 
question does not admit of a categorical 
answer which may be considered as ful! 
and complete. Your question as sub- 
mitted is answered in the affirmative, 
but I am of the opinion that the legal 
rate of interest on the loan of any 
amount in excess of $300 by a licensed 
money lender is limited to not exceed 
8 per cent per annum, and that this pro- 
vision of law can not be defeated by the 
“splitting” of amounts, 

It is specifically provided by section 
9778, supra, that “no person shall owe 
any licensee, as such, at any time, more 
than $300 for principal.” 

While the above language clearly pro- 
hibits “splitting” of loans for the pur- 
pose of loaning more than $300 to the 
same person and collecting the special 
rate of interest allowed licensed money 
lenders, the modifying words “as such,” 
in my judgment, opens the way by which 
loans in excess of $300 may be made pro- 
vided not to exceed 8 per cent per an- 
nom is chorged on the everess, 


_* 


jcupied and used in good faith by the 


mortgagor for the purposes specified in 
the act.” The 1923 law permitted the 
loaning of money up to 60 per cent of 
the value of the land as ascertained and 
fixed by the Bureau, plus 33 1-3 per cent 
of the appraised value of the improve- 
ments, with the limitation that the value 


per cent of the value of the land, and in | 
no case could any farm improvements | 
be considered worth more than $8,000; 
and in case of disabled veterans of the 
World War, up to 66 2-3 per cent of 
the value of the land, plus 33 1-3 per} 
cent of the value of the improvements. 


The officials of the Bureau had no! 
sooner been appointed and opened office 
before an avalanche of applications for 
farm loans broke in upon them. The} 
situation which confronted the first offi- 
cials of this Bureau is strikingly set 
forth in a form letter issued over the 
signature of the then secretary, bear- | 
ing date Nov. 23, 1923, and addressed: 
“To All Minnesota Bankers:” It reads | 
in part: ‘We very much regret the 
necessity of calling upon you and every | 
other patron for assistance and cvoper- | 
ation. This Bureau has been function- | 
ing for a short time. During that time | 
we have been called upon to take care | 
of a great portion of the farm loan busi- 
ness in this State placed upon the rec- 
ords by all the loan agencies in this} 
State and out of the State for the past 
40 years. We have worked early and, 
late, Sundays and Mondays, in season | 
and out of season, but find it impossible ' 
to cope with the situation as it now ex- | 
ists. We have received in the neigh- 
borhood of 6,000 applications, apply- ' 
ing for loans, in the aggregate sum of | 
something over $52,000,000. Every ap- | 
plication received up to the morning of 
Nov. 27 has been, or will be by this | 
evening, submitted to one of our 64 ap- 
praisers for inspection.” ; 

Again: “ * * * We are sorry to say) 
that it seems that every banker who has 
money coming from a borrower deems | 
it mecessary to immediately begin a 
course of correspondence, urging im- | 
mediate attention to this or that par- 
ticular loan. in many cases, absolutely 
demanding preference. It is impossible 
to grant anyone special privileges; ard | 
we ask you to kindly stand in line and 
wait your turn, and keep calm.” * * * 
“Now then, finally: Please do not call 
over long distance. Please do not write 
unnecessarily. Please do not induce} 
your friends to write.” 





Farm Loans Nearly 
Reached Issue Amount 


Under the excessively liberal provi- 
sions of the 1923 law and under the con- 
ditions which I have attempted to pic- 
ture and so strikingly set forth in the 
excerpts just quoted, the Bureau from 
its organization in the summer of 1923 
and until the going into effect of the so- 
called re-organization act of 1925 and 
the establishment thereunder of the 
present department of rural _ credit, 
July 1, 1925, 7,372 farm loans were | 
made aggregating $37,420,700 out of an 
authorized bond issue of $40,000,000. 
Approximately two-thirds of the amount 
so loaned was loaned on farms in north 
central and northwest sections of the 
State. These loans comprised but a 
fraction of those applied for, and re- 
ject_d. 

Unde, the provisions of the 1925 
amendment to the rural credit act, 
loans cannot be made in excess of 50 
per cent of the value of the land, plus 
30 per cent of the value of the improve- | 
ments. 

Out of 5,086 loans made under the 1923 
law in the following 10 counties: Mar- 
shall, Pennington, Roseau, Kittson, Cass, 
Becker, Polk, Mahnomen, Beltrami, and 
Clearwater 786 mortgages have been 
foreclosed, while out of 1,104 of the 
loans made under the 1925 law in these 
counties but 21 have resulted in fore- 
closure. 

The members of the bureau who first! 
administered the affairs of this depart- 
ment have been severely criticised for 
the situation I have stated. The public 
is too prone to condemn an official for 
the results of his administration under 
the law, to the disregard of the pro-} 
visions of the law, the conditions which 
brought about its enactment, and the 
conditions which surcharged the very 
atmosphere of the officials charged with 
the administration thereof. On the fail- 
ure of the economic structure, following 
the most devastating and destructive 
war the world has ever experienced, 
coupled with the enactment by the legis- 
lature of a,credit act intended by them 
to be remedial and liberal in its terms, 
and to be liberally administered, must, 
in justice and equity, the greater 
blame fall. 

In Relation to Taxation: 





Lands ac- 


| would be held to be a public purpose. 
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Investment Trusts 


Virginia Bank Is Given 
Right to Increase Stock 








State of Virginia 

Richmond 
The State Corporation Commission 
as authorized the Crabbottom Valley 
Bank, Crabtottom, to increase its maxi- 
mum capital stock from $30,000 to 
$50,000. 


f 





First Issue of Road Bonds 
For Construction Is Signed 





State of Missouri 
Jefferson City 
Governor H. S. Caulfield has signed the 
first issue of the $75,000,000 State road 
bonds voted last November. 
The issue is made up of $7,500,000 of 
the bonds of $1,000 denomination each. 








quired by the State through the fore- 
closure of mortgages given to. secure 
loans made by the rural credit bureau 
are exempt from taxation. 

Article IX, section 1, of the Constitu- 
tion, provides that “public property used 
exclusively for any public purpose, shall 
be exempt from taxation.” Section 10 
of the same article empowers the State 
to “loan money and extend credit to the 
people of the State upon real estate se- 
curity;” and the purposes for which the 
credit of the State may thus be given! 
or loaned “are declared to be public | 
purposes.” 


Provisions of Act 


Relating to Mortgages 

The act establishing the rural credit 
system (laws of 1923, chapter 225, 
amended by laws of 1925, chapters 226, 
244, and 270, G. S. 1923, sections 6030- 
6055) provides that “all mortgages, real 
estate and other property owned and 
held by said bureau in its business * * * 
shall be free from all general taxes, 
State, county and municipal * * *” (G. 
S. 1928, section 6048). 

Considering the purposes of the rural 
credit act and the necessity of fore- 
closure of mortgages which are de- 
linquent to effectuate that purpose, such 
an acquisition of the title by the State 





However, the rural credit act (subdi- 
vision i, section 9, chapter 225, 1923) 
laws) empowers the bureau to pay! 
“taxes, judgments, assessments and 
other liens, affecting the security of the | 
mortgages, are not paid when due * * * 
and any payments by the bureau for| 
any of the purposes shall thereupon be- 
come a part of the debt secured by the 
mortgage, * * *.” 

Under the authority of this provision | 
the bureau has paid or caused to be 
paid large amounts in taxes, particularly 
in the counties comprising the north- 





central and northwest sections of the 
State. 

To illustrate: Let us consider the situa- 
tion obtaining in Becker County. 

The bureau has negotiated 353 mort- 
gage loans in this county. In connection 
with 57 of them, still active, the bureau 
has paid or caused to be paid out of 
the proceeds of the loans when made, or 
out of rural credit funds thereafter, for 
taxes sums aggregating $8,643.83; under 
11 loans now in foreclosure the bureau 
has paid out for taxes sums aggregat- 
ing $3,307.50; and under 64 loans, fore- 
closed and now real estate, the bureau 
has paid out for taxes sums aggregating 
$31,836.58. Hence, there has been paid 
out of rural credit funds on account of 
taxes in Becker County alone the aggre- 
gate sum of $43,787.41. 

The records of this department will 
disclose a like status with respect to the 
payment of taxes by the bureau in 
other counties, and particularly in the 
counties located in the sections of the 
State to which I have referred. 

As a final observation I wish to state 
with the firmness founded on conviction, 
that the establishment and organization 
of the rural credit system in this State 
in 1923 saved its agricultural and busi- 
ness interests from otherwise impending 
disaster. The aggravated conditions 
existing at the time of the organization 
of the Minnesota rural credit bureau 
was indicated by the insistent clamor 
from-all quarters of the State for prompt 
consideration and action on applications 
for loans. 

The rural credit system has made 
available substantial credit to the bona 
fide farmer on a long term period at a 
low rate of interest; it has done away with 
the need and expense of periodic re- 
financing; its funds are as available to 
the worthy farmer possessed with worthy 
security located in the less favored places 
of the State, on the same terms and at 
the same rate, as his brother more 
favorably located. The rural credit sys- 
tem, through the activities of the de- 
partment of rural credit, has brought 
together and unified the varied and di- 
verse agricultural sections of the State. 
It has proved itself an indispensable 


lactivity of the State government, for it 


supplies a need that no other loan agency 
can or will supply. It makes for a 
happier people and a greater State. 





Don’t 





Guess 


If you guess fixed charges against 
property too high you penalize earn- 
ings, possibly sales. Guess them too 
low and you impair capital. If, 


rather than guessing, you prefer 
to rely on facts, you can secure 
them from an American Appraisal. 


THE 
AMERIGAN APPRAISAL 


GOMPANY 


Washington, D. C. 
ay 





820 Albee Bldg. 


NATIONAL ORGANIZATION 
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Permit Is Declared 
To Be Unnecessary in 


Sale of Trust Shares 


Nebraska Attorney General 
Gives Opinion for Market- 
ing of Investment Stocks 





Within State 


State of Nebraska: 

Lincoln. 
Attorney General C. A. Sorensen has 
given an opinion to the Nebraska Bu- 
reau of Securities holding that in a spe- 
cific instance shares in an investment 
trust may be sold within Nebraska with- 
out a permit from the bureau. The 
particular investment trust, upon whose 
behalf the opinion was requested, based 
its own shares upon the shares of 50 
selected companies, all of which were 
exempt under the blue sky laws of the 

State. 

It being a fixed trust, with no dis- 





| cretion in the trustees to alter the nature 


and kind of the shares, the shares of 
the trust were also held to be exempt. 
The attorney general pointed out that 
this ruling was individual and did not 
apply. to investment trusts generally. 
The full text of his opinion follows: 
Referring to inquiry directed to your 
office by an investment house in New 
York City relative to the necessity of 
procuring a permit to sell in Nebraska 
certain shares in an investment trust 
made up of the shares of common stock 
of 50 selected railroad, public utility, 
industrial, oil and mining companies, it 
is our opinion that in this particular 
instance the permit of the bureau is not 
required by reason of the fact that the 
securities compesing the corpus or assets 
of the trust are themselves exempt un- 
der the provisions of section 8115. Com- 
piled Statutes of Nebraska, 1922, as 
amended by chapter 32, Sesison Laws 
of Nebraska for 1925, pages 135-138, 
inclusive, being a part of the so-called 
blue sky law of this State. 


Purchasers Hold. Titles. 


If the statements of the circular pre- | 
sented to this office representing the | 


nature of this investment are true, which 
we assume for the purpose of this opin- 
ion, the beneficial shares sold to the 


| public are simply an undivided interest 


in the stocks of the 50 corporations 


named, the investment trust being what 
is known as a “fixed” trust with no dis- 
cretionary powers in the trustee to alter 
the nature and kind of the stocks com- 
poSing the trust, the trustees’ duties be- 
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Small Loans 


ing simply to distribute the dividends 
accruing from the stocks named, rate- 
ably, at stated periods. 

In fact, according to the circular of 
this issue, neither the depositor (which 
we take to mean the company which is 
buying and depositing the named stocks 
with the trustee) nor the trustee itself 
has any ownership in the stocks held. 
This may be a rather broad statement, 
inasmuch as there may possibly be a bare 
legal title vested in the trustee by reason 
of the issuance of the stocks in the name 
of the trustee. However that may be,| 
lthe beneficial title to the stocks them- 
selves is clearly in the purchasers of 
these beneficial shares and the transaction 
therefore in a sale of such shares in Ne- 
braska is equivalent, in our opinion, to a 
sale of an interest in the stocks them- 
selves, within the meaning and according 
to the intent of the blue sky law. 

Opinion Is Limited 


We are not unmindful of the fact that 
a technical interpretation of the blue sky 
| law. especially as regards the provisions 
| eoncerning securities exempted from the 
| requirements of the act, might lead one 
lto the opposite conclusion from that 
| which we have reached. However, in 
| view of the fact that investment trusts 
| are of comparatively recent origin in the 
| investment world and, therefore, were 
undoubtedly not considered by the legis- 
| lature when, the blue sky law was en- 
acted, we believe that we are not called 
upon to give that law any hyper-tech- | 
nical meaning 01 interpretation and that 
/ we should have only in mind the obvious ; 
| intent of the legislature to regulate the | 
| sale in this State of securities not spe- | 
| cifically exempted from the operation of | 
| the act, being, in most instances of a type 
| ealling for State regulation as a protec- 
!tion to the investing public. — win, 

This opinion, of course, is limited in its 
scope to the particular investment trust 
|under consideration and cannot be ap- 
| plied to investment trusts generally 
| which are of many types and involve 
many different methods of operation, to 
| say “nothing of the types of securities 
| dealt in. 


' 











Eight Roads Oppose 


Rates for Louisiana 





State of Louisiana: 

New Orleans. 
Eight railroads operating in Louis- 
iana have filed suit in the United States 
District Court of the Eastern District 
lof Louisiana to prevent the Louisiana 
| public service commission from putting 
lin effect its order of Oct. 12, relative 
| to rates on sand and gravel and other 

/road building materials, 

| The public service commissiqn or- 





| the 


dered the Interstate Commerce Commis- 
sion rates put in on shipments made to 
points on and north of the Vicksburg, 
Shreveport & Pacific Railroad and re- 
tained for the rest of the State the rates 
which had previously been in effect, 
these former rates giving preference’ to 
materials for public works. as 

The suit was brought by the Illinois 
Central, the T. & N. O., the C. R. 1 & 
P., the L. & A., the K. C. S., the Mis- 
souri Pacific, the Texas Pacific, the Cot- 
ton Belt and the Y. & M. V. ; 

The order was issued by the public 
service commission after the Interstate 
Commerce Commission had issued an 
order on June 8 putting in the new scale 
in all parts of tHe State. 

Francis Williams, chairman of the 
Louisiana public service commission, 
stated orally he did not believe the In- 
terstate Commerce Commission had the 
right to regulate intrastate rates when 
discrimination is not shown and for that 
reason the commission issued the order 
retaining the old rates. i 

The order granted by the court had the 
effect of permitting the Interstate Com- 
merce Commission rates to go in effect 
in all the territory in Louisiana west of 
Mississippi, including Mississippi 
River crossing pcints, such as Baton 
Rouge and New Orleans. 














Buy Bonds at 
Present Prices 


for 6% Return and 
Possibility of Profit 


Montus of high money rates 
have forced bond prices to levels 
where it is now possible to, select 
a well diversified list, on “which 
the yield averages over 6%. 
Our current lists of bond and 
short term note investment sug- 
gestions include 90 issues on 
which the average return is 
over 6%. 


Send for copies 


THE EQUITABLE 
SECURITIES 
COMPANY INC. 


A subsidéary o, 
The Equitable Trust Company 
of New York 


Stanty Carr, Representative 


922 Fifteenth Street, N. W. 
WASHINGTON, D. C. 





Be master 
of your tomorrows 


have an independent income! 





eo can make your 


the things you long for today. You 
can plan now to insure your future—and 


that of your family. 
There is no mystery to 


It is the natural result of thrift—system- 
atic saving and sound investing. No matter 
how small your income, you can free your- 


self from future worry. 


A home, an automobile, a trip to Europe, 
a college education for your children— 


any of the things you 


accomplish are within your grasp—if you 
start to plan for them today. 
There are thousands of people now finan- 


cially independent and 


comforts of life. But — they did not let 
their desire to be successful stop with 
thinking about it. They acted—made their 
plans and—they achieved it. 


Cities Service subsidiaries supply the very 
things you, as well as millions of others, 
buy and use each day in steadily increas- 
ing volume—electricity, natural and man- 
ufactured gas, and petroleum products, 
including oil and gasolene. 


The soundness and diversity of this busi- 
ness is a constant protection to your in- 
vestment. Profits and dividends do not 


depend on conditions in any one industry 


tomorrows full of 


—your income is not dependent upon the 
sale of any one product. That is why Cities 
Service Common stock, on which divi- 
dends are being paid monthly, yields its 


holders a substantial income—over 6% 


financial success. 


Since January 1, 
names have been added to the list of 
Cities Service Common stockholders. 


annually at the current market price. 


1929, over 70,000 new 


They have confidence in Cities Service 


want to have or 


enjoying the real 


60 Wall Street 


You can do the same in a way that has 


been tried and proved. 


It is through investing the money you 


have put aside and a 


earnings in Cities Service Common stock. 


Over 172,000 investors, small and large, 
have found in Cities Service Common 


stock a definite means 
their objectives. Cities 


good to its stockholders—it has rewarded 
their confidence time and time again. 


to make their tomorrows come true. You 
can start right now to realize your real 
objectives in life —simply by mailing the 
coupon below which will bring you an 
interesting free booklet telling you more 
about this sound investment. 


HENRY L. DOHERTY & CO. 


Fiscal Agents for Citias Service Company 


New York 


® 


Branches in Principal Cities 


portion of your 


of accomplishing 
Service has been 


arses’ HENRY L. DOHERTY & CO., 60 Wall Street, New York 


Please send me without obligation a copy of your booklet describ- 
ice Common stock, 


ing the investment possibilities of Cities 
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Census Data to Be Applied 


To Business Stabilization 


Secretary of Commerce Explains Program for 
Assembling Information with View to Utiliza- 
tion for Public Welfare 


By ROBERT P. LAMONT 


The Secretary of Commerce 


HE 1930 CENSUS, that stu- 
pendous stock taking of the Na- 
tion, which the Department of 
Commerce is about to undertake, will 
furnish American business, and to the 
people generally, a mass of information 
of practical utility as well as of scien- 
tific and social interests greater than 
has ever been obtained at any previous 
decennial census. Not only has the 
scope of the work been widened but the 
Department aims to tabulate and digest 
the statistics in a manner more under- 
standable and more useful than ever 
before. 
The decennial census of the United 
States is a bigger and more compre- 


hensive statistical enterprise than any® 


other country has ever undertaken. 
This is the fifteentieth of these national 
surveys. 

Little by Jittle in the past the census 
has been built up and improved and the 
Department of Commerce hopes that 
the progress at this time will be at 
least as great as has ever been achieved 
at any previous census period. 


The two greatest additions to the 
scope of the present census relate to 
statistics of unemployment and of dis- 
tribution. These new inquiries have 
been authorized by law in addition to 
the previous inquiries concerning popu- 
lation, agriculture, manufactures and 
mining. The great interest of the en- 
tire public in the subject of unemploy- 
ment results especially from the fact 
that during recent years the improve- 
ment in the efficiency of American pro- 
duction methods has resulted in an 
actual decline in the number of 
workers in agriculture, manufactures, 
railway, transportation and possibly 
also in mining. 

While it is believed that most, if not 
all, of those who have left these fields 
have been absorbed into occupations of 
distribution and of professional and 
personal service, there is no adequate 
statistical evidence at present on that 
subject. The regular inquiries con- 
cerning occupations in the population 
census of 1930 will go far to solve this 
problem, but the special statistics con- 
cerning unemployment will round out 
the picture. 

The greatest lack in our statistical 
knowledge of American business in the 
past has been with reference to dis- 
tribution—the wholesale and _ retail 
marketing of the commodities, the 


process of getting goods from the pro- 
ducer to the final consumer. The Cen- 
sus Bureau will now undertake to can- 
vas every establishment in this field, 
thus enabling us to know how many 
persons are employed in its different 
branches and what‘is the volume of 
turnover. The census of distribution 
will throw much light also on the re- 
cent trends towards large scalee dis- 
tribution enterprises such as chain 
stores, department stores and mail 
order houses. 

It is proposed that the present cen- 
sus also be broadened to improve in 
various ways the schedule of inquiries 
concerning the older subjects of popu- 
lation, agriculture, manufactures and 
mining. Light will thus be thrown on 
the many significant changes which 
are taking place in American social and 
economic life. 

As a means of securing a better and 
more useful census, the Secretary of 
Commerce has set up four special ad- 
visory committees consisting of busi- 
ness men, representatives of labor, 
leaders of public thought and profes- 
sional economists and_ statisticians. 
These committees deal respectively 
with population, unemployment, manu- 
factures and distribution. They have 
already given extended study to the 
forms of inquiries in these fields and 
their advice has been of great value 
in determining the schedules to be 
used. They will render further serv- 
ice in studying and advising as to the 
methods of tabulation and publication 
of the results of the census. 

Furthermore, they are undertaking a 
campaign of publicity with a view to 
informing business men, farmers, and 
the people generally, who must furnish 
the required original statistical data, 
as to the importance of the census in- 
quiries and the necessity of prompt and 
accurate returns. 

It is expected that the work of these 
committees in that direction will have 
a very important influence upon the 
success of the census. The census is 
not undertaken merely to gratify idle 
curiosity or as an aid to the Govern- 
ment in its administration, but its aim 
is to furnish the entire people with 
information about themselves which 
will be practical utility in the conduct 
of their affairs, and which will enable 
them better to understand the country 
in which they live, and the people of 
which they are a part. 





gare of Mental Incompetents 


Extra-Institutional Service for Patients 


By WILLIAM J. ELLIS 


Commissioner of the New Jersey State Department of Institutions and Agencies 


and county mental hospitals in 

New Jersey are extended to their 
patients even after they have restored 
them to health and the patients have 
returned to their homes. Realizing 
that the person who has just recovered 
from a mental ailment is not prepared 
to face his home community alone, the 
hospitals provide extra-institutional 
care through social service agents. 

When patients of the New Jersey 
mental hospitals are returned to their 
home communities, the social workers 
cooperate with the families and friends 
of these patients to get them adjusted 
socially and economically. It is recog- 
nized that if a recurrence of the dis- 
ease is to be prevented, the conditions 
which caused the original mental diffi- 
culty must not be encountered a second 
time. Aggravating situations in the 
environment must be removed and 
favorable ones substituted. Families 
must be taught to treat the returned 
patient sympathetically and to be as 
understanding as possible. To smooth 
the road is the work of the social 
worker. 

The work of the social service agents 
begins with the patient’s admittance 
to the hospital and ends when his re- 
covery is complete. Before a case is 
discussed by the medical staff for dis- 
charge from the hospital, the social 
worker has assembled the history of the 
patient from interviews with his 
family, friends, employers, and physi- 
cians. The information thus acquired 
effectively supplements the data se- 
cured from physical, mental, X-ray, 
and laboratory examinations. 

Upon the social worker rests the re- 
sponsibility of helping to discover and 
correct problems which are interfering 
with the patient’s recovery. The social 
worker must also investigate the home 
conditions which the patient will en- 
counter on his discharge and determine 
the advisability of parole. During the 
parole of the patient the field agent 
keeps close check on his condition and 
makes detailed reports to the hospital 
authorities. 

Social service work is well developed 


Tx helping hands of the State 


in New Jersey and county mental hos- 
pitals and has become an integral part 
of the curative efforts of these institu- 
tions. In the last 12 months at the 
Greystone Park State Hospital the 
average number of patients on parole 
requiring the services of the social 
workers was over 350. The social serv- 
ice visits made in the course of the 
year in the welfare of the hospital pa- 
tients totaled more than 4,000. 


At the present time there are at the 
Trenton State Hospital a considerable 
number of patients listed as recovered 
and the full report of their readjust- 
ment to the community is one of the im- 
portant contributions to the hospital 
work made by the social service agents. 
At the Essex County Hospital for the 
Insane there was a total of 622 different 
patients who were on parole for some 
period of the time during the past year 
and required numerous visits by the 
social service workers connected with 
the hospital. 

Medical and material aid and em- 
ployment was secured for these pa- 
tients and their families in many cases. 
Certain commitments were investigated 
and the social service division was in- 


‘strumental in securing trial visits of 


many patients who were homeless and 
whose relatives were reluctant to re- 
ceive them. Efforts were made to lo- 
cate friends and families of patients 
sent to the hospital with a record of 
being friendless. 

The primary object of the social 
service work of mental hospitals is to 
assist the patient to make his adjust- 
ment in the home and in the commun- 
ity and beyond that to see that condi- 
tions do not arise which might be the 
cause of a new breakdown and necessi- 
tate the patient’s return to the hospital. 
The social service work carried on by 
the New Jersey mental hospitals thus 
becomes of great benefit to the patient 
and his family. ; 

It also results in a saving to the tax- 
payers by enabling many former pa- 
tients to live in the community who 
would otherwise continue for a longer 
period, perhaps indefinitely, as hospi- 
tal residents at State or county expense. 
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Principle Gains Ground as Meas- 


ure of Social Justice Which Is Economical, Appropriate 


By HERBERT H. LEHMAN 


Acting Governor of the State of New York 


ance has gained ground largely 

because of the growing apprecia- 
tion on the part of the public not only 
of the justice of its demands but of its 
economic fitness and soundness. A 
commission appointed recently by the 
governor and the legislature is now 
engaged in a study of the entire sub- 
ject and is charged with the duty of 
making a report to the legislature at 
its next session. 


It is obvious that conditions faced 
by the wage earner in this country 
have changed greatly during the past 
several decades. In spite of the in- 
dustrial prosperity of the United 
States, or possibly because of it, we in 
this country have been slower than 
other countries to recognize the im- 
portance of the problem. 


The reason the question is so vitally 
before the people of this State and Na- 
tion today is because of the vastly 
changed industrial conditions within 
the last decade or two. The number 
of men and women engaged in indus- 
trial occupations for gain as compared 
with those engaged in businesses of 
their own or in agriculture has been 
very rapidly increasing. The problem 
facing the aged today is to a consid- 
erable extent the result of industrial 
development with its demand for spe- 
cialization and speed. The introduc- 
tion of new inventions, more special- 
ized machinery, more highly speeded 
tools, have been continuously replacing 
men in many industries and has lead to 
a demand for younger, stronger and 
more alert workers. Experience gained 
through years of toil within a factory 
eount for relatively little today. Em- 
phasis is laid upon those qualities 
which youth, or at best middle age, 
alone can furnish. 


T= movement for old age assist- 


Another factor that has obviously 
reduced the employment dead line is 
the adoption by large companies of 
industrial pension plans or group in- 
surance. These corporations  ob- 
viously do not want to lay off their 
older employes without granting them 
a pension and a pension is expensive, 
nor do they want to pay the higher in- 
surance premium rates necessitated by 
the increasing age of their workers. 

Wages are, of course, higher ac- 
tually and relatively than they were 
prior to 1914. During the period from 
1914 to 1924, the actual wage rise of 
the average man was 100 per cent, 
while the average living costs are now 
only about 70 per cent higher than in 
1914. It is, therefore, claimed that the 
workers are so much better off than 
they were in 1914, that they should be 
able to provide for their old age. This 
conclusion, however, takes into ac- 
count only a part of the situation. It 
would undoubtedly be true if the 
budget consisted only of rent and food, 
clothing and other concrete and more 
or less fixed expenses. It overlooks en- 
tirely the changed conditions and the 
rise of standards of living, which as 
a matter of fact, have probably led to 
the very prosperity this country has 
been enjoying in the last few years 
and is now enjoying. 

But even though it, is possible for 
the worker to save during the period 
of his greatest producing activity, and 
of course the figures of savings banks 
show that he does, it is not possible 
in many instances for him to maintain 
his cash or investment balance up to 
the time when he needs the income 
therefrom for sustenance. He is sub- 
ject to the risk of industrial accidents, 
periods of unemployment, the effect of 
industrial disputes and the winding 
up of old businesses. In order that a 
man or a woman be sure of an income 
even as low as $1 a day or $365 a year, 
and this is certainly the minimum for 
sustaining life, he must have income 
producing resources of between $7,000 
and $8,000. I believe that there are 


very few industrial workers today, 
who have reached the age of 65, who 
have an accumulated capital of that 
amount. 

Now with regard to cost. I agree 
that no plan of old age assistance 
should be adopted if it is not economi- 
cally as well as socially sound or if 
it imposes on the State a burden that 
can not be safely borne. Old age 
assistance will undoubtedly cost the 
State money but I do not believe that 
the burden will be seriously greater 
than -the burden now being carried 
directly or indirectly by the taxpayers 
of. the State. 





Improved Roads 
And National 


By Horace M. Albright 
Director 
National Park Service. 
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Parks 


HE astounding growth in national 

park and monument travel since 
the organization of the National Park 
Service is one of the outstanding 
phases of park development. It is, par- 
ticularly a matter of interest at this 
time, When the travel season has just 
closed with a total of 3,248,264 visitors 
to the national parks and monuments. 
Of this total 2,680,597 visited the parks 
and 567,667 the monuments. 


The congressional act to establish 
the National Park Service received ap- 
proval in August, 1916, and at the close 
of the 1916 travel season a total of 
358,006 visitors was recorded for the 
16 parks then existing. Today there 
are 21 national parks. There were no 
records for monument travel that year. 
In fact there were only 22 national 
monuments administered by the De- 
partment of the Interior, as against 33 
today, and most of them were compar- 
atively inaccessible. 

Then the next year, after the Park 
Service had been organized, travel 
showed an increase of 36 per cent, 
with a total of 487,368 visitors. With 
the United States deeply involved in 
the World War in 1918, people had less 
time for recreation, and there was a 
slight decrease in travel—less than 
30,000—but this was more than made 
up in 1919 when three-quarters of a 
million people turned to the great out- 
doors for relief from the terrific strain 
the country had been under. From 
then on the travel growth went by 
leaps and bounds, more than 1,000,000 
people visiting the parks and monu- 
ments in the 1920 travel year. In 1925 
the 2,000,000-mark was passed, and in 
1928 the 3,000,000-mark. The travel 
year just ended showed a normal in- 
crease in travel. 

There are several causes for this 
spectacular increase in the number of 
visitors recorded at these reservations. 
Undoubtedly the most important was 
therincreased popularity of the auto- 
mobile as a means of long-distance 
travel, with the resultant improvement 
and construction of transcontinental 
and connecting highways. Under an 
extensive road program, which calls 
for an expenditure of $51,000,000 in 10 
years, the park highways are now be- 
ing improved, to put them on a par 
with the best of the approach roads, 
many of which have been constructed 
on the highest standards under Federal 
aid. 


Realization on the part of the public 
of the need for outdoor life also played 
its part in popularizing the parks. 
They fill the imperative need for oc- 
casional outdoor life that is the result 
of the nerve-racking conditions of the 
machine age in which we live. 
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Broadcasting Is Restricted 
By State and Municipal Rules 


Laws for Control of Transmission and Recep- 
tion and for Prevention of Interference Framed 
for Protection of Local Interest 


By BETHUEL M. WEBSTER JR. 


General Counsel Federal Radio Commission 


The United States Daily to in- 

clude official governmental news 
from the 48 States as well as from the 
Federal Government, it is appropriate 
to say a few words about State and 
municipal regulation of radio com- 
munication. 

Since radio is a new art, there is 
hope for establishing a uniform and 
scientific system of control. Transmis- 
sion of intelligence by radio is inter- 
state commerce, and public interest re- 
quires congressional action to admin- 
ister and conserve the ether for the 
benefit of the people of the United 
States. 

The radio act of 1927, as amended, 
represents the latest Federal statement 
of the subject. Meanwhile, in recogni- 
tion of local interests, State legisla- 
tures’ and lesser bodies have framed 
laws imposing a measure of control on 
radio transmission and reception and 
on the use of apparatus causing inter- 
ference. Some of these measures are 
legitimate and useful, falling well 
within the scope of the police power. 
Some are clearly unconstitutional, since 
they interfere with Federal regulation. 
And some unconsciously ignore well 
established engineering principles and 
practices. 

Without assuming in any sense to 
dictate local policy, members of the 
legal division of the Federal Radio 
Commission have prepared a pamphlet 
outlining the proper scope of local 
regulation and indicating some of the 
mistakes, both of policy and of law, 
which have been innocently incorpo- 
rated in State statutes and municipal 
ordinances. The pamphlet is entitled 
“State and Municipal Regulation of 
Radio Communication,” and copies may 
be obtained from the Superintendent of 
Documents, United States Government 
Printing Office, Washington, D. C. 

The pamphlet contains two model 
ordinances—one dealing with electrical 
interference with radio reception, \the 
other dealing with nuisances produced 
by loud speakers and other apparatus 
—which are of particular interest at 
the present time. People living in con- 
gested areas have been intolerably an- 
noyed by thoughtless or deliberate use 
of unnecessarily noisy loud speakers. 
In order to avoid needless invasion of 
the privacy of sensitive persons, enact- 
ment of the following ordinance is sug- 
gested: 

Be it ordained by * * * 

Section 1. That it shall be unlawful 
for any person, copartnership, associa- 
tion, firm or corporation knowingly or 
want only to use or operate, or to cause 
to be used or operated, any mechanical 
device, machine, apparatus, or instru- 
ment for intensification or amplifica- 
tion of the human voice or any sound or 


A PROPOS of the enlargement of 


noise in any public or private place in 
such manner that the peace and good 
order of the neighborhood is disturbed 
or that persons owning, using or occu- 
pying property in the neighborhood are 
disturbed or annoyed. 

Section 2. That every person, copart- 
nership, association, firm, or corpora- 
tion violating any of the provisions of 
this ordinance shall, upon conviction, 
be punished by fine of not less than 

dollars nor more than 
dollars, or by imprisonment in the city 
jail for not less than days nor 
more than days, or by both such 
fine and imprisonment. Each day dur- 
ing which such violation continues 
shall constitute a separate offense. 

Section 3. That this ordinance shall 
take effect, etc. (here follow require- 
ment of State laws). 


The suggested ordinance relating to 
electrical interference with radio re- 
ception provides as follows: 

Be it ordained by * * * 

Section 1. That it shall be unlawful 
for any person, firm, copartnership, as- 
sociation, or corporation knowingly or 
wantonly to operate or cause to be 
operated, any machine, device, appara- 
tus, or instrument of any kind whatso- 
ever within the corporate limits of the 
city of between the hours of 

o’clock m., and 12 o’clock mid- 
night, the operation of which shall 
cause reasonably preventable electrical 
interference with radio reception, with- 
in said municipal limits: Provided, 
however, that’ X-ray pictures, examina- 
tion, or treatments may be made at 
any time if the machines or apparatus 
used therefor are properly equipped to 
avoid all unnecessary or reasonably 
preventable interference with radio re- 
ception and are not negligently oper- 
ated. 

Section 2. That this ordinance shall 
not be held or construed to embrace or 
cover the regulation of any transmit- 
ting, broadcasting or receiving instru- 
ment, apparatus, or device used or use- 
ful in interstate commerce or the opera- 
tion of which instrument, apparatus, 
or device is licensed or authorized by 
or under the provisions of any act of 
the Congress of the United States. 

Section 3. That every person, co- 
partnership, association, firm, or cor- 
poration violating any of the provi- 
sions of this ordinance shall, upon con- 
viction, be punished by fine of not less 
than dollars nor more than 
dollars, or by imprisonment in the city 
jail for not less than days nor 
more than days, or by both such 
fine and imprisonment. Each day dur- 
ing which such violation continues 
shall constitute a separate offense. 

Section 4. That this ordinance shall 
take effect, etc. (here follow require- 
ment of State laws). 





ualifications of Air Pilots 
Ability, Experience, Caution Essential 


By EDWARD P. HOWARD 


Air Regulations Division, Aeronautics Branch, Department of Commerce 


UCH has been said recently of 
M the ease with which one may 

learn to fly. It has been stated 
that almost anyone can become a pilot. 
This of course all depends on what one 
considers a pilot to be. This is cer- 
tainly not written with any idea of dis- 
couraging the embryo aviator or to be- 
cloud his visions of gold to be’ plucked 
from the air. It is intended rather to 
bring out the undisputed fact that a 
few hours instruction, helmet, goggles, 
a leather coat, a pair of wings and the 
ability to get up in the air and down 
again without smashing up does not 
make a pilot. 


It seems necessary for the layman, 
when thinking of learning to fly, to fall 
back on something with which he is 
more familiar to use as a basis for for- 
mulating his judgment of this compara- 
tively new means of transport. The air- 
plane is, of course, just another mode of 
transport and some of its features can 
consequently be compared to any or all 
other means of transportation. Having 
two rubber tires and a gasoline engine, 
it will naturally be compared to the auto- 
mobile, but unfortunately such a com- 
parison is apt to lead one far afield. This 
is true particularly in obtaining an idea 
of what is required of an airplane pilot 

Almost anyone can learn to take the 
average two or three seater airplane into 
the air, circle an airport, and land it 
again after a few hours of instruction. 
One may even become fairly proficient 
in handling the airplane under such cir- 
cumstances, just as he can be expected 
to learn-—without a long course of study 
—how to paddle a canoe or row a row- 
boat on a lake, river, or within the con- 
fines of some reasonably quiet harbor. 
But to act as the master of a steamship 
clearing from New York Harbor, for 


instance, and crossing the Atlantic,-or 


skirting the coast is quite a different 
matter. 


A pilot assuming responsibility for 
passengers and cargo must be thoroughly 
trained not only in the technique inci- 
dental to the actual maneuvering of the 
airplane but also in navigation (ncw 
popularly known as aviation when ap- 
plied to aeronautics), in meteorology, 
engines, construction and flying char- 
acteristics of airplanes, the use of instru- 
ments, air traffic rules, applied by the 
Department of Commerce, and probably 
night flying and blind flying as well. 

When he has mastered these things in 
school he is in much the same position, 
we will say, as a law siudent who has 
just graduated from law school. The 
basic training has been acquired, but he 
is not yet thoroughly competent nor ex- 
perienced. It will require some time in 
the actual application of the basic knowl- 
edge gained in school before he is capa- 
ble of meeting effectively the require- 
ments of commerce. 

In addition to the qualifications ar- 
rived at through training and experi- 
ence, the pilot must have inherent apti- 
tude for arriving at an immediate esti- 
mate of a situation, based upon this pri- 
mary knowledge. The pilot has only 
himself to consult as an expert and must 
arrive at a decision and act—all within 
a very short space of time. in /act, his 
judgment based upon primary know'-dge 
and an estimate of developing cond: ng 
must be acted upon so rapidly as to he- 
come, through experience, largely an 1u- 
tuitive matter. 

There are many kinds of airplanes and 
many kinds of conditions to be met in 
flying. One may either learn to row a 
rowboat, so to speak, become the master 
of a great liner, or anything in between. 
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